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SARDAR PATEL UNIVERSITY
B.Com Semester- Il Examination
Wednesday 27st March 2019

tla. of Printed Pages 3

10:00 Am to 12:00 Pm
. UB0ZECOMO2- IV
Advanced Accounting & Auditing IV (Company Accounting)

Note: Figures to the right indicate full marks of the question,
Following is the balance sheet of KIRTAN Ltd. as on 31-03-2018

Total Marks: 60

Particulars Rs. Particulars Rs.
Equity share Capital 2,00,000 | Goodwill 65,000
10% Preference share 1,00,000 | Land and Building 2,00,600
General Reserve 90,000 | Machinery 50,000
10% Debenture 2,40,000 | Investment
Workers Profit Sharing Fund 20,000 | -6% Government securities .
Creditors & Bills Payables 30,000 (face value Rs.20000) 15,000
Income Tax Provision . -Share of sub company .
{for the year 17-18 at 50%) 1,00,000 {face value Rs. 50000) 1,20,000
Depreciation fund on Machinery 20,000 | Stock 50,000
. Debtors & Bills receivable 1,80,000
Cash and Bank 20,000
Preliminary Expenses 1,00,000
Total 8,00,000 Total 8,00,000
Additional Information's
(1) Book vatue of land and building is Rs.4,00,000
(2) Market price of the Machinery is 60,000
{3) Market price of stock is 50,000.
(4) The company has to pay Rs.40,000 as accident.compensation to a worker,
(5) Market price of the assets not mentioned in the balance sheet is Rs.1,00,000.
{6) Profit after providing income tax @ 50% for the year 2015-16, 2016-17 and 2017-18
are Rs.30,000, Rs.61,800 and 1,00,000 respectively.
{7) Expected rate of return is 15%.
Calculate the value of goodwill of the company at thrice the Super profit of last 3 years
OR
Discuss factors affecting the value of Goodwill
Q-2 The Balance Sheet of" KIRTAN" Ltd as on 31-03-2018 is given below;
Liabilities Rs. Assets Rs.
Equity Share of Rs.10 each 7,00,000 | Land and Building 6,40,000
General Reserve 2.00,000 | Plant and Machinery 2,35,000
Profit and Loss Afc 1,50,000 | Furniture 70,000
12% Debenfures 1,75,000 | Stock 2,80,000
Creditors 1,75,000 | Debtors 75,000
' Bank Balance 1,00,000
14,00,000 14,800,000
Additional Information: :

(1) The Market value of the assets of the company is to be taken as double.
(2) The Goodwill of the company is to be valued at double the average super profit of last three years.
(3) The profit of last three year of the company was Rs.4,40,000, 4,00,000 and Rs. 4,20,000
(4) The expected rate of return in the company's line of business is 10%.
(5) For the last three years, the company has been transferring 25% of the profit earned every ycar to its
General Reserve Account and distributing the balance amount to shareholders as dividend
From the above information find out the Intrinsic value of the shares of the company
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OR

Q-2 Write Short notes (any two)
(1) Intrinsic Value of share,
(2) Internal factors affecting valuation of share.
(3) Valuation of shares on yield basis
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Q-3  From the following balance on 31-03-201 8, prepare the necessary Revenue Account for the marine insurance 15

business of an Insurance Company

Particulars Direct Business Re-insurance
Rs, Rs.

.{ (A) Premium - Received 740,000 1,15,000
Receivable - 01st Aprii 2017 30,000 5,000
31st March 2018 40,000 4,000
Paid 75,000
Payable - 01st April 2017 ae 5,000
31st March 2018 7,000
(B) Claims - Paid 3,80,000 48,000
Payable - 01st April 2017 20,600 4,000
31st March 2018 25,000 5,000
- Received L 20,000
Receivable - 01st April 2017 - 2,000
e 31st March 2018 3,000
| €G) Commission - On insurance accepted 35,000 3,000
R . =On re-insurance ceded — 4,000
(D) Other Expenses - Salaries 50,000 -
Rent and Rates 40,000 -
: Legal Expenses for claim 3,000 -
(E) Dividend and Inferest (Net) 23,000 -

Balance of fund for unexpired risk on Ist April 2017 was Rs. 6,15,000 including additional reserve

Rs.55000.

Additional reserve is to be maintained at 5% of the net premium in the current year.

OR
Q-3 Write short note (Any two)
* (1) Re-insurance premium.

(2) Bonus utilised in reduction of premium(No claim bonus)

(3) Reserved for Unexpired Risk

Q-4 (A} Afire occurred in the godown of Shri Rakesh on 16™
' -+ “'salvaged from the following information. Find out the amou

Company.

Particulars
1. Value of stock as on 01-01- 2018

Purchases
- Carriage outward
- Wages
- - Sales
3. Amount of insurance policy stocks

2. Transaction from 1-1-2018 to 15-8-2018

Rs.
50,000

4,50,000
20,000
20,000

4,20,000
92,000

The Information in respect of sales, purchases and gross profit of last three years was as follows.

.- . Years Sales Rs.

i, 2015 4,00,000
2016 6,00,000
2017 - 8,00,000

Purchase Rs,
3,00,000
5,00,000
7,00,000

Gross Profit Rs.

80,000
1,50,000
1,20,000

15

August 2018 and stock of Rs. 40000/- was 08
nt of claim to be lodged with the insurance




(BYOn the basis of the following particulars computed the amount of consequential foss claim.

1,

oW

A fire occurred on 31% December 2017,
Business was interrupted up to 30, April 2018,

Insurance policy of was of Rs.80000

Indemnity period is Six month

Net profit for the year ended 30" September 2017 (After debiting Rs. 16,000 as standing charges.)
was Rs, 50,000. While the turnover of that period was Rs.3,30,000/-

Sales during 31% December to 30 April in the preceding year are Rs.1,30,000 as against the
turnover of Rs.80000 during the interrupted period.

OR

Q-4 Write Short Note (Any two)
(1) Average Clause
(2) Period of indemnity
(3) Consequential loss policy (Loss of profit policy)
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