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3.1 {A) Statc the provisions of Companies Act for Redemption of Redeernable Preference (15}

Share.
{Bj State the guidelines for issue of Bonus Share.
OR
3.1 Following is the Balance Sheet of Neil Ltd. as on 31-03-2022. : (15}
Liabilities Amt Rs.. Assels Ami. Rs.
15,000 Equity Share Capital of 1,50,000 : Fixed Assets 2,60,000
Rs.10 each |, fully paid :
10% Redeermnable Preference 465,000 | Investment 55,000
Share of Rs. 10 each , Rs.8 paid
up
General Reserve 35,000 | Bank Belance 25,000 |
Securities Premmium 10,000
Other Liabilities 1,15,000 i
L 3,50,000 .1 3,50,000¢

Company decided to redeem 10% redeemable preference shares at 10% premium after complying
provisions of the Companies Act. Investments were sold at Rs. 70,000. For the purpose of redemption
of preference Shares Company issued 2000 Equity shares of Rs.16 each at par.

Pass nccessary Journal Entrics and prepare Balance Sheet after redemption of Preference shaves.

.2 Following Balances extracted from the beoks of Ridhhi Ltd. Ason 3 1-03-2022. (15}
{1) 14%% Debentures Rs. 5, 00,060
(2) Debentare discount ' Rs. 50,000
(%) Interest recerved on Sinking Fund Invesiments Rs. 20,000
(4) Sinking Fund Rs. 4, 30,000
(6} Sinking Fund Investments!
{A) 9% Gujarat Govt. Loan (At par) Rs. 2, 00,000

(B) 10% National Defence Bond (Book Value 2, 00,000} Rs. 2, 50,000 7
On the same day 9% Guijarat Govt. Loan were sold at Rs.97, and National Defence bonds were sold
at Rs.102. _
On 1-4-2022 Debentures of Rs.3, 00,000 were redeemed at a premium of 10%. On the same day
Central Govt. Securities of RS. 1, 00,000 taken at 2% premium. Company transfers Rs.50, 000 to
Sinking Fund every year. Pass necessary Journal entries and prepare Debentuse redemnption fund

investment account to record the above transactions.
OR
@.2 Following are the balances in the books of Sahaj Ltd. as on 31-12-2022. (15)

6 % Mortgage Debentures of Rs. 100 Rs. 20, 00,000
Debenture Redemption Fund Invegtments:
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(1) 4% Central Govt. Loan (Purchased at Par) Rs. 10,00,000
(2) 9% National Bonds(book Valie Rs.11,20,000) Rs. 10,84,000

On 28-02-2023 Central Govt. Loan sold at Rs.110 and National Bonds at Rs.99. on the same day
debentures were redecmed at Rs.102 with accrued interest. Interest on debenture was paid up to 31-
12-2022. Prepare necessary accounts to record the above transactions in the books of the Company.

0.3 Explain AS- 2 for Valuation of Inventory. {15) :
. OR . i
3.3 Explain AS-6 For Depreciation. (15) ‘
0.4 Explain Advantages and Limitations of Ratio Analysis. (15) '
OR
3.4 Following information is available from Kapil Ltd. as on 31-03-2022. (15)
Particulars Amt Rs.
Iaventory 1,030,000
Total Current Assets 1,60,000
Shareholder’s Fund 400,000
13% Debentures 1 3,00,000
Current Liabilities 1,00,000
Net Profit Before Tax 3,51,000
Cost of revenue from operations 5,00,000.

From the above information find out the following Ratios:
(1) Current Ratio

(2) Debt Equity Ratio

(3) Liqud Ratio

(4) Interest Coverage Ratio

(5} Inventory turnover Ratio

2)
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