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Note: Figures of the right indicate marks of the question

Q-1 The following is the Balance Sheet of Devarsh Ltd. as on 31-3-"23: (18)
Liabilities Rs. Assets Rs.
2,00,000 Equity shares of Fixed Assets | 30,50,000
Rs. 10 each, fully paid up 26,00,00G | Debtors 7,00,000
16% Redeemable Pref, Stock 3,00,000
shares of Rs. 100 each Cash and Bank Balance 2,50,000
Rs.80 paid up 8,00,060

12% Redeemable pref. shares
of Rs. 100 each, fully paidup | 4,00,060

Securities premium 1,00,000
General Reserve 7,20,000
Profit and Loss A/ 2,30,000
Creditors 50,000
43,00,000 43,00,000

The company on 1-4-23 decided to redeem both the classes of preference shares
at 10% premium after complying with the provisions laid down under Section 80 of the
Companies Act. Cash and bank balance of Rs.2,30,000 is to be maintained in the
business.

For the purpese of redemption, the company issued necessary number of 10%
cumulative preference shares at 10% premium, Preference share-holders are paid.

After redemption of preference shares, the company decided of utilize the
capital redemption reserve to issue 1 fully paid up equity share as bonus share for every
10 equity shares.

To record the above transaction, pass the necessary journal entries in the
books of the company and prepare the balance sheet after redemption.

OR

Q-1(A)What are bonus shares? Enlist the sources of bonus shares. (08)

(B) State provisions of Companies Act for redemption of redeemable pref.shares(10)
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Q-2 (A) Explain: Debenture Redemption Fund Method. 07)
(B) Mahima Limited issued 2,000 10% Debentures at Rs.100 eack at a discount

of 5%, redeemable at a premium of 10% after 5 years.

Give journal entries for issue and redemption of debentures, 10
OR
Q-2 Following balances apﬁeared in the books of Hari Om Ltd. as on 31-3-2023:  (17)
15% Debentures Rs. 9,00,000
Sinking Fund Rs. 9,49,000

Sinking Fand Investmeni:

(1) 10% Central Goyemmeﬁt Loan (Face Value) Rs. 4,46,000

(2) 12% Earthquake Bond (face value'5,10;000) Rs. 4,960,000
On the same day 10% Central Govt. Loan were sold at Rs. 111 and
Earthquake bond were sold at Rs.99,
Debentures were redeemed at Rs.108 with accrued Interest. Interest on
Debentures were paid up to the date of 31-12-2022,
Prepare following accounts in the books of a company:

(1) 15% Debentures A/c (2) Sinking Fund A/c

(3) Fund Investments Alc (4) Debenture Holders Alc

(5) Debenture Interest A/e (6)Redemption Premium on Debenture A/c

[

Q-3 Two year’s Balance Sheet Of Mrudul Co. Ltd are as follows: (18)
Liabilities 31-3-22 31-3-23 Assets 31-3-22 31-3-23
Rs. Rs, Rs. Rs.
?‘lgs“itgﬂih““e capital | g6009 | 120000 |Land & Building | 80,000 | 72,000
iH .
igp/i"t;“fe“““ share | 40000 | 40,000 | Machinery 72,000 | 72,000
General Reserve 24,000 24,000 | Steck 60,000 72,000
Profit & Loss Ale 16,060 - Debtors 42,400 24,000
12% Debentures 80,000 40,000 | Bills Receivable 16,000 9,600
Bank Overdraft 8,008 16,000 | Cash & Bank 13,600 38,400
Creditors 24,000 28,000 | Profit & Loss A/C - 8,600
Bills Payable 8,000 20,000
Outstanding Expenses 4,000 8,000
2,84,000 2,96,000 2,84,000 | 2,96,0060
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Additional Information:
2021-22 2022-23

(1) Sales 2,92,000 1,75,208
(2) Cost Of Goods sold 1,75,200 1,16,800
(3) Net Profit (Before Pref, Dividend) 28,000 38,000
(4) Stock on 1-4-2021 Rs.56,800.

Calculate following ratios:

(1) Current Ratio {2) Liquid Ratio (3) Gross Profit Ratio
(4) Debtors Ratio (365 days)  (5) Stock Turnover Ratio  (6) Earning per share
OR
Q-3 (A) Explain: Advantages and Limitation of Accounting Ratios. (14)
(B) Explain: Earning Per Share. ' 4)
Q-4 (A) Utilities of Accounting Standards. ' , (09)
(B) Procedure for Issue of Indian Accounting Standard. (08)
OR
Q-4 Explain: Valuation of Inventories (stock) AS-2. amn
¥
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