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UB02DCOM22 — Advanced Accounting - IV

Note : Figures to the right indicate marks. Total Marks - 60
1. = The Balance Sheet of Nisha Ltd. As on 31-03-2018 was as follows : (15)
Liahilities Rs. Assets Rs,
3000, 10% Preference Shares of Rs.100 each 3,00,000 ; Goodwill 1,00,000
fully Paid up, : :
8000 Equity Shares of Rs.100 each fully Paid 8,00,000 : Land-Building 4,60,000
up.
Share Premium 1,00,000 | Machineries 5,30,000
Profit & Loss Alc. 1,50,000 | Investment ;
10% Pravident Fund Investments 40,000
10% Debenture Redemption Fund
Investments 60,600
[5% Maya Ltd. Debenture
{Face value Rs. 60,000) 50,000
General Reserve 1,00,000 | Stock 5,00,000
Dividend Equalization Fund 60,000 | Debtors 2,00,000
Less: BD.R, 10,000 1,90,000
Debenture Redemption Fund 40,000 | Cash and Bank 90,000
10% Debentures 2,00,000 | Prepaid expenses 40,000
Workman’s Profit Sharing Fund 50,000 | Preliminary expenses 25,000
Creditors 80,000
Provident Fund 35,000
Proposed Dividend ;
Preferences Share 30,000
Equity Share 50,000 80,000
Depreciation Fund :
Land-Buildings 60,000
Machineries 30.000 90,000
' 20,85,000 20,85,000

The Ravi Company Ltd. Wants to purchase the business. Considering the following information, calculate the Goodwill.
1. The market value of Land & Building is twice than its book value,

The machivery requires 10% depreciation,

The stock includes certain useless items costing Rs. 50,000 having no scrap value.

All the debtors are solvent.

The profit of the company. Before providing income tax at 50% for the last three years are as under.

Calculate on the basis of weighted average.

Rl el

Rs.

2015-16 2,00,000

2016-17 5,00,000

2017-18 6,00,000
6. The expected rate of return of company is 10 %,
7. The goodwill, is to be valued at four years purchases of the super profit basis.

OR

(a) Discuss of Factors affecting the value of Goodwill. (10)
(b) Explain various methods used for computing the value of Goodwill, (05)
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2. The Balance Sheet of Rajvi Lid. As on 31-3-2018 was as follows :

" (15)

Liabilities Rs. Assets Rs.
30,000, 10% Preference Shares of Rs.10 each 3,006,000 | Goodwill 50,000
fully Paid up, .
60,000 Equity Shares of Rs. 10 each fully 6,00,000 | Building 6,00,000
Paid up, Less ; Depreciation 30,000 5,70,000
General Reserve 1,50,000 | Machineries 4,00,000 N
] Less ; Depreciation 50,000 3,50,000
Profit & Loss A/c. ] 20,000 | Furniture 40,000
15% Debentures 200,000 ; Investment ; ]
Shares of Subsidiary
Company 30,000
10% X Lid. Debenture
(Face value Rs. 80,000 60,000 90,000
interest is taxable)
Provident Fund 40,000 | Stock 1,50,000
Creditors 60,000 ! Debtors 50,000
Bills Payahle 30,000 | Cash Balance | 1,00,000
14,00,000 | 14,00,000
Additional information;
1. The present Market value of Building is Rs. 7,50,000
2. The company’s average annual profit {before deducting tax at 50 %) is Rs. 3,00,000
3. The expected rate of return of company is 10 %.
4. The value of Goodwill of the company has been ascertained at Rs, 90,000
From the above particulars, ascertain the Fair value of Equity Share of the company,
OR
(A)  The Balance Sheet of Jayesh Ltd. As on 31-3-2018 was as follows : (08)
Liabilities Rs. Assets Rs. —r
6000, 8% Preference Shares of Rs.100 each 6,00,000 | Fixed Assets 10,00,000:
fully Paid up,
10,000 Equity Shares of Rs.100 each fully 10,00,000 | Current Assets 8,00,000
Paid up, ]
General Reserve 2,00,000 | Preliminary expenses 2,00,000
Depreciation Fund 30,000
Creditors 1,00,000
Bills Payable 50,000
- 20,00,000 | 20,006,600

Other information:

. Fixed Assets are valued at Rs. 15,080,000
2. Current Assets are valued at Rs. 10,00,000

3. Preference Shareholders have Preference as regards capital and dividend,
Find out the vaiue of Equity Shares by Net Assets Method,

(B)

3. Fire oceurred in the godown of Messrs. Ma

totally destroyed the stock. From the available re
preparing a statement of claim to be presented to the Insurance Company :

What is meant by valuation of shares? Discuss factors atfecting value of shares,

cotds, the fol

The stock on hand has always been valyed at 10% below cost :

@

07

yank Bros, of Ahmedabad on 31 st March, 2018 and
lowing information is given to you for

(15)




. 2015 Rs. 2016 Rs. 2017 Rs. 2018 Rs.
Opening Stock 54,180 64,800 72,000 73,800
Net Purchases 1,49,800 1,60,000 1,62,000 12,000
Net Sales 2,40,000 2,64,000 2,80,000 24,000
Wages 34,800 38,000 41,800 4,000
Closing Stock 64,800 72,000 73,800 -

Prepare the statement of claim, showing your working,

OR

Write short note

General Insurance Co. Itd. Presents the following information regarding Fire and Marine insurance

(1) Average clause
(2) Consequential loss policy
(3) Period of Indemnity

for the year ended 31-3-2018

Particulars Fire Rs. Marine Rs,

Reserve for unexpired risk 31-3-2017 21,00,0600 27,00,000
Claim paid £2,00,000 9,00,000
Liabilities for outstanding Claims as on :

31-3-2017 1,50,000 1,80,000

31-3-2018 2,40,000 1,20,000
Premium received 36,00,000 24,00,000
Premium on Re-insurance accepted 4,50,000 3,00,000
Premium on Re-insurance ceded 3,00,000 2,40,000
Re-insurance recoveries 1,80,000 1,506,000
Interest and Dividend 1,50,000 ,20,000
Taxes on Int. and Div, 30% 30%
Other income 60,000 75,000
Commission on direct business 2,10,000 1,95,000
Comimission on Re-insurance accepted 90,000 60,000
Commission on Re-insurance ceded 60,000 48,600

Other information:
Every year additional reserve is maintained at 50% of reserve for unexpired risk.

1.
2. The administration expenses of Rs. 3,00,000 and legal expenses Rs. 1,20,000 are to be divided between Fire
and Marine in the proportion of net premium received.

3. Premium cutstanding :

Fire Marine,
31-3-2017 4,50,000 1,20,000
31-3-2018 3,00,000 60,000

Prepare Revenue Accounts for both the departments.

OR

Write short note

(1) Re-insurance
(2) Claims
(3} Commission
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