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Que.l Write short notes on: : (15 Marks)
1) Statutory Reserve
2) Cash Reserve
3) Statutory Liquidity Reserve
OR

Que.1 () (8 Marks)
Calculate Rebate of Bills Discounted as on 31* March, 1997 from the following date and post
journal entries,

Sr. Rate of

No. Date of Bills Amount Period Discount

1. 15" January, 1997 25,000 5 months 8%

2, 10® February, 1997 15,000 4 months 7%

3. 25h February, 1997 20,000 4 months 7%

4, 20™ March, 1997 30,000 3 months 9%
Que.1 (B) ) {7 Marks)
As on 31% march 1995 the books of Laxmi Bank Ltd. include among others the following balances:

Rebate on bills discounted (01-04-1994) 6,40,000

Discount received 62,00,000

Bills discounted and purchased 6,30,94,000

Bank’s rate for discount is 18%
Average due date for the bills discounted and purchased is 15 May, 1995,

Prepare rebate on bills discounted a/c and also show thejoilmal entries
Que.2 (15 Marks)

Prepare Balance Sheet (as per Form “A”) of Gujarat Bank as on 31-03-2018 with necessary schedules
form the following balances:

i

Debit Balance Credit Balance
Particulars Rs. Particulars Rs.

Cash on Hand 1,600,000 Share Capital 3,00,000
Cash with RBI -3,00,000 Statutory Reserve 1,00,000
Cash with SBI 40,000 Capital Reserve 40,000
Share Premium 20,0600

Investments P &L A/c(01-04-2017) 40,000
Shares 1,00,000 Profit of Current Year 80,000

€ (PTO)




Debentures 20,000 Borrowing from IDBI ~ 2,00,000

Bonds 40,000 Fixed Deposits 4,060,000
Inv, In Subsidiary Co. Current A/c 1,00,000
(Outside India) 1,00,000 Savings Alc 4,00,000
Loans and Advances 2,00,000 Bills Payable 1,00,000
Cash Credit 3,00,000 Qutstanding Interest 10,000
Bills Purchased and Discounted 1,00,000 Rebate on Bills Discounted
Building 2,00,000 (31-03-2018) 20,000
Furniture 40,000 Branch Adj. Alc 90,000
Non-Banking Assets 2,40,000 -
Interest Accrued 20,000
Silver 40,000

Money at Call & Short Notice 60,000

19,60,000 19,00,000

Additional Information: _
1. Authorized Capital is Rs.4,00,000/- divided in 40000 equity shares of Rs.10/- each. 30000
equity shares were issued and fully paid up.

OR
Que.2 {15 Marks)
Prepare Profit & Loss account and Balance Sheet of Banking Company with imaginary figures.
Qued (15 Marks)
Write short notes on: :
(1) Average Clause
(2) Consequential Loss Policy
(3) Loss of Stock Policy

OR
Que.3 (15 Marks)

Fire took place in Kajal Furniture Mart on 28" December 2018, and following Information available from
their books. You are required to find out total amount of claim.

(1) Goods worth of Rs.10, 000 and furniture of Rs.5, 000 can be saved.

(2) Following Information are related with year 2015,2016,2017:

2015 2016 2017
Opening Stock 50,000 65,000 60,000
Purchase 1, 00,000 1, 25,000 1, 30,000
Sales 1, 45,000 . 1, 60,000 1, 75,000
Wages 4,000 4,500 5,000
Carriage outward 5,000 6,200 6,600

(3) Firm have fire insurance policy in respect of stock of Rs.60, 000 and of Rs.45, 000 in respect of
Furniture. Firm have Total Furniture of Rs.75, 000 on the date of fire.

(4) Closing stock values on 31-12-2017 at Rs.70, 000.

(5) During the year up to 27" December, 2018 total Purchase made of Rs.1, 10,000, while sales recorded

Rs.1, 55,000 during the same petiod,
2 :




Que.d

(15 Marks)

Following information are available from the books of Real Insurance Co. Ltd. for the year ended on 31*

December, 2018.

Particulars Direct Business (Rs.) Re-Insurance (Rs.)
Preminm:

Received 10,00,000 60,000
Receivable (1-1-2018) 1,00,000 40,000
Receivable (31-12-2018) 1,25,000 20,000
Paid 17,000
Claims:

Paid 2,00,000 40,000
Payable (1-1-2018) 25,000 15,000
Payable (31-12-2018) 40,000 10,000
Received 50,000
Commission

Paid 1,00,000 8,000
Payable (1-1-2018) 15,000 5,000
Payable (31-12-2018) 18,000 4,000
Received 6,000

Additional Information:

(1) On 1* January, 2018 balance of Reserve for Unexpired Risk was Rs.4, 75,000 while additional

reserve was Rs.1, 25,000.

(2) For the current year additional reserve is requlred to be increase by 10% of net premium
(3) During the year expenses incurred: Administrative expenses —Rs.50, 000, Legal Fees- Rs.10, 000
(including Rs.4, 000 for settlement of claims).

Prepare fire Revenue Account for the year ended on 31* December, 2018.

Qued
Write short notes on:
(1) Re-Insurance

(2) Reserve for Unexpired Risk

OR

&

(15 Marks)
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