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~ SARDAR PATEL UNIVERSITY
BCom (II Semester) Examination
Wednesday, 19 February 2014
10.30 am - 12.30 pm
UB02CCOMO2 - Accountancy II (Company Account)
‘ - Total Marks: 60
Note :

(1) Figures to the right indicate full marks of the questions concerned.
(2) Show your workings clearly wherever needed.

Q.1
(A) Define Balance sheet and discuss the various objectives for preparing (11)
the balance sheet.
(B) Explain the functions of balance sheet (04)
OR
Q.1
(A) Following data is available in the books of Priyanshu Co. Ltd. : (10)
_Equity Share Capital | 300000 | Prepaid Rent 1000
10% Pref. Share | 100000 | General Reserve 60000
LooseTools | 20000 ] Capital Reserve | 51000
Bills Payable | 9600 | Debenture discount | 6000
Creditors 45000 | Profit & Loss Alc 180300
 Closing Stock |.. 180000 | (Credit balance) |
Deptors | 4000
Outstanding Salary |~ 2000 |
Outstanding Wages | 3000} |
From the above information, calculate the following :
1. Owner's Funds 2. Net Working Capital
(B) Explain the limitations of Balance sheet. (05)
Q.2 :
(A) 'Arpan’ Co. Ltd. issued 250000 Equity shares of Rs. 10/- each at a (10)

premium of Rs. 2/- per share, payable as under:

On application Rs. 2/- per share

On allotment  Rs. 4/- (including premium) per share
On first call Rs. 4/- per share

On final call Rs. 2/- per share

Applications were received for 425000 shares from which
50000 applications were rejected and allotment was made on pro-
rata to the remaining applications. Money over paid on applications
was to be transferred to "Allotment Account".

Mr. Pritam to whom 1000 shares were allotted failed to pay first
and final call money. Mr. Raj who had applied for 3000 shares also
failed to pay money due on final call.

Draft necessary journal entries in the books of the company with
necessary calculations.




(B)

Q.2
(A)

Write notes on : (Any two)
1. Authorised Share Capital 2. Calls-in-arrears
3. Right Shares 3. Over-subscription

OR

'‘Aman’ Co. Ltd., issued 120000 Equity share of Rs. 10/- each
payable as under : '

On application  Rs. 3/- per share

On allotment Rs. 2/- per share

On first call Rs. 3/- per share

Onsecond call Rs. 2/- per share

Applications were received for 200000 shares. The shares were
aliotted to the applications for 180000 shares, the remaining
applications being rejected. Money overpaid on applications was to

be transferred to "Allotment Account”.

Atul to whom 1500 shares were allotted failed to pay allotment
and calls money.

Kamal to whom 2000 shares were allotted failed to pay first and
second call money.

Draft necessary journal entries in the books of the company with
necessary calculations.

Write a note on ;

‘Tssue of shares at a discount'

Define financial statement and discuss its characteristics.

Explain the various purposes for préparing the financial statements.

OR

Discuss the limitations of financial statements.

Explain the method of analysis of financial statements of any one of
the following :

1. Comparative Statements

2. Trend Analysis

(05)




Q.4 The following is the Trial Balance of 'Prutha’ Co. Ltd as on 31-3-2012: (15)

Debitbalances | Rs. |Creditbalances _Rs.
Calls-in-arears | _ 10000 | Equity Share Capital | 200000
Interest on debentures | 2500 9% Pref. Shares Capital 100QQ_Q_?
Opening Stock | 50000 | 10% Debentures | 50000
Purchases | 155500 | Sales 401500
‘Land & Building | 200000 | Income from investments | 11500
Machinery 140000 | Creditors 1..100000 |
Furniture | 40000 | Share premium ...15000
‘investments | 190500 | Forfeited Shares Alc 5500
Loose tools | 18000 | Capital reserve | 100000
 Debtors 80000 | Provident Fund

D U . ! 15000
Preliminary expenses | 10000 | Profit & Loss A/c. 8000

‘Wages | 45500 | Bank Loan _ 18000
2000

‘Salary | 70000 |Bad debts reserve 2000
Rent & taxes . 22000 | Debenture Redemption fund 20000
Incometax 40000 | Generalreserve | 60000
Cash & bank balance | 15000,

‘Postage telegram | 17500 ool
| 1106500 | 11108500

You are required to prepare the Final Accounts of the company
for the year ended on 31 March 2012 according to the requirements
of the Company Act, 1956 after taking into account the following
additional information :

Additional information :

1. The stock on 31-3-2012 was Rs. 85000/-

2. Prepaid rent amounted to Rs. 1500/~

3. Depreciate machinery at 10%, Furniture at 4% and
Land & Building at 5%.

4. Provide 4% reserve for Bad debts on debtors.

5. Transfer Rs. 30000/- to General reserve.

6 The Directors of the company recommend 9% dividend on
Pref. Share Capital and 10% on Equity Share Capital.

OR
Q.4
(A) Prepare a format of Horizontal Balance Sheet as per Schedule-6 of (11)
Company Act, 1956.

(B) Write a note on : (Any one) (14)
1. Capital employed
2. Long term liabilities
3. Preference Share
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