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Session: Afternoon , Time: 10:00 AM. to 4 :00 P.M.
‘ Subjeet/ Course Code: UB04CCOM7T1
Subject/ Course Title: Fundamentals of Management Accounting .

Total Weightage/Marks: 70
Nofe: Figures the right indicates full marks of the question. '

Que.1. Describe the difference between Management Accounting,

Cost Accounting  (18)
and Financial accounting,
| OR
Que.1.(A).Define Management Accounting, Explain the functions of Management (10)
Accounting, ’
{B). Write short note : Methods of Management Accounting, (68)

Que.2. From the following particulars of Mahi Ltd., prepare a cash budget for three a7n

months commencing from 1% April 2022,

| Month Total |  Total Factory Selling |
: Sales Rs. | Purchase Rs. Expenses. Rs. | Expenses Rs.
February | 6,00,000 3,00,000 40,000 20,000
March 500,000 | 2,00000 | 44,000 30,600
April 500,000 | 4,00,000 48,000 20,000
| May 6,00,000 5,00,000 52,000 30,000
| Tune 7,00,000 4,00,000 56,000 20,000
Tuly 4,00,000 | 3,00,600 60,000 30,000 |

Additional Information:

(1) Cash on hand as on 1* April 2022 Rs.50,600.

{2) Of the total sales, the ratio of cash and credit purchases- 2:3. , !

(3) Of the total Purchases, the ratio of cash and credit purchases-1:4,

{4) Commission at 10 % on net credit sales is being paid afier one month,

(5) Rent amounting to Rs.1 0,000 is being paid in each faonth, which has been included
in the abovementioned selling expenses. ' '

(6) In April-‘ZQ, interest will be received on securities of Rs.1,00,000 having 15%
interest rate; which is liable to 40 % tax.

(7) 25 % amount of the factory expenses and 50
being paid in the next months.

(8) Debtors pay amount after | month, creditors are being paid the amount after 2
months.

(%) Machine costing Rs.2,50,000 will be purchased in June 22,

% amount of the selling expenses are

1




OR

Que.2. Following are the data of Roohi Lid. For 60 % activity. (17
Production ) 900 Units a
Material Cost Per Unit Rs. 100
[abour Cost Pex Unit | Rs.40

Divect Expense Per Unit Rs. 10
Factoty overhead Rs.1,20,000 (50% Fixec,i)‘

© Administrative Expenses Rs.96,000 (100 % Fixed) ‘
Selling and Distribution Expenscs Rs. 96,000 (50% Fixed)

Selling price per unit Rs.500

‘ Prepare Tlexible Budget for 0%, 80 %, 90 o and 100 % activity
level and find out total cost, per unit cost, total profit and per unit profit of above
production capacity.

Que.J. (A).Defme Cost Volume Profit Analysisr_and gxplain limitations and assumption (1)
of Cost Volume Profit Analysis.
(B),MehtaLtd. Provides you follow ing d;:tails for the year 2021 22, (08)
.Sales Units 30,000
Fixed Expenses Rs.68,000
Sales Vakué Rs.3,00,000
Variable Cost per unit Rs.6
You ate required to:
(1). Find the P/V Ratio, Break gven Point and Margin of Safety.
(2). Calculate the required P/¥ Ratio, Break Even Point and Marginal of Safety
when selling price decreased by 10%..
Que3. (A) .Whaf do you mean by Break Fven Point PExplain utility of Break (10

Even Point.
(B).Amar ltd. providesthe following information.

(08)
Selling Price Per Unit Rs600

Variable Cost Per Unit Rs.300

Fixed Cost Rs. 10,00,000

Sales Volume - 10,000 Units



You are Irequired to determine the BEP,PV Ratio, Margine
Ot Safety, and Profit in the following Chan ges.
(1). 15% increase in Selling Price.
(2). Decrease of Rs. 12 in Variable Cost,
Que.4. The standard mix for product a chemical is as follows: {17
Material X: 40 9 ot Rs.62 per K.G.
Material Y: 60 94 ot Rs.52 per K.G.

But, during the period for actuyal broduction of 540 k.g. of chamical, actual usage of material
was as follows; : :

Material X: 250k.g. at Rs.64 per K.G.
Material Y: 380k, £ at Rs.53 per K.G,
There is 0% standard loss for input.
Caculate necessagl'y Material Cost Variances,
Or

Que.4. Given the_followjng particulars find out the Labour

(17

Variance,

Actual [ Actual
No.of | Rate,

for No, of Rate, Rs.\ l
Persons

Standard Production ~ 200 Uniga
- Actual Procuction - 19¢ Units,




