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(A) Define Balance sheet and Explain the purpose of preparing it?

Discuss the Limitation of Balance Sheet.

OR

Q.1 The Balance sheet of 'SHIVAM' Ltd given below :

Particular Rs. Particular Rs.
Capital 20000 | Good will 3000
Profit Loss Alc 10000 | Land building 25000
Gen. Reserve 5000 | Plant Machinary 10000
10% bank Loan | 15000 | Furniture 2000
(Mortgage on plant)

Public deposits 10000 | Vehicles 8000
P.F. 5000 | Railway 8000
Income Tax provision 2000 | N.S.C Investment 5000
Bank Overdraft 10000 | Relience Ltd debenture 1000
Creditors 10000 | Debtors 27000
Bills Payable 5000 | Stock 9000
Unpaid Expenses 3000 | Bills receivable 1000
Depreciation provision 10000 | Cash 5000
Preliminary Expenses 500

Advertisement
| Suspense A/C 500
105000 105000

Calculate Following Particulars :

(1) Owners Funds
(2) Borowing Capital
(3) Capital Exployed
(4) Fixed Assets
(5) Investment

Q.2 Write short notes :

(6) Current Assets

(7) Current Liabilities

(8) Working Capital

(9) Total Capital Investment
(10) Fictitious Assets

(A) Common size statements
(B) Limitations of Financial Statements

OR
1

Total Marks : 60

(19)

(15)

(15)



Q.2

Q.3

Q.3

Q.4

Write short nofes : o (15)
(A) Trend Analysis ' o '
(B) Comparative Statements

SHAKT! Ltd. issued 6000 equity shares of Rs. 100 each at a (15)
discount of 10% in public applications were received three times
more R
-~ Shares were allotted as under:
To refuse allotment to applications for 8000 shares
To give full allotment to applications for 2000 shares
To allot the remaining shares pro-rata among after applications.

Money overpaid on applications was employed on account of
sums due on allotment. E

A mount payable per share was as under
on application Rs. 2.00 onFirstcai . 2.50
-on allotment Rs. 2.50 on Final call 2.00

Ashwinkumar allotted 200 sha're pro-rata failed to pay the moneys.
due on allotment first call and final call T

Pass Necessary Journal entries
OR
Kr‘iéhna Ltd issued a prospectus inviting applications for 20000 equity {15)
shares of Rs. 10 each at a premium of Rs, 2 per share payable as

under:

On application o Rs.2

On Aliotment = . .. Rs. 5 (including Premium)
On First call Rs. 2
On Second call Rs. 3

Applications were received for 30000 shares and allotment
made pro-rata to the application of 24000 shares and the remaining -
application were refused and the amount was refunded Money over
paid on applications was to be Transferred to Allotment Account, &

Darshak to whom 800 shares were allotted failed ‘to pay the -
allotment money and Darshna to whom 1000 shares were allotted
failled to pay the two calls. .

Pass necessary Journal entries in the books of the company.

Prepare a Balance Sheets of a company in ‘accordance with - {15)
companies Act. 1956 with imaginary Figures.

OR
2




Q.4 The following balances were recorded in the books of Raz Ltd on
31.12.15
Debit Balance Rs. Credit Balance Rs.

Calls in Arrears 10000 | 7.5% pref share capital | 100000
Opening Stock 33300 | Equity share capital 200000 |
Purchases 106500 | Share Forfeiture 4500
L.and building 170000 | Share Premium 16500
Plant and Machinery 115000 | Capital reserve 55000
Preliminary Exp 6000 P.F. 13000
Furniture 32000 | General Reserve 90000
Investments 165700 | 5% Debenture 50000
Loose tools 12000 | Sales 260000
Debtors 66000 | Creditors 33000
Wages 35200 | Profit Loss Alc 5500
Debenture  redemption Bank Loan 25400
Fund Investment 20000 | Public deposits 14600
Salaries 57000 | Income from Investment 9500
Rant rates taxes 20000 | Debenture redemption Fund 20000
Directors fees 3500 ; Reserve for Bad debts 3000
Postages 6500
Provided Fund Contribution 2500
Cash balance 10800
income Tax 28000

900000 900000

You are required to prepare final Accounts for the year ended on
31.12.15 As per company Act 1956.

(1

e e opse S

(2
(3
(4

Closing stock Rs. 95400.
Provide 5% reserve for bad debts on Debtors.
Prepaid rent amounted to Rs. 2000

Privided depreciation on plant and machinery at 2%, On furniture

at 5%, and on Land building at 4%

Outstanding Exp:
Wages
Salaries
Taxes

2500
3000
1500
Transfer Rs. 2500 to general reserve.
The directors of the company recommended 7.5% dividend on

Preference share and 10% on Equity share capital.

(15)
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