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Note: Figures of the right indicate marks of the question.

Q-1

Q-2

(A) What Is Management Accounting? Explain the functions of Mgt. Accounting. (10)

(B) Explain the functions of Management Accountant. - {5)
_ oR

(A) Distinguish between Management Accounting and Financial Accounting. (10)

{B) Discuss the limitation of Management Accounting. (5

From the following information, prepare cash budget of DEVARSH Company for
March to May 2017. C{15)
(a) Cash and Bank balance on 1-3-2017 Rs. 60,000.

{b) Rate of Gross Profit on cost 50%.

{c} Other information: '

Month Purchase Opening Stock | Overheads
(Rs.} (Rs.) (Rs.)
February 2,40,000 20,000 40,000
March 2,80,000 30,000 50,000
April 3,20,000 50,000 60,000
May 3,60,000 60,000 70,000
June 4,00,000 55,000 80,000

(d) 60% of purchases and sales are on credit terms. The rate of cash d:scount both
for the cash purchases and cash sales is 5%.

(e} A new machine is to be bought for Rs. 2,40,000 in April 2017, the payment of
which is to be made 50% against delivery and the remaining amount in the
subsequent month.

(A Another machine costing Rs.1,00,000 is to be purchased by mstallments in April
2017, 20% amount is to be paid at the time of agreement and the rest amount is
to be palid by four equal monthly Installments with 12% interest per annum,

{g) Time lag: Credit sales 1 months Credit Purchase Y2 months

Overheads ¥ months

(h) Monthly depreciation on fixed assets Rs. 10,000 is included in the overheads.
OR
Production capacity of MRUDUL Ltd. is 2,000 units at 100% capacity. Following

particulars regarding production and sales are available for the year 2017-'18.
Prepare Flexible Budget for 50%, 75% and 100% production levels. {15}

Sales (Selling price per unit Rs. 400} Rs. 4,00,000
Profit: 33 %% on cost
CP. 7. 0.)




Office overheads: 20% of total cost {in which 80% are fixed)
Selling overheads: 10% of total cost {in which 60% are variable)
Factory overheads:

Fixed 48%

Variable 32% (which are 10% of prime cost)

Semi variable 20%
Proportion of Material and Labour is 3:2
Semi variable factory overheads increase by 50% up to 80% production level
and thereafter 100% increase take place.

Selling price per unit remains uniform.

Q-3 The following information is obtained from the records of JETHALAL Ltd. (15}
Year Sales Rs. Profit Rs,
12017 2,00,000 -15,000 (Loss)
2018 3,00,000 25,000 (Profit)
From the above informations calculate:
(1)  P.V.Ratio

{2) Fixed expenses

(3} Variable expenses for year 2018

(4)  Break-even point (in Rs.)

(5} Profit, when sales are Rs. 4,00,000.

(6)  Sales, when loss is Rs.5,000.

{7} Margin of safety at sales of Rs, 3,00,000,

. OR
Q-3 Caleulate the followings examples: (15)
{1} Production 80,000 Units
Fixed Cost Rs.4,00,000

Seliing price per unit ~ Rs. 20
Variable cost perunit  Rs. 10
Find out Break-even point.

{2} Marginal cost Rs.2,400
Profit Volume Ratio 20%
Calculate the Selling price,

(3) Profit Rs. 20,000,
Profit Volume Ratio 40%

Find out: Margin of Safety.

Q4  The standard material cost of a normal mix of one tone of chemical is based on: {15)

Chemical Usage Price per kg,
{Kgs.) (Rs.)
A 240 6 .
B 400 12
C 640 10




Q-4

(8)

During a month 6.25 tones of chemical were produced from:

Chemical Consumption Cost
in Tones Rs.
A i6 11,200
B 2.4 30,000
C 45 47,250

Calculate the following variances:
(1)  Material cost variance
{2)  Mateial price variance
(3}  Material usage variance
(4) Material mix variance

{5} Material sub-usage variance

Actual
250
Rs.600
24

OR
From the following data of MANAN Ltd. during January 2018.
Par Standard
Number of workers employed 300
Average monthly wages per worker Rs.500
Number of working days during the month 25
Production units during the month 15,000

Calculate following Variances:
{1)Labour cost variance (2) Labour rate variance {3) Labour Efficiency variance

- Calculate from following information of a ?actory:

14,000

{9 -

(6)

{1)Labour cost variance (2} Labour rate variance (3) Labouir Efficiency variance
Total Direct labour
Standard hours
Standard wage rate per hour Rs.10
Actual paid hours

Rs.2,400

300

200
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