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[44] SARDAR PATEL UNIVERSITY
Eny B.COM. (Semester - I1) Examination ~ April - 2023

UB02ZDCOM72 — Advanced Accounting -1V

Date:25/04/2023, Tuesday .
Time:10.00 A.M To 01.00 P.M. ) : Total: 70 Marks

Note: Figure to the right indicate full marks of the questions.

| Q:01 | 5y 315 March 2022, the Balance Sheet of Ganesh Ltd. was as follows; ' 18

Liabilities Rs., - Assets Rs.
Share Capital Land and Buildings | 6,60,000
15,000 equity shares of Plant & Machinery | 2,85,000
Rs.100 each fully paid  {15,00,000 | Stock 10,506,000
Profit & Loss Afe 3,09,000 | Sundry Debtors 4,65,000

1 Sundry Creditors 2,31,000
Bank Overdraft 60,000
Provision for taxation | 1,35,000
Dividend equalization | 2,25,000
fund
24,60,000 24,60,000

The net profit of the company, after deducting all working charges and .
providing for depreciation and taxation were as under:

2017-18 — Rs. 2,25,000

2018-19 —Rs. 2,88,000

2019-20 - Rs. 2,70,000

2020-21 —Rs. 3,00,000

2021-22 - Rs. 2,85,000

On 31St March 2022, Land & buildings were valued at Rs. 7,50,000 and
Plant & Machinery at Rs.4,50,000.

In view of the nature of the business, it is considered that 10% is a
reasonable refurn on capital.

Calculate the valuation of goodwill based on four years purchase of the
annual super profits after taking into account the revised values on fixed

assets.
Q:01 | On 31st March 2022 the balance sheet of Glotious Ltd. was as follows: 18
Liabilities Rs. Assets Rs.:
Share Capital . Goodwilt 1,00,000
8% Preference shares Land and Buildings | 2,20,000
of Rs,100 Each fully ‘ Machinery 3,00,000¢
paid 2,00,000 | Furniture ' 40,000
4,000 equity shares of Investment in 4% '
Rs. 100 each fully paid { 4,00,000 | govt. Securities at
General Reserve 1,60,000 | cost (face value S _
Capital Reserve 20,000 { Rs.80,000) - -1,00,0001
Profit & Loss Afc 1,20,000 | Stock 3,00,000
5% debentures 1,20,000 | Bad debts 1,20,000{.
Sundry Creditors | 1,80,000 | Cash at bank 60,000
Provision for taxation 40,000
12,40,000 | : 12,40,000
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The assets were revalued as under

Land & Building Rs. 3,00,000 -
Machinery L Rs. 2,50,000
Furniture - Rs. 50,000

The normal return on capital enployed for valuation of gocdyill is 12%,
the basis of valuation of goodwill being four years purchase of super
profits. 50% of investments in buﬂdmg is treated as non-trading asset
because a sum of Rs. 15,000 is collected annually as rent from the
building. Calculate value of goodwill,

, Ascertam the value of each equity share under Fair Value Method on the

basis of the information given:

Assets are revalued as:
Building Rs. 3,20,000, Plant Rs. 1,80, 000 Stock Rs. 45,000 and Debtors

Rs. 36,000, Average Profit of the company is Rs. 1,20,000 and 12%,% of

‘| profit is transferred to General Reserve, Rate of taxation b-emg 50%.
Normal dividend expected on equity shares is 8% whereas fair return on.

capital employed is 10%. Goodwill may be valued at 3-year purchase of
super-profit.

Q:02 | From the following information, compute the “Intrinsic value” of an 17
: equity share of Sunny Ltd.
Liabilities Rs. " Assets Rs,
2,000 equity shares of ~{Land & Building 80,0001 |.
Rs.100 each, fully paid { 2,00,000( Plant & Machinery 80,000
2,000 6% preference Book debts 10,000
shares of Rs. 10 each 20,000] Stock-in-trade 40,000
General reserve 50,000} Cash & Bank balance 70,000
5% debentures of Investment in 5%
Rs.100 each 20,000{ Govt. securities 20,000
Sundry creditors 20,000| Preliminary expenses 10,000
3,10,000 3,10,000
1. Fairreturn on capital employed in this type of business is 10% p.a.
2. Goodwill is to be taken at 4 years purchase value of super profits.
3. Average of the proﬁts (after deduction of preliminary expenses) for
 the last seven years is Rs. 38,000. Preliminary expenses to the extent
of Rs. 2,000 have been written off every. year for the last seven years.
Profit is more or less stable over years and the same trend is expected
to be maintained in the near future, Ignore taxation.
. OR .
Q:02 | The following is the Balance Sheet of X Co. Ltd. as on 31.12.2022 17
Liabilities Rs. Assets Rs.
Shaie Capital: ’ Goodwill = ° | 50,000
Equity shares of Rs.10 | 1,00,000| Building 1,50,000
1 teach ' Plant .} 1,00,000
1112 % preference shares - {Investment in 10%
110fRs.100 each 1,00,000] Stock (Market Value
General reserve i 60,000| Rs. 52,000, Nominal
| | Profit & Loss Alc 40,000] Value Rs. 50, 000 48,000
15% debentures 1,00,000f Stock - 60,000
Creditors 80,000| Debtors 40,000
: Cash , 10,000
Preliminary Exps, 22,000
4,80,000 4,80,000
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Q:03 TOn 30t June, 2021 accidental fire destroyed a major part of the stocks | 18
in the godown of Jay Associates,

Stocks costing Rs. 30,000 could be salvaged but not their stores ledgers.
A fire insurance policy was in force under which the sum insured was
Rs. 3,50,000. From available records, the following information was
retrieved: '

I. Total of sales invoices during the peried April-June amounted to
Rs.30,20,000. An analysis showed that goods of the value of
Rs.3,00,000 had been returned by the customers before the date of
the fire,

2. Opening stock on 1.4.2021 was Rs. 2,20,000 including stocks of the
value of Rs. 20,000 being lower of cost and net value subsequently
realized. ,

3. Purchases between 1.4.2021 and 30,6,2021 were Rs. 21,00,000,

4. Normal gross profit rate was 33 1/3% on sales.

5. Asumof Rs. 30,000 was incurred by way of firefighting expenses on
the day of the fire, .

Prepare a statement showing the insurance claim recoverable,

OR

Q:03 | On December 31, 2021 a fire damaged the premises of Bhel Bros. Itd. | 18
and business of company was disorganized until March 31, 2022. The
company was insured under a foss of profit policy for Rs.26,000 with six
months period of indemnity. :

The company accounts for year ended March 31, 2021 showed turnover

Rs. 70,000 with net profit of Rs. 8,000, The amount of standing charges

covered by the insurance and debited in year was Rs. 20,000. The

turnover for 12 months ended December 31,.2021 was Rs. 78,000. The

turnover during the year business was dislocated amounted to Rs. 8,000

while during corresponding period in preceding year it was Rs. 17,000.

A sum of Rs. 2,000 was spent additional expenses to mitigate effect of
loss, there being, however, no saving standing charges as result of fire.
ptepare a cldim to be submitted in respect of consequential loss policy.
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Following are the details of Allied Insui‘anc'e Co. Ltd, for the year ended

Business, for the year ended on 31.3.2022. Prepare its Revenue Accqunt.

Particulars Dn.'ect Re- ‘
. Business | Insurance
A | Claims '
Paid 1160000 300000
Received — 200000
B | Premium :
Received 4000000 700000
_ |Pad T T T 200000
C | Commission .
Paid 462000 13000
Received | ___ 25000
' Other Details '
D | Administrative Expenses 334000
E | Interest & Dividend :
Gross 100000
TDS , 10%
F | Other Income 10000
G | Other Expenses 16000
H | Reserve for Unexpired Risk (1.4.2021) | 3500000
.Additiona) Reserve (1.4.2021) 350000

Reserve for Unexpired Risk is to be maintained at 100% of Net Premium

famount and Additional Reserve to be maintained at 10% of Net

Premium.

Q:04 17
1 on 31.3.2022. Prepare Revenue Account for its Fire Department,
Partiéufars Amonnt
: ' (In. Rs.)

1. | Reserve for Unexpired Risks (1.4.2021) 1075000

Additional Reserve (1.4.2021) 125000
2. | Premium Received -1 2490000
3. [ Outstanding Claims

(1.4.2021) 10000

(31.3.2022) 20000 |
4, | Claims Paid 800000
3. 1 Premium of Re-Insurance Ceded 20000
6. | Recoveries 50000
7._] Claims of Re-Insurance Accepted 15000 §
8. | Premium on Re-Insurance Accepted 30000
9. | Commission on Direct Business 210000
10. | Commission on Re-Insurance Accepted 60000
11. | Commission on Re-Insurance Ceded 20000
12. | Legal Charges (Rs. 25000 Claims Related) 35000
13. | Administrative Expenses 600000
14. | Other Income ' 150000
15. | Other Expenses 40000

Reserve for Unexpired Risk is to be maintained as per Code of Conduct
and Additional reserve.to be decreased by 1% of Net Premium.
) OR :
Q:04 | Following are the details of Gauri Insurance Co, Ltd for its Marine | 17
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Qo1 |t 32l 1l 2022 ol Axwej Qe ¢ll. of W HRAY 1A 18
Yoo 8,

WA ELFIAL U 3. Masdl WM 3.
Az 43t wHlol A HElol | §,50,000
4,000 8E&dl A2 Al viel A 2,64,000
Y A2 ds 3. 100 . 10,40,000
Yol crats Udd 14,00,000 1 yayru Eateld | ¥,54,000
Al ofsliod Wl | 396,000 |
Y20 ARER 2,31,060
ols waegise $0,000
52321 Balliet 1,314,000
BRses ssactsdet | 2200
§5

2%.50,500 2¥,50,000

Uolletl AWl o8, Mt slelsidl ges wie sl usdl ua
oyl A 533 WE Yetot sl udt A yorod gl
R019-1¢ 3. 2,24,000

09¢-1€ 3. 2,£(,000

09¢-20 3. 2,90,000

2020-24 3. 3,00,000

2024-2% 3. 2,4,000

30 ol wid 2022 et A, wllet UA Mstetoll Buet 3. 910,000
ol WU VA 2 3. ¥,U0,000,

ttlell YsRAA taotl 20, A Wotatut U B ¥ 10% Sl
wR etroll andz .

@2 wasalddl Uzell yual e et el uedl aufdls
yur Mol ue anfoll wldlott 2t wedlet Heusesll |
ARl 5.
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Q:01
Yool B,
oyl el 25H, 3, Retsdl 25U 3,
ysL: sl 1,00,000
¢% ot Ayel ool Wl 2,20,000
U U Sl
wieollew A yA] A 3,00,000
22 3. 100 2,00,000 | g2 ¥0,000
¥,000 8653 42 ¥ % ol wsdl
yld 22 3. 100 oM {loto{l
Hyel eReus usct? (Bua
bblel ¥,00,000 A5t {(yin
ULHLo2 Uetli el ,50,000 | yeay 3,
1S\ dottHct R0,000 | ¢0,000) 2,00,000
gl ofsdiiet Wig | 1LRO.0001 215 3,00,000
Ygell SlAeuR 1,20,000 | Eauel2l 1,20,000
U AQERL | 1.¢0,000 | sy ur Ass 50,000
AR BallHd 0,000
12,¥0,000 12,%¥0,000
Metsdle] Yeuyeaisst ol Yool sraml We &q
Mlot UA U5let 3. 3,00,000
A 3. 2,40,000
5e{l2 3. 40,000
wudletl yeaisst 12 Gualotl Acttell 38l ue] WM andR
1% B, Wudlell yeatisetoll vitR Yur Ulliesll iz ade( wilél
B. @eslomi w0z AseA ollet-pB0 Metscl 83 awgLe B
B 50t ¥ (el@ovisll alds 3. 14,000 eltst iy Aeuui wd
8. Wusl yeulset 53, L
Q02 | oAl Bl uRell el Elotl A3 Azoll "uidRs Bud ol | 17




ofallo gl 5Y 3. Measdl 25H 3.
Yol e udd oot ol Hlel 0,000
2,000 8(543 AR Al wuA A ¢0,000
yd A2 3. 100 2,00,000| EALER 40,000
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UMl BotiMel 40,000| stdletolldlul A5QL| 20,000
g ol ez uld yiafls wal 10,000
3. 100 20,000
UYL ABIERL 20,000

3,940,000 3,10,000

1l usleotl @l sielza y9l wr alls aoll dae

10% 8.

2. uedl Yur Wieet 4 cfoi wile Heu uz Aaell B,

3. Beal wle i atgiell AR (UR@s WA Wie) 3. 38,000
D. 3.2,000 Yyl w3@s wd Beet ud adell €2 ad Hisaw
sactdl wid B, alell o8l G2 B A sltpsetl aldwii ugl
wl ael wadls 2dcioll wldan 8. (52 wad)

vl

Q:02 | cll 31/92/2022 oll 2lop] & 5. cll. Uy ¥ o{lA 3wl 8. 17
of Ll €Ll /U 3. Rasd EHU 3.

A2 sk sl 40,000

8508l AR 3. 10 Ustel 1,140,000

yld 3 4,00,000| A 1,00,000

12 % olt udledlett 90 % of GoARHL M "

22, YR 32 3. 100 | 4,00,000] A (eionR EFct

UHe2L UetlHd $0,000| 3. 42,000, {3

otgl ofsatat vid | %0,000] HE 3. 40,000 ¥¢,000||

Wy ol AAA | 1,00,000[ 8 50,000

ARLELR ¢0,000| EUERL ¥0,000
Ass Rets 10,000
yiulls wal 22,000

¥,(0,000 ¥,¢0,000|}
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U Rt s acsell Yot ugld 250 £3s 86 Qeoj
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Rasdle yotycalse A yosol B,

Mslol 3. 3,20,000, Welled 3. 1,£0,000, S 3. ¥W,000 e
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12%% HHlodd Melliiel W cdolglel s2ciul 4 B, 52d32060 €2
woyx 8. 86A8 A2 ur wMed BRSeS ¢ wUWRA B »
As A Y3l ur awyell andz 10 % B, yu-UReel 3-asll
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30,20,000 &cll. Qeduyl eold B ¥ wowel dAflw uden
S #RA 3.3,00,000 ol Faictell HE Uel scUM] BiLca]
&, .

2. 01/0%/R0%4 il A% A3utcisll w45 3.2,20,000 ofl Bcioll
w2l #@d 3. 20,000 ofl Baet 22t vl Fud weonsdl yid
#es,

3. 04/0%/2028 #l 30/05 /2021 ol wlél 3. 24,00,000.

4. ARG UR WML At £3 33 1/3% &dl.

5. 3.30,000 U0l Bad wlostas Wl 22l odl.

latelt ereitoll 251 ealad uats daz 53,
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31 (3R, 20210t A% Hstetul 1 cotcidll A ouad
@GRS osruat 23] & wuA 31 302, 2022 YUl uellol stdewr
weAdARA 260 sl Ul 0 uBeted wdufl uxa wd
3.25,000 ol elgtoll ojstloioll oflld om0 el wLcell &l

31 W, 2020 ol A% Y At ol uR duollet Raoolld
AURL 3.80,000 AL ol WA 3.¢,000 B, [ g2t el
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Tabi SUAE vl 6UR sARAL R[RoL Usll 26M 3.20,000
3 34 R, 2024 ol Ao YU YA 12 H@elle] Al 3.
9¢,000 B. o e2@altet e 5128 ) wle @l Uell QUL
3.,000 %Y BOUGAL ctlall Aol HHAANA g2(Mtel AW
3, 19,000 B. 3.2,000 sl quiatel ual 2oL el i3 2dl
sl A 3, w0t WBRUR R ulll adl otell, wRand
afsaliel o{l{detl aeelil otgil ejgtoll ot Elcle] WA daR .

Q04 |l Rotdl weell Aeds  GoddeH 5. @ sowl Rewdl M@ | 17
U3yl Ui dlt, 31.3.200% ol A% YA el ad W2 QxR 53,

[datdl 3.
"o, | ol ol Hi2e] ettt (1.%,20R4) 10,84,000
QHIRLe] el (1.%.2024) 1,214,000
2. | Haet YliRan 2¥,¢0,000
T3, | ysdaott olfl eleudl: |
1.¥.202% 7 10,000
39.3.20% 20,000
Y. | ysad el ¢,00,000
. | oe Yot e YR 20,000
g, | ayetd 40,000
9. | aellstee Yot (AL €Lal 4,000
¢ | adlsRa yot @ YilRn 30,000
e, | satot dllen dul ur 2,410,000
10, | shiatel wellsiRed Yot (1 W 50,000
14, | s0latet wtlet Yot (ML W2 20,000
12, | ool wall (3.24,000 Elel Wl ) 34,000
13. | adladl wal $,00,000
Y. | el WAG ' ' {,40,000
U, | 2o WAl ¥0,000

QA TN el ARARAL Yl Avkclie] B, AR AURle]
sistitel Aol YIRanal 1% Bed ualsale 8.
AU

Q:04 | 93| BogyRe §. Q<L 3l i, 200 ol AX YL Udl edelt | 17
Wettett 1yt widlofl BA AR Y 2y 5% B, udyell wig daw
53, .

allae due | Yot b
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glaadl
YsAd 1100000 300000
T [ — . 200000
YIRan
U ¥000000 900000
L A 200000
sMalel
gsaa ¥52000 13000
T — - 24000
Ao M ‘
adtadl wal 33000
1 ol (S[dSes
M 100000
2l sl ax, 0%
U Mlcls 40000
Aol WA 15000
el osluli - HBo]  eltdd
{1.¥.2004) 3100000
AqElRe] UollHd (1.¥.2021) 340000
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{eimstt 100% Red] Aneld
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