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Wednesday, 02" August, 2023

10.00 A.M. TO 12.00 P.M. Marks: 60
QL. 5]
Following were the Balance-Sheet of Jay limited and Vijay limited as on 31% March 2022
Liabilities Jay Limited Vijay Assets Jay Limited | Vijay
[Rs.] Limited{Rs.] |Rs.] Limited[Rs.]
Paid up Capital: Goodwill 100000 —
Equity shares of Rs. 1000000 500000 Land and 300000 100000
100 each Building
6% Preference 500000 - Plant and 600000 300000
Shares of Rs. 100 Machinery
each
General Reserve - 120000 Investments 100000 20000
Bank Loan 150000 --- Stocks 250000 150000
10% Debentures 200000 e Debtors 300000 200000
Workers Accident -— 80000 Cash and Bank 170000 30000
compensation Fund :
Creditors 150000 100000 Preiiminary 30000 -
Bxpenses
Profit and Loss 150000 -
Account
2000000 800000 2000000 800000

On the above date both the companies decided to Amalgamate and form a new company Jay-
Vijay Limited with an Authorised Capital of Rs. 2500000 divided into 20000 equity shares and
5000 10% Preference shares of Rs. 100 each. Assets and Liabilities of both the companies are to
be taken over except investments of Jay Limited and Cash balance of Rs. 10000 of Vijay

Limited.

The Market Value of Fixed Assets o

book value. Payments terms are as follows:
1. The Equity shares of both the companies will be given 6 fully paid equity shares of Jay-

Vijay Limited for every 5 Equity shares held by them at a premium of 10%.

f both the companies are to be taken at 20% more than the

2. The Preference shareholders of Jay Limited will be given 4 fully paid preference shares
of Jay-Vijay Limited for every 5 Preference shares held by them and Rs. 50000 cash,

3. The Debenture Holders of Jay Limited will be given 12% Debentures of Rs. 100 each of
Jay-Vijay Limited at a discount of 10% to discharge their liabilities at 8% premium.

4. Rs. 14000 cash to Jay Limited.
Jay- Vijay Limited issued the remaining equity shares to the public at a premium of Rs.
20 per share which were fully paid up. Preliminary expenses amounted to Rs. 10000.
Pass necessary entries in the books of Jay-Vijay Limited and prepare its Balance-Sheet.

OR

@

(P




Q1. Write Notes on : [15]
1. Amalgamation '
2. Absorption
3. Reconstruction

Q2. What is Value Analysis? Explain the Procedure and Techniques of Value analysis, [15]
OR

Q2. Write Notes on: ' [15]
1. Total Quality Management
2. Just in Time
3. Product mix Optimization

Q3. On 31* December 2022 The Balance-Sheet of Harsh Limited and Sachin Limited [15]
Is as_follow:

Liabilities Harsh Sachin | Assets _ Harsh Sachin
Limited | Limited | Limited Limited

Equity share capital 200000 100000 | Land and Building 30000 60000

shares of Rs. 10 each :

General Reserves 50000 20000 Furniture 60000 40000

Profit and Loss Account | 20000 10000 Stock 50000 30000

Creditors 20000 15000 | Debtors 30000 20000

Bills Payable 10000 5000 | Investments in shares of 80000 R

Sachin Limited ‘
Total 300000 | 150000 300000 150000

On 1* January 2022 Harsh Limited purchased 6000 Equity Shares of Sachin Limited at Rs.
80000 on the same date in the books of Sachin Limited balance of General Reserve Rs. 4000 and
Profit and Loss account Rs. 5000. Prepare Consolidated Balance-Sheet of Holding Company.

OR
Q3A. Explain the Advantages of Holding Company. : [08]
Q3B. Explain the Dis advantages of Holding Company. [07]
Q4. Prepare specimen of Profit and Toss Account and Balance-Sheet of scheduled bank with
imaginary figures as per Banking regulations Act wite -~ | etes, [15]
OR

Q4. From the foIlowing information prepare profit and Loss Account and Balance-Sheet of
Karnataka Bank Limited as on 31% March 2022 as per banking Company’s Act 1949, [15]

Particulars Amount [Rs.]
Share Capital: Equity shares of Rs. 100 each 200000
Statutory Reserves[ including investments in 5% Government Securities] 120000

Bad Debts : ' 12875
Administration Expenses C 127725
Current Deposits 1365227
Interest Paid 784440 |




Savings Accounts ' 1720000
Acceplance and Endorsement 47500
Discount 495000
Profit and Loss Account credit ‘ 820000
Fixed Deposit 875000
Commission and Exchange 292900
Buildings 480000
Cash on Hand - 22650
Interest Received 1286400
Investments in shares [Market price Rs. 200000] 92500
Cash in Indian Banks 284500
Term Loan in India : 1000000
1{ Cash credit hypothecated in india ‘ 1256000
Cash credit pledge in india 944000
Bills purchased 1600000
Loan given to employees for purchase of bicycles 40770
Salaries allowances bonus and provident Fund 445467
Dividend of last year paid 20000
Dividend received on Investments 8000

Other Information: _ :
1. The director of a bank has with draw Rs, 40000 as Director fees and Rs. 8000 pre
requisites. This amount is included in salaries, allowances etc.
2. Rebate on Bills discounted amounted to Rs. 48000 on 31% March 2022.

3. Other Administrative Expenses: [in Rs.]

Advertisements ' 10000

Stationary 63000

Rent 18000

Electricity : 3000

Audit Fees 8000

Postage and Telegram : 4600

Revenue Stamps ' 400

Stamp papers 1500 :
4. Out of Advances Rs. 80000 is sub-standard and a provision of 10% is to be made

on it. |

5. Make provision of Taxation at 55% and surcharge at 5% on the Tax.
6. Provision for statutory reserve as per law.
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