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Q.1

The following is the Balance sheet of Mahadev L.td. as on 31 -3-2012.

‘ Capltal&Llabllltles Amt Rs ﬂl _ Assets - Amt Rs

3000 Equity shares, : Land and building :

each of Rs.50, fully paid 150000 i (at cost price) i 200000

500, 8% Preference | Plant & Machinery

shares, each of Rs.100 (at cost price) i 400000

fully paid 50000 ; Furniture (at cost price) 50000

Reserve (including Tax investments ?

provision Rs.15000) 40000 : (6% Govemment securities) 50000

Profit & Loss Alc 60000 | Stock - 100000

6% Debentures 200000 ' Debtors 140000

Workers' profit sharing . - Bad debts :

fund 50000 ¢ reserve 10000 130000

Creditors 350000 Cash and Bank balance : 40000

Depreciation fund : i Debenture Discount - . 10000

Land & building 40000 : Preliminary expenses 20000

Plant & machinery 55000 ; ;

Furniture 5000 | 100000 o
| "1000000 ' 000

From the following partlculars, calculate the goodwill of Company on
the basis of three years' purchase of super profit.

The present market value of land and building and plant and
machinery is Rs. 400000 and Rs.300000 respectively.

After payment of Debenture interest and provision of tax, but before
any payment of DlVIdend Company's last three years' profit was as
under.

Year Rs.
2009-10 50000
2010-11 74000
2011-12 65000

“The market price of the share of the Company doing similar business

and giving dividend at 30% is three times of its paid up value.

OR

The following is the Balance sheet of Surekha Ltd. as on 31-3-12.

Capltal & Llabllmes MB_,s.‘, Assets S Rs
4000  Equity shares Goodwill © 225000
Rs.100 each, fully paid 400000 Building © 400000
Equity shares of Rs.10 Plant and Machinery . 800000
each, Rs.8 per share ~ Investments:
paid up 300000 10% Govt. Securities

- (Face value Rs.150000) ~ 144000

12% Preference shares 300000 : Investments in-shares

fully paid 4p - of subsidiary Co. 140000
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Q.2

General Reserve
Profit & Loss Alc
14% Debentures
Creditors

Bills Payable
Employees' Accident
compensation Fund

Additional Information:

250000

180000
70000

150000

350000

50000 .
.2080000 .

Debtors 180070 -
-B.DR. . ~ 9000
Stock
Bills Receivables

" Cash and Bank
Debenture Discount

171000
125000
23000
15000
7000

.. 2050000

The market price of Building is Rs.500000 and Plant and Machinery
is 20% less than the book value.
The value of stock is to be reduced to Rs.100000.
The expected rate of return on capital employed in this type of
business is considered to be 12%.
The annual average profit of last three years after deducting income
tax at 50% is Rs.195000. _

You are required to calculate the Goodwill at three times of
super profit of the company.

The following is the balance sheet of Raja Ltd. as on 31-3-10.
Capital &Llabllltles e R
20000, 10% Pref. shares

of Rs.10 each

20000 Egquity shares of
Rs.10 each

Reserve and Surplus
Profit and Loss A/c

15% Debentures
Provident Fund

Creditors

Bills Payable

Additional Information:
The present markel value of Land and Building is Rs.284800.
The Company's average annual profit (before deducting tax at 50%) is

Rs.112000.

The expected rate of return on capital employed in this type of
business is considered to be 10%.

.Rs.
200000

200000
64000
16000
80000
20000
16000

7000

lBos000|

Assets |

Goodwill
L.and and Building 270000
l.ess: Depreciation 10000

Machinery 250000
Less: Depreciation 10000
Furniture 12800

Less: Depreciation _ 800

Investments:

10% Investments
against provident
fund

12% Debentures
of Spandan Ltd.
(Face value
Rs.24000 and
interest is taxable) 22800

Stock

Debtors 12000
-B.DR. __ 800
Cash and Bank balance

20000

_Rs.
15200

260000
240000

12000

42800
16000

11200

.. 5800
803000

[15]

The value of Goodwill of the company has been ascertained at Rs.30400.

From the above particulars, ascertain the Fair value of Equity

share of the company.

OR
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Find out fair value of equity shares of the A Ltd. from the following
information.

Net Assets Rs.250000.

Average profit before 50% tax Rs.140000. :

Above average profit includes Rs.20000 interest on non-trading

Jinvestments.

Expected rate of return 20%.

Equity share capital is double than 10% Preference Share Capital.
Face value of equity share Rs.10.

Intrinsic vale of equity share Rs.12.50. :
From the following particulars, find out the fajr value or Equity share
of Rs.100 each, on which Rs.80 paid up.

Paid up Equity share capital Rs.400000.

Net Assets (Market Value) Rs.480000.

Annual average profit Rs.64000 (after provision of tax)

Expected rate of return 10%.

Fire occurred on 25-4-'09 in godown of 'Maheta Traders' as a result
of which stock of goods was destroyed. Prepare a statement of claim
from the following information.
Stock on 1-1-08 Rs.39750.
Stock on 31-12-08 Rs.70500.
Purchase for 2008 Rs.290280.
Sales for 2008 Rs.316500.
Purchase from 1-1-09 to 25-4-09 Rs.41509.
Sales from 1-1-09 to 25-4-09 Rs.77250.
During 2009 sales clerk Rustamdasji has misappropriated Rs.1125
from cash sales. This is not noted in to the books.
Fire extinguishing expenses Rs.2400.
Goods saved from the fire value at Rs.4200.
On 14-1-09 goods of Rs.825 cost price were given to relief fund on
1-1-09. Goods of Rs.900 cost price were drawn for personal used
and during this period goods valued Rs.975 were distributed as
samples. All these transactions were not entered in to the books.

OR
Fire occurred in the premises of Shri Lucky as on 1% August 2012.
The company has a loss of profit policy for Rs.73440. The period of
indemnity as per policy was four month.
Other Information:

Sales from 1-8-11 to 31-7-12 were Rs.360000.

Sales from 1-8-12 to 30-11-12 were Rs.33750 where as sales for the
same period of previous year were Rs.112500.

Sales from 1-8-12 to 31-12-12 where Rs.135000,

Besides these the following information were available from the
Profit and Loss Alc for the previous financial year ended on
30-4-12. '

Sales were Rs.270000.

Interest on Investments (non business income) Rs.3000.
Fixed expenses were Rs.38250.

Net profit Rs.32250.
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Q.4

Comparing the sales of first three months of current year (i.e. the
year of fire) with those of previous year. It was found that sales were
15% lower in the current year. Ascertain the amount of claim for loss
of profits.

Prepare Revenue a/c in the books of the United India [nsurance Co. [15]
for their fire division for the year ended as on 31-3-12.
Reserve for Unexpired risk as on 1-4-11 Rs.2200000, including
Rs.700000 for additional Reserve.
Premium received: :
On direct business Rs.2500000
On Re-insurance accepted Rs.500000
Premium paid on Re-insurance Rs.1000000.
Premium due but not received:
as on 1-4-11 Rs. 250000
as on 31-3-12 Rs.1250000
Claim paid Rs.1000000.
Liabilities for outstanding claims:
as on 1-4-11 unpaid Rs.250000
as on 31-3-12 unpaid Rs.750000
Re-insurance recovered Rs.400000.
Claim paid for Re-insurance Rs.300000.
Administrative Expenses Rs.500000.
Bad debts Rs.50000.
Tax paid in India Rs.250000.
Commission on direct business Rs.500000.
Commission on Re-insurance accepted Rs.250000.
Commission on Re-insurance ceded (paid) Rs.300000.
Other Incomes Rs.50000.
Rent Received Rs.20000.
Interest & Dividend Rs.337500.
Tax-deducted at source Rs.37500.

Provide necessary reserve for un-expired risk and increase
additional reserve by 10% of net premium.

OR

The following particulars are supplied by the Popular General [15]
insurance Co. Ltd. in respect of their marine department for the year
ending on 31-12-12.

Particulars Rs.
Claims paid 401800
Commission on Re-insurance ceded 32000
[nterest and Dividend 10000
Income tax deducted there on 1900
Claims intimated and accepted but not paid (31-12-12) 40800
Premium on Re-insurance ceded 75000
Legal expenses regarding claim 8000
Claims intimated but not accepted (31-12-12) 20000
Premium received 1801000
Re-insurance recoveries 14000
Reserve for unexpired risk (1-1-12) 1620000
Additional Reserve for unexpired risk (1-1-12) 220000

Claim outstading (1-1-12) 40000




Commission on Direct business : 199800

‘Commission on Re-insurance accepted 40100
Expenses of Management 487900
Depreciation on Furniture 8000
lLoss on Sales of furniture 4000
Bad debts 2000
Refund of double taxation 3500
Profit on Sale of Investment 4500

In addition, keep a reserve for unexpired Risk as per rules and
increase additional reserve for unexpired risks. by 1% of the net
premium received during the year.

From the above particulars, prepare Revenue Account of the

«marine department of the insurance company for the year ending
31-12-12.
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