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Define financial management and discuss its objectives.
OR
Explain the role of financial manager in modern business enterprise.

Narrate : Long Term sources of Finance.

OR
Discuss : Short Term sources of Finance available to small and
medium enterprises.

Critically evaluate structure of Indian Financial System.

OR
Discuss the functions of capital market and explain various
instruments of money market.

Discuss importance of capital budgeting and explain its process.
OR
Bhavita Company Ltd. is planning to buy one machine. Two
machines 'A" and 'B' are available. The life of each machine is
5 years and scrape value at the end of life is Rs. 1,00,000. The cost
of each machine is Rs. 10,00,000. The expected rate of return for
company is 10% and company falls in to 60% tax slab. Expected
profit before depreciation and tax for both machines is as udner :

Year | Machine - A (Rs.) | Machine - B (Rs.)
1 600000 210000
2 550000 335000
3 475000 485000
4 325000 575000
5 215000 625000

As per the following methods select best profitable machine.

(a) Pay Back Period Method (PBP)

(b) Average Rate of Return (ARR)

(c) Net Present Value (NPV)

Present value of Rs. 1 at 10% discount rate for 5 years is as follows:
0.909, 0.826, 0.751, 0.683, 0.621
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