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Q-1 Explain Professor Fisher’s transaction theory of money with its limitation. i5
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OR
Q-1 Explain Prof. Milton Friedman’s A restatement of quantity theory of money. 15
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Q-2 What is index number? Discuss its construction, limitations and importance. 15
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OR
Q-2 What is inflation? Discuss it’s causes and effect. : 15
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Q-3 Explain the functions of commercial bank and its credit creation process. 15
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OR
Q-3 Discuss the central bank monetary policy with its tools. 15
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Q-4 [A] “Supply creates its own demand”. Explain this statement. 08
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[B] Discuss the Prof. Keynes liquidity preference theory. 07
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Q-4 Discuss the effective demand theory with ADP and ASP. 15
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