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Q-1 The Balance Sheet of ABC Co. Ltd. on 31-3-23 is as under: (18)
Liabilities Rs. Assets Rs.
Equity Share Capital of Fixed Assets 39,00,000
Rs. 10 each, paid up Investments 4,00,000
amount Rs. 9 per share 18,00,000 | Bank Balance 10,060,000
12% Redeemable Pref. | Other Current Assets 16,00,000
- Share Capital of Rs. 10
each, paid up amount
Rs. 8 per share 8,00,000
14% Redeemable Pref.
Share Capital of Rs. 10
Each fully paid 6,00,000
General Reserve 30,00,000
Profit and Loss Account 1,00,000
Share Premium 1,00,000
Creditors 5,00,000
69,00,000 69,00,000

It was decided to redeem 12% redeemable preference shares at'a premium of 10% and 14%
redeemable preference shares at a premium of 5% on the date of balance sheet, after abiding by
necessary provisions of Companies Act. Investments were sold at Rs. 3,00,000. Now bank
‘balance to be maintained in the business is Rs. 1,00,000. For this purpose 15% cumulative
preference shares were issued at a premium of 10% in adequate number.

Afterwards on the same date one bonus share for two equity shares held to be given and bonys
was declared for converting partly paid up equity shares into fully paid shares. "
Write Journal entties in the books of ABC Co. Ltd.

OR
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Q-1 (A) XYZ Ltd, wants to redeem its 3,00,000 12% Red, Preference shares of 10 each Rs.8 (9)
called up at 10% premium.

The ledger accounts show the following balances:
Share Premium Rs. 1,50,000
Profit and Loss A/c Rs. 2,10,000 (Credit)
The directors redeem the shares by making minimum fresh issue of equity shares of Rs.
10 each at 5% premium,
Gtve Journal entries in the books of XYZ Ltd.

Q-1(B) The following was the Balance Sheet of A' Co. Lid, as at 31st March, 2022; )]
Liabilities Rs. Assets Rs.
Shares Capital ; : Fixed Assets ;
Authorized : Land & Buildings  2,25,000
60,000 shares of Rs. 10 each 6,00,000 |  Plant & Machinery 1,35,000 | 3,60,000
Subscribed : Current Assets : .
30,000 Equity Shares of Sundry Debtors 1,05,000
Rs. 10 each . 3,00,000 Stock-in-trade 75,000
9,000.5% Redeemable Cash on band 60,000 | 2,40,000

Pref. Shares of Rs. 10 each 90,000

Reserves and Surplus ; :
Capital Reserve 60,000
General Reserve 36,000
Profit & Loss A/c 45,000

1,41,000
Current Liabilities & Provisions:
Sundry Creditors
69.000
6,00,000 6,00,000

The Company decided 1o issue 6,000 Equity Shares of Rs. 10 each at a premium of Rs. 2 per
shares for cash and to redeem at par 9,000 5% Redeemable Pref, Shares,

- You are required to pass the necessary Journal entries and to prepare a Balance Sheet after
- fcompletion of the transactions which took place on st April, 2022,

Q-2 The books of H Ltd. showed balances as under on 31-12-22: (18)
Rs.
15% Mortgaged debentures 5,00,000
Interest received on debenture redemption fund investments 20,000
Discount paid on issue of debentures 50,000
Debenture redemption fund 4,50,000
Debenture redemption fund investments:

[ (i) 7% Gujarat Government loan (purchased at face value) Rs. 2,00,000.

(ii) 14% National Defence Bonds (face value Rs. 2,80,000) Rs. 2,50,000,
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On the same day Gujarat Government Loan and National Defence Investment Bonds were sold
~ atRs. 97 and Rs. 102 respectively.
Out of investments Debentures worth Rs. 3,00,000 were redeemed on 1-1-23 at a premium of
10%. On the same day Central Government securities worth Rs. 1,00,000 were purchased at 2%
premium. An amount of Rs. 50,000 per annum was transferred to debenture redemption fund.
Prepare necessary ledger A/C in the books of H Ltd.

OR

(-2 (A) The following were the balances in the books of a company as on 1% January 2022. (09)

12% Debenture 600000
Debenture Redemption fund 450000

8% Debentures Fund Investment 450000

Company transfers rupees 50000 every year to debenture redemption fund account After
receiving interest on investment, Company sold out the said investment at 20% profit on 31
December 2022. And Debenture amounting Rs. 480000 were redeemed at 10% premium
Write General Entries in the books of the company on 31 December 2022.

Q-2 (B) Surekha Limited has given the following options to debentures holders for redemption

of its 12%: 20,000 Debentures of Rs. 100 each at 5% premium, (09)
Options | Exercised by the holders of
1. 10% Preference Shares of 10,000 Debentures
Rs. 100 each, Rs. 80 paid up at Rs. 120/
2. 15% New Debentures of 7,600 Debentures
Rs. 100 each at 5% discount
3, Payment in cash 2,400 Debentures

Pass necessary entries for redemption of debentures in the books of Surekha limited.

Q-3 Write short notes on (Any Two) 17
A) Concept and Utility of Accounting Standards. -
B) AS-6 Depreciating Accounting,
C) AS-2 Valuation of Inventories.
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Q-4 The following are the summarized Balance Sheet of Radhika Ltd. (17

Liabilities 31-3-22 [31-3-23 | Assets 31-3-22 31-3-23
Equity share Capital | 450000 750000 | Fixed Assets 1260000 1620000
10% Preference Stock 195000 277500
Share Capital 300000 | 300000 | Debtors 210000 150000
Reserves and 210000 | 360000 | Cash and Bank 30000 22500
Surplus Prepaid Expences | 15000 36000

10% Debentures 450000 | 450000
Bank Over Draft 150000 | 90000

Creditors 120000 | 135000
Bills Payable 30000 | 15000

1710000 | 2100000 1710000 | 2100000
Additional Information's:

2021-22 2022.23

Total sales (cash sales are 4/5 of credit sales) 2700000 4050000
Gross profit 675000 1215000
Net profit (before interest and tax, tax rate 50%) 477000 855000

Stock on 1-4-2021 Rs. 210000

From the above information calculate and interpreted the following accounting ratios for both the
Years,

1) Net Profit Ratio

2) Stock Turnover Ratio

3) Debtors Ratio (Assume 300 Days of the year)
4) Current Ratio

5) Gross Profit Ratio

OR

Q4. What is an Accounting Ratio? Discuss its advantages and limitations in detajl. (17
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