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; SARDAR PATEL UNIVERISTY
4" Bachelor of Commerce (Semester ~VI) Examination - 2023
UB06DCOMS51/21: Advance Accounting & Auditing - XI

(Advanced Management Accounting)
Date; 12 April, 2023, Wednesday

Time 10:00 A.M. to 01:00 P.M.

Total: 70 Marks

Instructions: (1) Figures to the right indicate full marks of questions.

(2) Show the necessary caleulations as a part of your answer.

Que.1
The Balance Sheet of Sun Lid. and Moon Ltd. as on 31-03-2023 ate as under.
Particulars Note | SunLtd. | Moon Ltdj
®s.) ®Rs)
I EQUITY AND LIABILITIES
(1) Shareholders’ Funds
(a) Share Capital
Bquity Share Capital of Rs. 10 cach 4,50,000!  12,00,000
(b) Reserves and Surplus
Profit & Loss Account 45,000
General Reserve e 1,20,000
(2) Non Current Liabilities
(a) Long Term Borrowings
$% Debentures 75,000 -
7% Debenturcs e 3,00,000
(3) Current Liabilities
(a) Trade Payables
Creditors 90,000 |- 60,000
Bilis Payable 22,500 15,000
Total 6,37,500 |  17,40,000
11 ASSETS
(1) Non Current Assets
(a) Fixed Assets
(i) Tangible Assets
Land Building 1,74,000 -3,60,000
Plant Machinery T 96,000 2,70,000
(ii) Intangible Assets
Goodwill - 90,000
(b) Other Non Current Assets
Profit & Loss Account . 1,52,700 j
et =T
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(2) Current Assets T
(a) Materials '
Stock 1,35,000 4,80,000
- (b) Trade Receivables
' Debtors ' 79,800 2,40,000
Bills Receivables 1,80,000
(c) Cash and Cash Equivalents '
Bank Balance 1,20,000
| Total 637,500 |  17,40,000

The above two companies decided to amalgamate on 01/04/2023 and a new
company Sky Lid. was formed with an authorized share capital of Rs. 30,00,000
divided in the shares of Rs, 10 each,

The new company agreed to take over al] assets and liabilities at book values of
old companies. The purchase considerations were agreed as follows, |
Sun Limited:

1. The Sky Limited has to issue 4 equity shares cach of Rs, 10 fully paid up in
exchange of 5 equity shares of Sun Ltd,

2. The Debentures holders of Sun Ltd, were to be allotted such Debentures of Sky
Ltd. bearing interest at 10% p-a. as would bring them the same amount of
inferest,

3. Rs. 9,000 to be paid in cash to Sun, Lid,

Moon Ltd:

1. The Sky Limited has to issue 6 equity shares each of Rs. 10 fully paid up in
exchange of 5 equity shares of Moon 1.td,

2. The Debentures holders of Moon Ltd, were o be allotted such Debentures of
Sky Ltd. bearing inferest at 10% p-a. as would bring them the same amount of
inferest, :

3. Rs. 10 in cash for every 5 equity shares of Moon Lid, |

The expenses of winding up of Sun Ltd. Rs, 3,000 and Moon Ltd, Rs,
- 6,000 were borne and paid by Sky Lid.
Sky Ltd. has issued remaining equity shares to public at a premium of
Rs. 2 per share for cash, which have beei fully paid up.
In the books of Sky Lid; pass necessary journal entries and prepare new
Balance Sheet,
' OR
Que.1

From the information of above Que. 1 prepare:

1. Compute Purchase Consideration of Sky Ltd,
2. Necessary journal entries in the books of'Sky Ltd.
3. Necessary Accounts in the books of Sun Ld.
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Que.2

Asha Ltd. and Aakansha Ltd. were amalgamated on and from

01-04-2023. A new

company Abhilasha Ltd. was formed to take over the business of the existing
companies. Their Balance Sheets on 31-03-2023 were as follows.

Particulars Note | Ashaltd. | Aakansha
- (Rs.} Ltd. (Rs.)
1 EQUITY AND LIABILITIES
(1) Shareholders’ Funds
(1) Share Capital
Equity Share Capital of Rs. 100 each 15,30,000 13,05,000
12% Pref. Share Capital of Rs. 100 each 5,76,000 3,15,000
(b) Reserves and Surplus -
Revaluation Reserve 2,25000 |  1,44,000
General Reserve 4,32,000 2,88,000
Investment Allowance Reserve 90,000 54,000
Profit and Loss Account 1,35,000 93,600
(2) Non Current Liabilities
(a) Long Term Borrowings
13% Debentuzes 90,000 50,400
Public Deposits 45,000
(3) Current Liabilities
(a) Trade Payables
Creditors 2,61,000 1,12,500
Bills Payable 36,000 22,500
Total 34,20,000 |  23,85,000
H ASSETS
(1) Non Current Assets
(a) Fixed Assets
(i) Tangible Assets :
Land Building 8,28,000 4,95,000
Plant Machinery 5,85,000 3,78,000
(b) Non Current Investments 1,35,000 90,000
(2) Current Assets : ’
(2) Materials
Stock 5,85,000 4,384,200
(b) Trade Receivables
Debtors 5,49,000 471,000
Bills Receivable 45,000 15,000
(c) Cash and Cash Equivalents
Bank Balance 6,93,000 4,51,800
Total 34,20,000 |  23,85,000

Additional Information:

1. Abhilasha Ltd. will issue 4 equity shares for each equity share of Asha Ltd. and
3 equity shares for each equity share of Aakansha Ltd. The shares are to be
issued at Rs, 35 each, having a face value of Rs. 10 per share.

[ pT.0)
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2. Preference sharcholders of the two companies are to be issued equivalent
number of 14% Preference shares of Abhilasha Ltd. at a price of Rs. 125 per

share, having a face value of Rs. 100 each.

3. Debenture holders of both the companies are discharged by Abhilasha Ltd, by
issuing such number of its 15% Debentures so as to maintain same amount of

interest,

4. Tnvestment Allowance Reserve is to be maintained for two more years.
Prepare new Balance Sheet of Abhilasha Ltd. assuming that Amalgamation in

the Nature of Merger.

OR

* Que.2 (A) What is Amalgamation in the Nature of Merger? Give five conditions to be
satisfied in amalgamation so that it is said to be Merger as per AS-14,
Que.2 (B) Give difference between Pooling of Interest Method and Purchase Method,

Que.3 Following are the Balance Sheets of Big Ltd. and its subsidiary Small Ltd. as

on 31-03-2023.

Particulars Note .| Big Ltd. Small Ltd.
(Rs.) (Rs.)
I EQUITY AND LIABILITIES '
(1) Shareholders’ Funds
(a) Share Capital
Equity Shares of Rs. 10 each 9,00,000 2,70,000
(b) Reserves and Surplus
General Reserve 1,80,600 90,000
Profit & Loss Account 3,60,000 90,000
(2) Non Current Liabilities
(a) Long Term Borrowings
10% Debentures 4,50,000 1,35,000
(3) Current Liabilities
(a) Trade Payables .
Creditors 2,70,000 1,80,000
Bills Payable 90,000 1,35,000
___ Total 22,50,000 | 5,006,000
1L ASSETS
(D) Non Current Assets
{a) Fixed Assets
(i) Tangible Assets
- Land Building 7,20,000 4,05,000
Plant Machinery 3,24,000 1,21,500
(b) Non Current Investments .
20,250 shares of Small Ltd. - 4,05,000 -
(2) Current Assets
{a) Inventories
Stock 4,41,000 1,57,500
{b) Trade Receivables
Debtors 2,25,000 90,000
Bills Receivable 81,000 81,000
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(c) Cash and Cash Equivalents

——

Bank Balance

54,000 45,000

Total

22,50,000

. !

Additional Information:

9,00,000

. Big Ltd. acquired shares of Small Lid. as on 1 October, 2022.
2. On 01-04-2022 Small Ltd. had Rs. 60,000 of General Reserve and Rs. 72,000

credit balance of Profit and Loss Account.

3. Stock of Small Ltd. includes Rs. 45,000 purchased from Big Ltd. Big Lid.

charges a profit of 25% on cost.

4. Out of the total Bills Payable of Small Ltd; Bills worth Rs. 37,500 were drawn

by Big Ltd.

Prepare Consolidated Balance Sheet from the above information.

OR

Que.3 Following arc the Balance Sheets of Senior Ltd. and its subsidiary company

Junior Ltd. as on 31-03-2023.

Particulars t Note | Senior Ltd, | Junior Ltd.
Rs.) (Rs.)
I EQUITY AND LIABILITIES ‘
(1) Shareholders’ Funds
(a) Share Capital
Equity Shares of Rs. 10 each 4,80,000 1,50,000
(b) Reserves and Surplus
General Reserve 1,20,000 14,400
Profit & Loss Account 1,56,000 36,000
(2) Non Current Liabilities
(3) Current Liabilities
- (a) Trade Payables
Creditors 36,000 32,000
Total '7,92,000 2,32,400
11 ASSETS
(1) Non Current Assets
(a) Fixed Assets
(i) Tangible Assets
Land Building 2,00,000 1,00,000
Plant Machinery 1,60,000 36,000
(b) Non Current Investments
12,000 Shares of Junior Ltd. 2,04,000 -
Shares of Ankur Lid, 60,000 14,000
(2) Current Assets
(a) Inventories
Stock 1,20,000 46,400
(b) Trade Receivables
Debtors 48,000 36,000
Total 7,92,000 2,32,400
L (e
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Prepare Consolidated Balance Sheet as on 31-03-2023 after considering the
following information,

1. When Senior Ltd. purchased shares of Junior Ltd the books of Junior Ltd.
showed the following balances.
Profit & Loss Account (Credit Bal.) Rs. 16,000,
General Reserve Rs. 14,400.
2. Out of the goods purchased by Junior Ltd, from Senior Ttd; goods of Rs.
24,000 are still in stock.; which had made 20% profit on cost.
3. Debtors of Senior Ltd. include Rs. 10,000 due from Junior Ltd.

Que.4 (A) Define Value Analysis and discuss its Characteristics.

(17

Que.4 (B) Write short note on: Techniques of Value Analysis )
OR

Que.4 (A) Define Value Analysis and discuss its Advantages, (17)

Que.4 (B) Write short note on: Total Quality Management.
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U 4 (o) 8ol cul: Ayel ojletrll AAletet (Total Quality Management).
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