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;Wha'tjlis goodWiIl?"Discus;s the factors affecting the value of goodwill.

When does it bécome ‘necessary to value goodwill?

;
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, -,'__;_‘Addltlonal information :
(1) The market price of building is Rs. 1250000 and Plant and Machlnery is 20% less

than-the book value. -
(2) The value of the stock is to reduced to Rs. 250000.

(3) The expected rate return on capltal employed in this type of busmess is

. conmdered to be 12%

: (4) The annual average profit of last three years afier deducting :ncome tax at 50% Is

Rs. 481250
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o OR
~ The followmg is the balance sheet of Maruti Ltd, As on 31-03- 2018
_ Liabilities - - Rs. | Assets Rs.‘ .
- | Equity share of Rs. 10 Goodwill . 562500 |-
-gach, fully paid up . - 1750000 | Building 1000000
12% preference shares of |- | Plant and machinery 2000000
Rs. 10 each, fully paid up - 750000 | Investment:
General reserve 375000 | 10% govt. securities ‘
P &L Account . 625000 | (face value Rs. 375000) 335000
- | Workmen's - compensation Shares of subsidiary co. 375000
| funas 125000 | peprors 450000 R
| Workmen's . proft Sha””g ~ |less:BDR 22500 427500
| fund - o 75000 | . :
‘ , S Stock 312500
14% debentures - - 875000 | _. i _ -
o - Bills receivable 60000
Creditors 375000
Bills pavable Cash and.bank bafance 37500 '
| 175900 Debenture discount 15000 | -
5125000 ' 5125000

,:You are reqmred fo calcuiate the goodwill at three years purchase of super proflt of the .
_,company - :

Qs @)
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Q-2 * The balance sheet of Ganesh Ltd. As on 31-03-2018 is as under;
Liabilities = - Rs. | Assets Rs.
] ;Equlty share of Rs. 10 each, Land & Building 1400000
. -fully paidup . 1000000 | Machinery 1000000
| Equity share of Rs. 10 each, Furniture 200000
Rs. 5 paid up | 400000 | Tools ‘ 300000
10% preference shares 600000 | Shares of Relience Ltd- E
L ' (2000 shares) -400000
P & L Account 300000 : : ,

'Dlscuss the factors affectlng the vaiue of shares.
‘Write a short note on: Need for valuation of shares

b
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10% debentures [ 600000 | Debtors — 700000
Creditors =~ | " 200000 | Cash and bank 1300000 |

| Prevision for income tax Debenture discount . 100000

-(for the year 2017-18 at 50%) 800000

Unpaid dlvrdend .| 100000
Bank overdraft - 200000
Depreciation ~ fund on

machinery 200000 |

4400000 | - o 4400000

.~ Additional Information: -
... 1)) Goodwill of the company is valued at Rs./700000.
- 2.) The market value of land and building is 1700000.
3.) Market price of machinery is 10% more than its book value.
4.). Market price of share of Relience Ltd. is Rs. 700 per share.
5,) The company's annual average profit after. deducting tax is 800000.
6.) The expected rate of return on capital employed m this. type of business is-
.. considered to be 10%. a
‘:From the above particulars, ascertain the fair va!ue of equrty share of the company.

Q-3 A On the 31-03-2018 the balance sheet ofX Itd is as follows: ‘ [18]
© | Liabitities "Rs. | Assets ' Rs.|
5000, Equity share of Rs. 100 “ |I'Land : R _300000_
sach . | 500000 | pyjiging 140000
1 2000, 8% | ‘redeemable Machinery _ 200000
.| preference -shares of Rs. 100 ‘ - : 7 :
. .-| each;'Rs. 80 per share paid up | 160000 | Investments 40000
{1000, " 9% - redeemable | - | stock 110000
| preference shares of Rs. 100 _ Debtors - ‘ 65000
each, .fuIIy paid up _ 100000 Cash. o 45000 |
Security premium - 1 25000 ' : |-
| P&LAccount - - | 30000
.;Genera! reserve - . .| 60000
}'Credltors SR o 25000 _ _
| soooon | | o 900000

On this date, the company decided to redeem both the classes of redeemable preference °[10]-
share at 10% premium after complying with the provision laid down under section 80 of the
companies Act, 1956.

.+ Forthis purpose, necessary number of equity share of Rs. 1 00 each is issued at par. Cash

K balance Rs. 20000 is to be maintained in the business. All the investment are sold- -away of
- Rs. 45000. Al the preference shareholders are paid in full.
" Pass necessary Journal entrles and prepare ba!ance sheet after redemption of preferenCe

- share.
. OR
Q-3 . (A) Wirite down the sources of bonus share ' o , [05]

Q3 (B ) Wnte the provrs:on of redemption of redeemable preference share. 7 - [05] .

(2o




Q-3 = {C} From the following information, pass necessary journal entries. : : [05]
1. 10% redeemable preference share capital _ 100000 Rs.
2. Premium on redemption of redeemable preferénce share 10%

‘3. Balances shiown in the balance sheet.

P &L Account (Credit) - .. 20000
Ge‘nera_l reserve ‘ ‘ 40000
Security premium . : 10000

For the purpose of redemption of redeemable preference share, necessary
. numbet of equity shares of Rs. 10 each are issued. S
Q4.7 .. The books of Raj Ltd. showed the following balances on 31-122017. = o [15]
o ' 12% Debéntires, .- ‘ , - 8,00, 000

, Debenture rredemiption fund . ‘ i 8,560,000
- Debentures Redemption fund mvestment E
(1) 8% Central Govt. Loan purchased at face vaiue 3,70,000
(2) 9% National Defence Bond (face value Rs. 5,00 OOO) "~ '4,80,000

- 0On'31-3-2018 8% Central Govt. Loan and 9% National Defence Bond were sold atRs.”
~ 112 and Rs. 98 respectively and on the same date debentures were redeemed’ at Rs. 106
.+ . including unpaid interest, Debenture interest was pazd up to 31-12-2017. '
B .‘Prepare A
() Débenturs Alc’
(2) Debenture holder A/c. .
(3) Debenture Redemption Fund Afc
- (4) Debenture Redemption Fund tnvestment Alc.
o OR - S
Q-4 (A) . Raghav Ltd |ssued on 1-4-12, 15% 2000 debentures of Rs. 100 each at 75% Discount. It [10]
... undertakes to repay the debenture at par as below : ‘ . '

ih On31-3-2013 - T . - ‘Rs. 50,000
..On31:3-2014 © . - . ' Rs. 30,000
©.0n31-3-2015 . . Rs. 40,000

. On 31-3-2016 B - Rs. 30,000
On 31-3-2017 = Rs. 50,000

o From the above information prepare Debenture Discount Afc.
Q-4 (B) On 1-4-2013, Prayash Company Ltd. issued 5000 8% Debentures of Rs. 100 at 10% 051
.. discount. These debentures are issued W|th the condition that these are repayable after 5
.- yearsat 8% premium. :
erte down the Journal entries in the bocks of Prayash Company
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