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) SARDAR PATEL UNIVERSITY
I1s / A% B.Com (Il Semester) EXAMINATION
E’zrba MONDAY, 26th March, 2018.

10.00 a.m. to 12.00 p.m.
BUSINESS MANAGE. :MENT-I1I (FINANCIAL MANAGEMENT-1){UB02ECOMO9)
Total Marks: 60
NOTES- 1. Figures to the right indicate full marks of each question.
2. Answer should be precise and to the point.

1{a} What is Financial Management? Discuss its importance in Business Units, ' 8
(b) What is profit maximization ? In what way is the wealth maximization 7
objective superior to the profit maximization objective. Explain .
OR
1{a) What roie should the financial manager play in the modern enterprise? Discuss. 8
{b) Write Note on: " Scope of Financial Mahagement ", 7
2(a) What is Source of Finance? Discuss the Medium term sources of finance. 8

{b} Discuss merits and demerits of Preference share as long term source of finance
and compare it with the merits and demerits of Equity shares.

OR
2(a) Write note on : Classification of Sources of Finance.
(b) What are the short term sources of finance? Narrate any three of them in detail. 7
3 What is Indian Financial System? Discuss in detail Structure and Constitution 15
of Indian Financial System.
OR
3(a) Whrite Note on: "Capital Market - Functions”. 3
(b} What is Indian Money Market? Narrate the Instruments of Money Market. 7
4{a) What do you understand by Capital Budgeting? Explain the Importance of it. 8
(b} Narrate the step by step Process of Capital Budgeting.
' OR
4 PBM Ltd. is considering investing in a project costing Rs.25,00,000. Forecasted 15

annual income before depreciation and tax is as below:

Year Income (Rs.)
1 12,00,000
2 11,00,000
3 14,655,008
4 9,00,000
5 8 00,000

Depreciation may be taken as 20% on original cost of the assets and tax rate
is 50%.. The cost of capital of the company is 10%.
You are required to evaiuate the project according to each of the following
method. '
(i} Pay back period.
(i) Accounting Rate of Return method.
{iii) Net Present Value method,
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