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Q-1 Define Cost of Capital and state ifs significance. ¢s)
' OR -
Q-1 A company has on its books the following amount and specific cost of capital: G
Type of Capital Book Value ) Market Value | Specific
_ (Rs)) (Rs.) Costs (%)
Equity 6,00,000 9,00,000 15
Debt 4,060,000 3,80,000 05
Preference 1,00,0G0 1,10,000 08
| Retained Earnings 2,00,000 3,00,000 13
Determine the WACOC on Book value & Market value weights,
Q-3 Explain the factors determining working capital requirement. cis>
OR '

Q-4 ABCLtd has annual sales of 50,000 units at Rs. 100 per unit. The company (15D
works for 50 weeks in a year. Cost details of the company are as under: '
Particulars Rs.

Raw material per unit 30
Labour per unit 10
Overheads per unit 20
Total cost per unit 60
Profit per unit 40
Selling Price per unit 100

Additional information:

1. The company has a practice of storing raw materials for 4 weeks
requirements.

2. The wages and other expenses are paid after a lag of 2 weeks.

3. The debtors are given credit of 10 weeks and company gets credit of 4 weeks
from suppliers.

4. The processing time is 2 weeks and finished goods inventory is maintained
for 4 weeks.
From the above information prepare a working capital statement, allowing
for 15% contingencies.
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Explain the motives for holding Cash.
Discuss the Credit Policy Variables.
OR

Write a note on: ABC Analysis

" Discuss various types of inventories.

Define leverage & state the importance of leverage.

OR
Explain the factors affecting capital structure.
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