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Note: Figures to the right indicate full marks of the guestion paper.

Q.1 Vrunda purchased one Maruti van on Hire-purchase system from (15)
Maruti Auto Ltd. on 1-1-2015. The transactions of the contract were
as under,

(1) Rs. 100000 paid on 1-1-2015 while signing the contract.
(2) Rs. 150000 paid on 31-12-2015 as first instaliment.
(3) Rs. 118000 paid on 31-12-2016 as second installment.
{(4) Rs. 88000 paid on 31-12-2017 as third instaliment.
(6) Rate of interest at 10% per annum.
(6) Rate of depreciation at 10% per annum under Diminishing Balance
Method.
(7) Accounting year the both parties ends on 31st December.
From the above information prepare
(A) In the books of Vrunda
(1) Maruti Van Account
(2) Maruti Auto Ltd Account
(B) In the books of Maruti Auto Ltd, journal entries for the first year.
Show all necessary calculations.
OR

(A) Vidit has purchased a vehicle of Rs. 400000 from Amar Ltd. on hire (08)
purchase system by making a down payment of Rs. 100000 on 1-4-
2013. He has paid instaliments of Rs. 80000, Rs. 120000,
Rs. 120000 and Rs. 80000 on 31-3-2014, 31-3-2015, 31-3-2016 and
31-3-2017 respectively. Depreciation is to be charged at 20% per
annum on reducing balance method. Calculate interest on each
instaliment and depreciation for four years.

(B) Explain the difference between Hire Purchase and Installment System., (07)

Q.2 Onida company sent 50 portable cotour T.V. sets to Amee Traders (15)

on consignment basis. The cost price of each T.V. set was Rs. 6000
but the pro-forma invoice price was made out at a figure so as to
show a profit of 25% on invoice price. Onida company incurred an
expenditure of Rs. 28500 as consignment expenses.

Amee Traders accepted a bill of exchange for Rs 122000 for a
period of three months as advance payment. Onida company
discounted that bili on the due date.
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Q.2

Q.3

Amee Traders sent the account sale and the bank draft for
payment due. Account sale shows that Amee traders sold 30 T.V.

sets on cash at Rs. 8200 each. Amee traders also sold 5 T.V. sets on

cash at Rs. 8500 each on credit to Suvidha Traders and aiso sold 2
T.V.sets at Rs. 8400 each to Baxi Provision on the recommendation
and responsibility accepted by Onida company.

Amee traders paid Rs. 3500 as excise duty and Rs. 5225 as
sales expenses. Suvidha traders and Baxi provision became
insolvant. Only 80% was realised from their assets.

Amee traders is entitled to get 5% commission on sales and 2%
del credere commission on credit sales. Amee traders is entitled to
receive 1/7 part of the profit remaining after deduction of commission,
Del credere commission and share of profit.

Prepare consignment Account, consignee account and Goods
sent on consignment account in the books of Onida Company.

OR
Ravi Traders of Baroda consigned 100 T.V. sets to Patel traders of
Anand at an invoice price of Rs. 18000 each as on 1-4-2017. The
invoice price is fixed after adding 20% on cost price. While sending
goods Ravi Traders paid Rs. 3500 of insurance and Rs. 5500 for
freight.

Patel traders had sent advance amount of Rs. 600000 to
consigner by demand bank draft. The consignee is entitled to get
general commission at the rate of 5% on total sales and de! credere
commission at 6% on credit sales.

On 31-3-2018 Pate! traders sent an account sale and a bank
drafr for the amount due from him. According to account sale, he had
sold 60 T.V. sets at invoice a the rate of Rs. 19000 each and 18 T.V.
sets a invoice price for cash. White 10 T.V. sets were sold on credit
at the rate of Rs. 21000 each. Out of credit sales, one customer
declared insolvent and paid 60% of amount on one T.V. set.

Consignee has paid Rs. 6000 for wages and Rs. 5400 for sales
expenses.

Prepare Consignment Account, consignee's acccount and
Goods sent on consignment account in the books of consignor. Show
the calculation of closing stock.

Jay and Vijay joined to a joint venture in the ratio of 3:2 from 1-1-2017.

They deposited Rs. 10000 and Rs. 15000 respectively in joint bank
account.

Transactions upto 31-12-2017 were-

Jay purchased 10 tons waste papers at Rs. 800 per ton and paid
Rs. 1000 expenses.

Vijay purchased 20 tons iron scrap at Rs. 500 per ton and paid
Rs. 800 expenses.

Jay sold 8 tons waste papers at Rs. 1400 per fon realisation
deposited to bank.

Vijay sold 15 tons of scrap at Rs. 800 per ton and deposited to bank.
Partners are entitled for 5% commission on sales by them.
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Q.3

The joint bank a/c should operate only for purchase and sales while
expenses are to be paid from their private fund.
Assume that on 31-12-2017 accounts yet o be settled.

Prepare:-
(1) Joint Venture Afc (2) Capital Accounts
(3) Joint Bank A/c (4) Balance Sheet on 31-12-2017

OR
Sanjay and Viral entered into a joint venture to guarantee the
subscription at par of 51000 shares of Rs. 10 each in a company,
sharing profits and losses in the ratio of 5:4, They agreed to pay al
expenses upto allotment in consideration of the company issuing to
them 6900 other shares of Rs. 10 each full paid.
Sajnay provided cash for the following expenses:

- Registration fees - Rs. 3600

Q.4

Advertisement - Rs, 6000 -
Printing and Stationary - Rs. 1800
Viral supplied cash for the following other expenses
Rent of office - Rs. 2700
Postage - Rs. 300
Salary to staff - Rs. 1500
Petty expenses - Rs. 186
Solicitor's fees - Rs. 1200
Applications fell short by 2100 shares of the 51000 shares and
by arrangement. Viral found cash in full to purchase these shares on
joint account. The company handed to Sanjay and Viral 6900 shares.
The total holding of Sanajy and Viral was sold at Rs. 9 per share.
Sanjay received the proceeds of 6000 shares and Viral received the
proceeds of the remainder.
From the above particulars, prepare (a) In the books of Sanjay:

(1) Joint Venture Account (2) Viral's Account
(b} In the books of Viral:
(1) Joint Venture Account (2) Sanjay's Account

Shri Vikas keeps his accounts as per single entry system. He provides
you following information.

Balances as on 1-1-2017 (in Rs.)

Debtors - 27900, Creditors - 13800

Bills receivabies - 11000

Bills payabie - 1000

Stock - 25500 p
Furniture - 10000

Cash transactions during the year (in Rs.)
Bank overdraft (1-1-2017) - 3200

Cash sales - 16800

Receipts from debtors - 85200

Received from bills receivables -23000
Sundry income - 1200

Cash purchase - 12900

Paid to creditors - 47100
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(4)

(3)

Q.4

(A)

(B)

Paid to bills payable - 5000

Salary paid - 22000

Sundry expenses - 5000

Drawings - 7500

Bank balance (31-12-2017) - 23500

Balances as on 31-12-2017 (in Rs.)

Debtors - 36300

Creditors - 11400

Bills receivables - 5000

Bills payable - 2000

Stock - 43900

Furniture - 10000

Other information (in Rs.)

Discount to debtors - 1300

Discount from creditors - 700

Sales return - 1000

Purchase return - 1000

Adjustments:

Depreciation on furniture at 10% p.a.

Bad debts reserve on debtors at 5%.

Interest on opening capital at 5%.

Unpaid salary is Rs. 1000. Prepare necessary accounts and
trading account, profit and loss account and balance sheet as on
31-12-2017. :

HON=

OR

On 1st January 2017, Shri Bhagat commenced business with a
capital of Rs. 25000. During the year 2017, he withdrew for his
personal use goods worth Rs. 2000 and cash Rs. 3000. He also gave
a donation of Rs. 500 to Shri Ramkrishna Mission. He paid L.1.C.
premium of Rs. 1000.

During the year he received a gift of Rs. 5000 from his father by
a cheque which was deposited in the bank account of his business.

On 31-12-2017 his position was as under.

Machinery - Rs. 20000 Bank Balance - Rs. 1500
Furniture - Rs, 2000 ‘ Prepaid insurance - Rs.. 200
Stock of goods - Rs. 5000 Creditors - Rs. 3000

Debtors - Rs. 8000 Liabilities for expenses- Rs.700

Find out the profit earned by him after providing for depreciation at
the rate of 10% p.a. on machinery and furniture and Rs. 400 as
Reserve for doubtful debts. Aiso prepare a statement of affairs on
31-12-2017. Depreciation is to be provided for full year.

Prepare a statement showing profit or loss for the year ending
31-12-2017 and a balance sheet as on that date.

Distinguish between single entry system and double entry system.
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