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Q.1 "SHIVAM" Ltd Issued a Prospectus inviting applications for 20000 equity [15]
shares of Rs.10 each at a premium of Rs, 2 per share payable as under
On Application Rs.2
On Allotment Rs.5 {Including premium)
On First Call Rs.2
On Second Call Rs.3
Applications were received for 30000 shares and allotment made pro rata to
the applications of 24000 shares and the remaining applications were redused
and the amount was refunded, money over paid on applications was to be
transferred to Allotment Account.
'A' to whom 800 shares were alloted Failed to pay the aliotment money and 'B'
to whom 1000 shares were alloted failed to pay the Two calls These shares
were Forffeied after making second call All the shares were sold For Rs. 8 per
share as Fully paid ‘
Pass necessary Journal entries. ‘
CR
Q.1 "Krlshna" Ltd. Makes a public issue of 100000 equity shares of Rs.10 cash at a [15]
discount of Rs.1 per share payable as follows.
On Allplication and Allotment Rs.3
On First Call Rs.4
On Second Call Rs.2
'A' holding 1000 share does not pay the second call his shares are forfeited out
of these Foifeited shares 500 shares are reissued as Fully paid up Rs. 5 per
share.
Pass the necessary Journal entries.

Q.2

(A) Discuss on objectives of Balanseheet (08)

(B) What are the Limitations of Balance sheet? Discuss. (0?)'
OR

Q.2

(A) What do you mean by Accounting Standard? Explain its importance? (08)




"
WD

Q.3
Q.4

Read and interpret the Following Account

(07)

Furniture A/C.
Date Particulars Rs.  Date Particulars Rs.
I-11-11 T.Balance b/d 20000 | 30-6-11 By Bank 12000
1-2-11 T. Cash A/C. 6000 | 30-6-11 By Profit Loss 3000
1-4-11 T.Bank A/C. 14000 | 1-7-11 By Cash 1000
31-12-11 { Depreciation 1500
A/C.(10%)
By Balance c¢/d. 22500
40000 ' 40000
Explain the As-1 "Discloser of Accounting policies" In detail [15]
OR 5
Discuss the As-2 "Valuation of Inventories.” [15]
Prepare the Final accounts of the "Sanket" Ltd. From the Following trail balance ason  [15] |
31-03-2012 '
Debit Balance Rs. | Credit Balance Rs.
Opening Stock 55000 | Sales 403000 .
Land building 400000 | equity share capital 200000 .
Directors Fee 5000 | Pref.Share Capital 100000 ‘
Audit Fee 40000 | General Reserve 120000
Purchases 155000 | 10% debentures 150000
Carraige outward 6000 | P.F. 50000
Interest on debenture 10000 | Sinking Fund 100000
Bills receivables 11000 | Creditors 30000
Debtors 40000 | Profit Loss A/C(1.4.11) 9000
Bank balances 52000 | Bank Loan 40000
Salaries 50000 | Interest 5500
Preliminery Exp. 17000 | Goods returned 2000
Bad debts N 3000 | Bills Creditables 40000
Goods returned 3500
Good will 80000
X Ltd. Share 60000
Furniture 72000
Plant 103000
P.F. Contribution 5000
Administative Exp. 12000
Sinking Fund Investment 100000
Debenture Discount 6500
- 1250000 1250000 |

~Adjustment-

(1) Closing Stock Rs.100000

(2) Salaries paid in advance Rs.10000
(3) Provide depreciation on plant at Rs. 10000
(4) Write Off 10% of preliminary Exp.
(5) Directors proposed 10% dividend on equity share.

2



"OR

Prepare the Final accounts of the 'AMI' Ltd.from the following trial Balance as on [15]
31.03.12 ' ‘
Debit balance Rs. Credit Balance Rs.
Land building 350000 | equity share Capital 640000
plant Machinery 300000 | Pref.share Capital - 150000
Discount on debenture 44800 | Sales 1200000 |
Purchases 508000 | 10% debentures 240000
Opening Stock 80000 | Directors Loan 24000
Interest on debenture 24000 | Goods returned 32000
‘Goods retuwrned 61000 | Creditors ' 180000
Debtors 240000 | P.F. 16400
Vehicles 25000 | Interest due on loan 1000
Admini Exp. 133000 | Interest +Dividend 15000
Salaries 202000 | Forfeited share A/C. 7000
Income tax paid in advanced 36000 | Public deposits 3000
Sales distribution Exp. 177000 | General Reserve 91600
Directors Fee 2300 | Profit Loss A/C.(1.4.11) 20000
Investment 192000
Loose tolls 6000
bills receivables 140000
underwritting commission 10000
cash at Bank 88900

2620000 : 2620000

(1) Clossing stock Rs.150000

(2) Transfer Rs.10000 to General Reserve

(3) Provide depreciaiton on plant and Machinery at 10%
(4) Provide 10% Bad debts reserve on debtors

(5) Write off 25% of underwritting commission

(6) Directors proposed 15% dividend on equity shares
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