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Que, 1:

(A) Write difference between straight line method and diminishing balance method. (07)
(B) The following is the receipts and issues of material in a factory. {08)

Opening stock as on 1-1-2018: 5,000 unitat ¥ 2 perunit :
‘ Receipt ' Issue
Date Unit | Rate¥ Date Unit

5-1-2018 | 8,000 | 1.50 [10-1-2018 | 9,000
12-1-2018 {12,000 { 1.70 | 18-1-2018 | 10,000
| 23-1-2018 | 3,000 [.80 ] 28-1-2018 | 5,000 |

The stock verifier receive that there was a shortage of 200 unit on 3 1-1-2018.
Prepare stock Register [Using FIFQ Method]. '
OR

(A) Manish purchased a machine of Rs. 1,80,000 and paid instaflation charge Rs. 20,000 on 1-4-
20135. He purchased a second machine of Rs. 1,50,000 on 1-10-2016. He sold first machine by
20% loss on book value on 31-3-2018. Depreciation is to be charged 10% by straight line
method for both the machine. Prepare machine A/c. for first three years ended 31-3-2018, (07)

(B) Write short note: Accounting Standard — 2 (Valuation of inventories) : {08)

Que. 2: Sonu and Meet are partners sharing profit and losses in the ratio 3:2, The Trial Balance

of the firm on 31st March, 2018 was as follows: . (15)
‘ Trial Balance as on 31st March, 2018

Debit balance Rs, Credit balance Rs,
Opening stock 20,000 | Capital Accounts: Sonu 40,000
Purchases 30,000 Meet 30,000
Debtors 12,000 | Sales 70,000
Wages 5,000 1 Sundry creditors 21,000
Salaries 10,000 [ Bills payable 20,000
Land and Building 30,000 | Discount 5,000
Plant and Machinery 25,000 | Outstanding rent © 1,500
Furniture 16,000 - :
Advertisement (For 2 years) 6,000
Bills receivable 8,000
[nsurance 2,000
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Drawings: Sonu " 2,000 T
Meet . 3,000 -
Casl at hand - 5,500
Rent : 10,000
Power and fuel 3,000
1,87,500 1,871,500 |
Adjustments: - ' -

1) Stock on hand on 31st March, 2018 was at Rs. 35,000
2) Write off Rs. 2,000, for further Bad debts and maintain B.D.R. at 5% on debtors.
3) Depreciate Land and Building at 5% and Machinery at 1(%.
4) Outstanding expenses were wages Rs. 2,000 and salary Rs."1,000.
5) Credit purchases amounted to Rs. 4,000 were not recorded in the books of account,
6) Provide interest on.Partners Capital at 5% p.a.
Prepare final accounts for the year ended 31-3-2018.
OR

Que, 2:
(A) Solve following adjustment at the time of preparing final accounts with necessary
calculations and explain its accounting treatments. (09)
(1) The closing stock was valued at Rs. 50,000 in which, market value of 10% of goods is 20%
less and market value of 20% of goods is 10% more.

(2) Debtors of Rs. 52,000 is shown in the trial balance. in which, write down Rs. 2,000 as bad
debts and provide 10% as B. D. R. and also provide 5% as discount reserve on debtors.
(3) Goods worth Rs. 20,000 destroyed by fire and insurance company accepted 82% as claim.

(B) Writes note on Trading account and Profit & loss account. {06)

Que. 3: Aman, Saman and Chaman are. partners sharing profit and loss in the ratioof 3: 21 1.
They decided to dissolve their partnership firm on 31-3-2018. The balance sheet of the firm on

that date was as under. (15)
Liabilities Rs. Assets Rs.

Capital: Goodwili 40,000
Aman 40,000 Machinery 64,000
Saman 60,000 - Stock 60,000
Chaman 8,000 | 1,08,000 } Debtors 80,000 '
CGeneral reserve 24,000 | -B.D. R 4,000 76,000
Bank loan _ 52,000 | Bills.recetvable 24,000
Creditors 1,08,000 | Cash balance 16,000
P. & L. Afc. 12,000

2,92,000 2,92,000 |

Additional information:
(1) Machinery and stock realized of Rs. 80,000.
(2) Received Rs. 20,000 from bills receivable.
(3) Rs. 60,000 recovered from the debtors.
(4) Rs. 12,000 realised from written down furniture by the firm.
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(5) Rs. 1,00,000 paid to creditors as final settlement.
(6) Aman agreed to pay bank loan.
(7) Dissolution expense was of Rs. 12,000.
Cliaman was declare insolvent. Received Rs. 2,000 from his private assets.
Prepare (1) Realisation account, (2) Partners’ capitals accounts and (3) Cash account.

OR
Que. 3: Shah, Patel and Solanki are partners sharing profit and loss equally. Their balance sheet
as on 31-3-2018 is as under, ‘ ' (15)
Liabilities Rs. Assels Rs,
Capital: Land 15,000
Shah 40,500 Building 12,000
Patel 2,500 Machinery 18,000
Solanki : 2,000 45,000 | Stock 10,000
General reserve 4,500 | Debtors 5,000
Creditors 12,000 | Cash 1,500
) ' 61,500 _ , 61,500

On the above date they decided to dissolve firm.
(1) Assets realized as under:

Land - - Rs. 12,500
Building Rs. 9,500
Machinery Rs. 14,000
Stock Rs. 8,000
Debtors : Rs. 4,000

(2) Paid to creditors at 5% discount.

(3) An unrecorded liability of Rs. 600 was paid.

(4) Dissolution expense was of Rs. 1,500,
Patel and Solanki were declare insolvent, received 60% and 40% amount from their private
assets respectively.
Prepare necessary accounts at the time of dissolution.

Que. 4: Sagar and Sarita are partners sharing profit and loss in the ratio of 2 : 3. Their balance

sheet as on 31-3-2018 was as under, {15)
Liabilities | Rs. Assets Rs.

Capital: ' - Goodwill 12,500
Sagar . . 40,000 Building 60,000
Sarita 50,000 90,000 | Machinery 11,500
General reserve 5,000 | Investment 7.500
12% Akash’s loan 25,000 | Debtors 35,000
Creditors 30,000 | Stock 17,500
Cash-bank 6,000

1,50,000 1,50,000

On [-4-2018 firm was converted in to Sangam Ltd. Conditions and other information are as

follows.
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(1) Company accepted all the assets and creditors of the firm.
(2) Goodwill of the firm was valued of Rs. 40,000.
(3) Building, machinery and investment are valued Rs. 75,000, Rs. 12,500 and Rs. 10,000
respectively, when debtors are value at 10% bad debts reserve.
(4) Other assets are to be taken at book value.
(5) Company agreed to pay as consideration 5,500 equity shares of Rs. 10 each, debentures of
Rs. 47,500 and remaining amount in cash, .
(6) Sarita agreed to pay Akash’s loan with accrued interest ot one year.
(7) Firm was paid dissolution expense of Rs. 2,000.
Partners will distribute shares and debentures in their proportion.
Prepare following accounts from the above information.
(1) Realisation account, (2) Partners’ capitals accounts and (3) Cash-bank account.

OR
Que. 4:
(A) Assets and liabilities of a firm were as under. {08
Particulars ' ~ Rs. Particulars Rs.

Machinery 70,000 | Furniture - 60,000
Stock 1 20,000 | Debtors : 24,000
Creditors ~ 30,000 ! Bills payable 20,000
Cash 20,000

Gopi Ltd. acquired the business of the firm. Gopi Ltd. paid as purchase consideration 8,000
equity shares of Rs. 10 each, 600 debentures of Rs. 100 each and Rs. 10,000 cash to the firm.
Calculate Purchase price and value of goodwill.

(B) How to be calculate Purchase price at the time of conversion of partnership firm in to
company? explain in detail. : 07)
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