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Q.1 The batance sheet of Chatterji Norway Ltd as on 31-3-2023 was as under : (18)

Liabilities Amt3 - Assets Amt?
40,00,006 Equity Shares , each 40,060,000 Goodwill 5,00,000
ofRel
20,00,000 , 8% Preference 20,00,000 Fixed Assets 92,00,000
shares, each of Re, 1 , , _
Security Premium 10,00,000 Investments :---

8% Debentures of Benin Ltd 8,00,000
8.5 % Provident Fund Investments | 6,00,000

Profit and Loss Afc 16,40,000 Closing Stock 2,00,000

9% Debentures 8,00,000 Debtors , 6,00,000

Provident Fund 6,00,000 - Cash and Cash Equivalents 12,40,000

~ Creditors 4,040,600 Prepaid Expenses 1,20,000

Other Liabilities and Provisions | 30,00,000 Preliminary Expenses 1,680,000
1,34,40,000 1,34,406,000

From the following information , Calculate value of Goodwill , three times the super profit :--

1. The Market value of Fixed assets is 20% more than its book value.
2. Expected Rate of Returnis 10%
3. The profit of the company, before average 30% tax, since last three years was as under :--

2020-21 - Rs. 15,50,000
2021-22 - Rs. 12,50,000
2022-23 - Rs. 14,00,000
OR
Q.1 A. What is Goodwill ? Discuss various factors affecting Goodwill, : %
B. Explain - Average Profit Method and Super Profit Method for valuation of Goodwill, &)
- Q:2 Following is the balance sheet of Zomawigy as on 31-3-2023. (17
Ligbilities Amt? Assets AmiT
30,00,000 Equity Shares , each Goodwill 8,00,000
of Re. 1 30,00,000
20,00,000 , 8% Preference “Plant & Machinery 15,50,000
Shares, each of Re. 1 20,00,000 ' _
Reserve and Surplus 10,00,000 Other tangible fixed assets 25,00,000
7.5% Debentures 12,00,000 Investrents :
Shares in Subsidiary 10,00,000
Equity shares in Vishal Ltd
{ Market Value ~Rs.6,00,000) 2,25,000
Creditors 3,00,000 _ Stock 4,00,000
Bills Payable 1,00,000 Debtors 4,00,000
Ofs Expenses 50,000 Bills Receivable 1,20,000
Cash & Cash equivalents 5,80,000
Underwriting Commission 75,000
76,50,000 76,56,000
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Other Information ;--

1.

The Market value of Plant and Machinery is Rs. 14,00,000 , while book value of other tangible
assets 18 20% less than the market value.

2. 'The expected rate of return in this type of business is 12%.

3. Value of Goodwill is fixed at Rs. 10,00,000,

4. The Average profit of the company ( before 30% tax ) is Rs. 10,00,000,

5. Company transfers 10% of its net profit after tax to General Reserve , every year.

From the above information, calculate the fair value of equity shares of the company,
OR
Q.2 A. Explain : Need of the valuation of Shares. N
B. Explain : Various methods of valuation of Shares. (10)

Q.3 A. Write short note on :-- Consequential Loss Policy. 6)

B. Fire broke out in the premises of Mrs. Sukhadia Brothers on 31-1-2023, Some of the (12)

stock of goods destroyed .From the following information , prepare a statement of Claim.

Stock on 1-4-2022  Rs. 1,20,000 ( Cost less 20% )

Purchases ( from 1-4-22 t0 31-1-23)  Rs. 6,20,000

Sales  from 1-4-22 t0 31-1-23)  Rs. 7,50,000

Wages ( from 1-4-22t631-1-23)  Rs. 80,000

During this period , goods worth Rs, 12,000 were distributed as samples for advertisement purpose.

Other information ;---
1. The rate of gross profit on sales for the last three years were as under :--

201920 - 14%
2020-21 - 16%
202122 - 15%

2. Goods worth Rs. 8,700 were salvaged and fire expneses amounted to Rs. 8,200

OR
Q.3 From the following particulars, prepare a statement of Claim for loss of Profit. (18)
1. Date of Fire - 1-10-2021
2, Indemnity Period - 4 Months
3. Time taken for Business restoration - 3 Months

4. Sum assured - Rs. 4,18,000

5. Net profit ( after deducting fixed expenses Rs. 30,000} of the last financial year ended on
31-3-2021 - Rs. 4,20,000
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6. Sales ;----
1-4-20 to 30-6-20 -
1-7-20 o 30-9-20 -
1-10-20 to 31-12-20 -
-121 to 31321 -
1-4-21 to 30-6-21
1.7-21 to 30-9-21 -

1-10-21 to 31-12-21 -

Rs. 3,00,000
Rs. 4,50,000
Rs. 5,50,000
Rs. 5,00,000
Rs. 4,50,000
Rs. 4,00,000
Rs. 2,50,000
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7.1t is estimated that sales would increase by 10% and rate of profit on sales would increase

by 3% as compared to last year.
8. Rs. 9,000 were spent to mitigate fire,

Q.4 Following is the information of BITARE INSURANCE CO. LTD for the year ended on (17)

31-3-2023 regarding its Fire and Marine Insurance.

Particulars Fire Dept ¥ | Marine Dept %
On 1-4-2022 :---
Reserve for unexpired risk 12,00,000 28,00,000
Additional Reserve 1,20,000 2,80,000
Premium received 28,00,000 30,00,000
Reinsurance recovery 80,000 3,306,000
Claims paid 7,00,000 10,00,000
O/s Claims :=--
On 1-4-2022 40,000 50,000
On 31-3-2023 60,000 60,000
Claims on re —insurance accepted 1,20,000 3,20,000
Premium on re- insurance ceded 2,80,000 5,20,000
Commission on Direct Business 3,50,000 5,50,600
Commission on Re-insurance ceded 10,000 40,000
Commission on Re-insurance accepted 60,000 90,000
Premium on Re-insurance accepted 4,80,000 7,20,000
Legal charges for the Claim 40,000 -
Interest and Dividend ( Gross ) 60,000 1,20,000
Income tax deducted on Interest and Dividend 12,000 24,000
sundry Income 82,000 1,44,000
Sundry Expenses 2,00,000 3,00,000
Administrative Expenses 8,00,000 12,00,000

Reserve for unexpired risk is maintained as per code of conduct and additional reserve is always

maintained at 10% of the reserve for unexpired risk.

Prepare, Revenue Accounts for both the departments,

OR
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Q.4 Prepare Revenue Accounts for both the years from the following particulars of Fire Depariment of

Particulars 31-3-2021 (T) | 31-3-2022(R)

Claims Paid 1,50,000 1,80,000
Premium on Re-insurance accepted 35,000 40,000
Claims on Re-insurance accepted 25,000 22,000
Commission on Direct Business 45,000 50,000
Commission on Re-insurance accepted 7,000 8,000

Commission on Re-insurance ceded 2,000 8,000

Premium received on Direct Business 4,00,000 4,80,000
Premium on Re-insurance ceded 17,000 24,000
Sundry Income 12,000 30,000
Claims related legal charges 27,000 14,000
Administrative expenses 1,40,000 1,80,000

Additional information :----

1. Reserve for unexpired risk and additional reserve on 1-4-2020 were Rs, 1,50,000 and

Rs. 30,000, respectively.

2. Unpaid claims on 31-3-2020, 31-3-2021 and 31-3-2022 were Rs. 8,000, Rs. 6,000 and

Rs. 10,000, respectively.

3. O/s premium on Direct Business on 31-3-2020 ,31-3-2021 and 31-3-2022 were Rs.

10,000, Rs. 12,000 and Rs.16,000 respectively.

4. Reserve for unexpired risk to be maintained at 50% of net premium while additional

reserve to be increased by 10% of net premium.
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