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. Q.1 Folﬂowing is the balance sheet of

Metpur Roughs Ltd. for the year ending on 3182017, (15)

Liabilities Amt 2 Assets &?t T
Equity Share Capital Goodwill 15,000
( £ 10 Each) 3,00,000
10% Preference Share 75,000 Building 2,55,000
Capital . .

(T 10 Each) ;j:\%
General Reserve 75,000 Machinery 1,57,500
12% Debentures 1,50,000 10% Govt, Security

(Face Value - 1,50,000) 1,20,000

Creditors 10,000 Shares in Subsidiary 30,000
Outstanding Expenses 38,000 Debtors 60,000
Workmen Profit Sharing 15,000 Stock . 75,600

Fuand i

Provident Fund 25,000 Cash & Bank ' 15,009
Provision for Taxation 70,000 Underwriting Commission - 7,500
Discount on Debentures 15,000

7,350,000 7,560,000

You are required fo compute the value of Goodwill of the company at four years purchase of
its super profit, taking into account the following particulars :--

1. The present market value of the Building and Machinery are ascertained at 8,07,500 and
T 1,12,500 respectively({ Avoid depreciation provision changes for caleulation of Goodwill
purpose ). Remaining assefs to be taken at their hook valges.

2. The Expected rate of return on Capital Employed in this type of business is considered fo he
16 %.

3. The profits of the company, before providing for tax @ 35 % , for the last 4 years are
T 2,10,000 , ¥2,70,000, ¥ 1,80,000 and < 2,00,000 respectively,

OR .
Q. 1 Following is the balance sheet of Pirajpur Industries Ltd for the year ended on 31-3-2017.
Liahilities Amt ¥ Assets Amt T
Equity Share Capital Gaodwill 2,490,000
{ T 10 Each) 12,00,009
10% Preference Share . Land & Building 18,00,000
Capital 5,00,000 .

(T 10 Each) '
Dividend Equalization 3,00,000 Machinery 8,80,000
Fund .

General Reserve 4,80,000 FRurniture 3,00,000
8% Debentures 8,50,000 10% Investments :-
Trading - 1,50,000

Non- Trading
(Face Value-< 1,20,000)

1,50,000 | 3,00,000

9% Bank Loan 4,00,000 . Stock ' 2,80,000
Creditors 2,60,000 Debtors 1,70,000
Outstanding Expenses 30,000 Prepaid Expenses 20,000
Bitls Payable 10,600 Cash & Bank 1,80,000
Provision for Taxation 1,50,060 Preliminary Expenges 10,000
41,806,000 41,80,000
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. Other Detaily ;---

1. Machinery is over valued by 10 %.

2 .Other Assefs & Liabilities are taken at their book value.

3. Expected Rate of Return is 15 %

4 . Last four years profit ( before 35 % Income tax ) are as follows : o
2013-14 - ¥ 4,10,000,2014-15 - = 4,31,000, 2015-16 - T3,90,000 , 2016-17~% 4,29,000

3. Goodwill fo be vaued at 3 years’ purchase of four years average super proﬁt

Q.2 Calculate the Intrinsic Value of Equity Shares of M/s. Nareshwar Imiuétﬁes Ltd , from the

following details : SR
Balance sheet as on 31-3-2017 sy
Liabilities Amt T Assets Amt ¥
Equity Share Capital | 24,00,000 Goodwill (New ) 6,00,000
, §0 £=H%Fach ) ' ' :
10 % Preference Share 21,680,000 Building ( Cost) - 16,00,000
Capital
(%100 Each)
General Reserve . 1 1,00,080 Machinery ( Cost) 16,080,000
- P&LA/K 40,000 Investments :
Yrading ( Market Value -% 6,00,000) 5,08,006
Non Trading 3,00,000
19 % Debentures 4,00,060 Stock 4,00,000
Creditors 1,60,000 Debtors 2,00,000
Depreciation Fund ; Cash & Bank 1,60,000
Building - 1,00,000 '
Machinery — 3,00,000 4,00,000
Provision for Taxation 4,00,008 Preliminary Expenses 6,40,00L
‘ ' : 60,00,000 ) 60,600,000 |
Other Details :---

. 1. Average Profit, before tax, for the last 3 yearsis ¥11,20,000 2. Expected Rate of Return - 15 %
3. Average corporate tax rate applicable for the fast 3 years is 35 % '
If Fair Value of the said Equity Share is = 60 in this case, then what should be the Yield
Value ?
AR OR
Q.2 The following information is extracted from the book:; of Nagra Litd,

L. Equity Share Capital ( 1,00,000 Shares, each of T 10) -7 10,060,000
2.9,000 , 10 % Preference Share Capital , each of ¢ 100)- % 9,00,600
3.General Reserve - T 4,50,060

4. 10% Debentures of T 100 each - 2,58,000

-5. Profit & Loss A/c ( Debit Balance ) - < 70,000

6. Average Profit of last 3 years ( Before INTEREST & TAX )~ T 525,000

7. Average Corporate tax rate of last 3 years — 35 %

8. Expected Rate of Return — 10 %, - : ' '

9. Couipany transfers 20 % of Profit ( Profit after tax ) to General Reserve every year.
‘From the above information, Calculate YIELD VALUE of Equity Shares,

@



faze 3/
Q3 A. From the foﬁowmg details, prepare Statement of Claim to be presented before Insurance Co,

. (12)
1. Date of Fire — 1-4-2017 2. Indemnity Period — 4 Months

3. Amout of Policy —% 2,52,000 4. Net Profit of Financial Year (1-1-16 to 31.—12—1'6.)' -1,44,000

g “

5 Fixed Expenses (for the financiai year 2016 )~ T 4,96,000
6. Sales :---

1-1-2016 to 31-3-2016 - < 12,00,000
1-4-2016 to 31-7-2016 - = 16,00,000
1-8-2016 to 31-12-2016- < 4,00,000
1-1-2017 to  1-4-2017- ¥ §,00,000
1-4-2017 to 31-7-2017 - < 2,00,000

The sale for the year 2017 shows a reduction of 10 % over the sales for the ye'ar 2016 and rate
of profit on sales for the year 2017 shows a reduction of 2 % over the profit for the year 2016.

The expenses incurred to mitigate fire were = 6,000

B. Explain in Brief: Average Clause 3)

OR

Q.3 A. What is Consequential Loss Policy ? Explain its advantages in Sheort, _ 5)

B. Fire occurred in the go down of Vanar Brothirs of Tarapur on 1-4- 2017 and total goods were
destroyed, o (10

From the following information available, pre:iare a statement of Claim to be presented to
insurance Co.

Particulars 2014 2015 2016 2017 =
= = z (1-1-17 to 31-3-17)
Opening Stock 40,000 50,0500 60,000 1,00,000 -
Net Purchases 1,00,600 1,201,000 1,50,000 30,000
Net Sales 1,68,0080 1,8:,000 2,00,000 50,000
Wages 22,000 25,000 32,600 10,000
Closing Stock 50,000 60,000 1,00,000 '
1Y)
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Q. 4 Following are the details of NIMO Insurance Co. Ltd, for the year ended on 31-3-2017. (15)
Prepare Revenue Account for its Fire Department,

1. Reserve for unexpired risks ( 1-4-2016 ) - ¥ 10,75,000

Additional Reserve (1-4--2016) - T 1,25,000
2. Premium Received — € 24,90,000
3. Out Standing Claims :--- 1-4-2016- T 10,000 , 31-3-2017 - =20,000
4, Claims paid—- ¥ 8,00,000
5. Premium of re - insurance ceded - ¥ 20,000
6. Recoveries— T 50,000
7. Claims of re-insurance accepted- ¥ 15,000
8. Premium on re - insurance accepted— T 30,000
9. Commission on Direct Business - ¥  2,10,000
19. Commission:pe-insurance accepted — T 60,006
11. Commission on re-insurance ceded - < 20,000
12. Legal Charges ( Rs, 25,000 Claims related ) - T 35,000
13. Administrative Expenses— T 6,00,000
14, Other Income — ¥ 1,50,000
15, Other Expenses - T 40,000

Reserve for unexpired risk is to be maintained as per code of conduct and additional

reserve to be decreased by 1 % of Net Premium.

OR

Q.4 Following are the details of Choksi Insurance Co. Ltd for its Marine Business, for the year ¢nded

on 31-3-2017, Prepare its Revenue Account,

Particulars ' . Direct Re-insurance

Business
T Z
A. Claims :---
Paid 11,060,000 3,00,000
Received 2,00,000
B. Premium :--- .
Received 40,00,006 7,860,000
Pagid 2,00,000
C. Commission ;--- _
Paid 4,62,000 13,000
Received R s — 25,000
Other Details :--- |
D. Administrative Expenses - T 3,34,000
E. Interest & Dividend :---
Gross — ¥ 1,00,000
TDS ~ 10 %
F. Other Income— < 10,000
G. Other Expenses — ¥ 16,000
H. Reserve for unexpired risk —{ 1-4-2016 ) - = 35,060,000
Additional Reserve — (1-4-2016) - ¥ 3,50,000

Reserve for unexpired risk is to be maintained at 100 % of Net Premium amount and
Additional Reserve to be maintained at 10 % of Net Premium.
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