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Q.1 (A) State the provisions of Companies Act for Redemption of Redeemable Preference (18)
Share. :
(B) State the guidelines for {ssue of Bonus Share.
OR
Q.1 Following is the Balance Sheet of Ajay Ltd. as on 31-03-2022., (18)
Liabilities Amt Rs. Assets Amt Rs,
Equity share capital of Rs.10 Fixed Assets 19,50,000
each, paid up Rs.9 per share 9,00,000
12% Redeemable Pref. Shares of | 4,00,000 | Current Assets 8,00,000
Rs.10 each, paid up Rs.8 per
share
14% Redeemable Pref. Shares of | 3,00,000 | Investments ) 2,00,000
Rs.10 each, fully paid up
Securities Premium 50,000
General Reserve 15,060,000
Profit & Loss A/c 50,000
Creditors _ 2,50,000 | Bank Balance 5,00,000
34,50,000 34,50,000

The Company Decided to redeem 12% redeemable preference shares at a premium of
10% and 14% redeemable preference shares at a premium of 5% after complying with necessary
provisions of Companies Act. Investiments were sold at Rs. [, 50,000. Now bank balance to be
maintained in the business is Rs.50,000. For this purpose 15% Preference Shares
were issued at a premium of 10% in adequate number,

Afterwards on the same date one bonus share for two equity shares held to be given and
bonus was declared for converting partly paid up equity shares in to fully paid shares.

Write journal entries in the books of Ajay Lid.

Q.2 (A) What is Debenture? Explain types of Debentures in details. 07

(B} Write a short note on: Sinking Fund and Sinking Fund Investments. (10)
OR

Q.2 The Following were the balances in the books of Rishi Ltd .as on 31 -3- 2022. (17)
14% Debentures Rs.10,00,000
Debenture Redemption Fund Rs.10,00,000
6% Gujarat Govt. Loan (purchased at par) Rs.6, 00,000
10% National Infrastructure Bonds (face value 4,00,000) Rs.3,80,000

~ On 31-5-2021, 6% Gujarat Govt. Loan was sold at Rs.110 and 10% National Infrastructure Bonds
At Rs.98. On the same day, debentures were redeemed at Rs. 106together with accrued Interest.
The interest on Debentures has been paid up to 31-3-2022.
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Prepare necessary accounts in the books of Company.

Q.3 Explain AS- 2 for Valuation of Inventory.

Q.3 Explain AS-6 For Depreciation.

OR

Q.4 Explain Advantages and Limitations of Ratio Analysis.

OR
Q.4 Iollowing information is available from Janki Ltd. as on 31-03-2022.
[ Particulars Amt Rs.
Inventory 1,00,000
Total Current Assets 1,50,000
Sharcholder’s Fund 4,00,000
13% Pebentures 2,00,000
Current Liabilities 1,00,000
Net Profit Before Tax 3,51,000
Cost of revenue from operations 5,00,000
From the above information find out the following Ratios:
(1} Current Ratio
(2) Debt Equity Ratio
(3) Liquid Ratio
(4) Interest Coverage Ratio
(5) Inventory turnover Ratio
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