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Q.1 A) Explain — Characteristics of Management Accouniing. (8)

B) Advantages of Management Accounting- Discuss. N
‘ OR
Q.1 A) Difference between Management Accounting and Cost Accounting . {8)

B) Roleand status of Management Accountant.- Discuss, ' ¢))

Q.2 Prepare Cash Budget of Shri Bhairavnath Ltd for the period of three months , endingon  (15)
11-07-2023. Following details are available :i----

Month Sales Purchases Wages Manufacturing | Other Expenses
: - Expenses
April - 8,50,000 2,60,000 90,000 40,000 - 1,00,000
May 8,80,000 2,70,000 1,00,000 50,000 1,20,000
June 9,20,000 3,00,000 1,160,000 60,000 1,40,000
July 8,70,000 2,80,000 95,000 50,000 1,10,000
August 10,00,000 3,00,000 1,20,000 70,000 1,60,000

Additional Information :---
1. 30% of the total sales are made for cash and 60% of the total purchases are made on credit.
2, Manufacturing expenses include Rs. 10,000, monthly depreciation amount.
3. A machine costing { Cash Price ) Rs. 2,10,000 will be purchased in the month of June with down
payment of Rs. 10,000, Rest of the cash price will be paid in four equal monthly installments
with 12% (p.a.) interest.

4, Time Lag :---
Credit sales — Y2 month, Credit Purchase — | month ,
Wages — ¥4 month, Manufacturing expneses — 1 month,

5. Sundry income of Rs. 30,000 and Rs. 40,000 are likely to be received in the monihs of June and
July, respectively.

6. Opening balance of Cash on 1% May, 2023- Rs. 70,000.
OR

Q.2 Following details are available from the books of Bhavnath Ltd. Prepare their Flexible Budgetsat ()5}
70% and 90% production capacity and also find out profit amount at both the levels.

Particulars ' 50% ( 25,000 units) 100% (50,000 units)

Direct Materials Rs. 1,00,000 2,00,000
Direct Wages Rs. 75,000 1,50,000

Direct Expenses Rs. 25,000 50,000
Factory Overheads Rs. 90,000 1,40,000

Office Overheads  Rs. 65,000 70,000
Selling and Distribution Overheads Rs. 90,000 1,00,000
Sales Rs. 6,00,000 12,00,000
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Q.3 A) Explain: Objectives of Cost Volume Profit Analysis. (8)
B) There were two plants manufacturing the same products under one corporate management (7)
, which decided to merge them.

Capacity Plant -- A (100% ) Plant — B (80%)
Sales Rs. 10,00,000 12,00,000
Variable Cost Rs. 6,00,000 8,00,000
Fixed Cost Rs. 1,50,000 2,00,000

You are required to calculate for the consideration of the board of directoss :
1. Break Even point ( Rs. ) for the merged plant
2. What would be the profitability on working at 75% of the merged capacity ?

OR
Q.3 A. Following details are available from the books of Baleshah Industries. (8)
Particulars 2021-22 2022-23
Sales Rs. 12,00,000 15,00,000
Profit Rs. 2,00,000 2,75,000

Calculate :---
1. Fixed Cost 2. P/V Ratio 3.Break Even Point (Rs.) 4. Margin of Safety.( 2022-23)

Q.3 B. Details available from the books of Kaka Ltd. 7
Sales (50,000 units x Rs. 10) 5,00,000
Variable Cost 3,00,000
Fixed Cost 1,060,000
Calculate ;---

1. Break Even Point ( Units ) 2. P/V Ratio
3.Expected Sales ( Units) ‘to make profit of Rs. 1,50,000.

If per unit selling price is increased by 10% and per unit Variable cost is increased by
Re. 1, then how the above items, namely, Break Even point ( units ) and P/V Ratio will be

affetcted ?
Q.4 A.) Explain meaning and definitions of Standard Costing. (8)
B.) Difference between Standard Costing and Budgetary Control. (7)

OR
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Q.4 Following data is available from the books of Vivekananda Ltd. for the month of March , 2023.
(15)

Standard Mix for the production of 198 Kgs, are given below

Kgs Particulars
70 Material P, Rs. 3 perkeg
60 Material Q, Re.lperkg
90 Material R, Rs. 2perkg
220

Less: 22 Standard Loss ( No Scrap Value )
198

Actual production and actual consumption and cost of materials consumed were as under :
- Actual Production - 3,960 Kgs.
- Actual Consumption and Cost ---

Materials Kgs. Total Cost (Rs. )
P 1,500 3,750
Q 1,150 1,150
R 1,882 4,705
Total 4,532
Calculate :

Material Cost Variance
Material Usage Variance
Material Yield Variance
Material Mix Variance
Material Price Variance
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