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Q.1 (A) State the provisions of Companies Act for Redemption of Redeemable Preference (18)
Share.
{B) State the guidelines for issue of Bonus Share.
OR
.1 Following is the Balance Sheet of National Ltd. as on 31-03-2022. (18)
Liabilities Amt Rs, Assets Amt. Rs,
3,300 Equity Share Capital of 3,30,000 | Fixed Assets 6,93,000
Rs.100 each , fully paid
10% Redeemable Preference 82,500 | Investment 82,500
Share of Rs. 100 each {ully paid
up
11% Redeemable Preference Current Assets 82,500
Share of Rs. 100 each, Rs 80 paid
up 1,32,000
General Reserve 3,30,000 | Bank Balance 82,500
Securities Premium 24,750 | Preliminary Expenses 41,250
Creditors 60,000 ]
Bills Payable 22,500
9,81,750 9,81,750

Company decided to redeem both types of preference shares at 4% premium after complying
provisions of the Companies Act. Investments were sold at Rs. 90,750, Maintain closing Bank balance
of Rs.14, 850 and issue new necessary 12%prefernce shares of Rs.100 each.

After redemption of Redeemable Preference Shares Company issued bonus share to equity share
holders in the ratio of 2:1, Capital Reduction Reserve account were utilised for the issue of bonus share.

Pass necessary Journal Entries and prepare new Balance Sheet after redemption of Preference

shares.

©.2 Tndian Ltd. issued 5,000 12% Debentures of Rs.100 each at 8% discount 1-01-2018. (17}
Every year debentures were paid off as under:
On 31-12-2019 Rs.2,00,000
On 31-12-20620 : Rs.1,00,000
On 31-12-2021 Rs.1,00,000
On 31-12-2022 Rs.1,00,000
Financial year of the company ends on 31 December every year. Prepare Debenture Discount
Account. :
OR
Q.2 Following are the balances in the books of Bharat Ltd. as on 31-03-2021. a7
12% Debentures Rs. 3,060,000
Debenture Redemption Fund Rs. 2,25,000
Debenture Redemption Fund Investments Rs. 2,25,000
(P T-0)




Company transfers Rs.25, 000 every year to Debenture Redemption Fund account. Afiér

receiving interest on investments, company sold out the said investments at 20% profit on

31-03-2022 and Debentures amounting to Rs, 2, 40,000 were redeemed at 10 % premium.
Write journal eniries and also prepare necessary accounts in the baoks of the Company.

L

Q.3 Explain AS- 2 for Valuation of Inventory. (18)
OR
Q.3 Explain AS-6 For Depreciation. (18)
Q.4 Explain Advantages and Limitations of Ratio Analysis. (17
OR
Q.4 Following information is available from Aarya Ltd. as on 31-03-2022. {17y
Liabilitics Amt. Rs. Assets Amt. Rs,
50,000 equity shares of Rs. 10 Land & Building 4,50,000
each 5,00,000
10% Preference Share Capital 3,00,000 | Plant & Machinery 3,080,000
Reserves 1,50,000 | Furniture 2,00,000
Profit and Loss Account 1,10,000 | Stock 2,775,000
10% Debentures 2,50,000 | Debtors ‘ 2,00,000
Creditors 1,50,000 | Bills Receivable 25,000
Bills Payable 50,000 | Cash 2,00,000
Bank overdraft 1,00,000 | Unrealized Properties 10,000
Provident Fund 50,000
16,60,000 16,60,000
Additional Information:
Particulars Amt. Rs.
Sales (20% Cash Sales) 6,00,000
- Cost of Goods Sold
Opening Stock  1,25,000
+ Purchase 4,50,000
5,75,000
- Closing Stock  2,75,000 3,00,000
Gross Profit 3,00,000
- Controlling Expenses including Int. On 1,00,000
Debentures
2,060,000
- 50% Tax 1,00,000
Profit After Tax 1,00,000

From the above information find out the following Ratios: _
(1} Gross Profit Ratio (2) Net Profit Ratio (3) Current Ratio (4) Debtors Ratio (360 Days)
(5) Stock Ratio {6) Liquidity Ratio (7} Creditors Ratio (360 Days)
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