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SARDAR PATEL UNIVERSITY
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UBG1DCOMS52 : Advanced Accounting - II :
Total Marks : 70
Q.1 Kabir Traders , Anand has a branch in Khambhat, The HO sends goods at cost price, Branch

sells the same for cash and on credit. The HO pays all expenses of the branch except petty
cash expenses, For petty expenses , HO sends petty cash to the branch. All cash received by

the branch are sent to the HO, {18}
Information regarding Khambhat Branch for the year ended on 31-3-2019 are as under :
1. Balances on 1-4-18 (X} on31-3-19 Rl
Stock 1,20,000 : 1,80,000
Debtors ' 1,60,000 7
Furniture 60,000 ?
Petty Cash 2,800 2,000

2. Transactions during the year :—-
* Goods sent to the branch - £ 10,00,000
» Goods returned by the branch - X 20,000
¢ Cash Sales by the branch ~ % 3,20,000
e Goods returned by the debtors —X 20,000
® Branch Expenses !
a) Rent—=X 24,000
b) Salaries-% 36,000
¢) Office expenses % 14,000
o Cash collected from Debtors - % 10,00,000
» Bad debts - 40,000
¢ Furniture sent to the branch - { 1-10-2018) - X 40,000
« Petty cash sent to the branch -% 6,000
* TotalSales- %13,60,000 |
3, Depreclation charged on Furniture @ 10% p.a.on written down value,
You are required to Prepare Kharmbhat Branch Account in the books of Kabir Traders,
Anand. Also prepare Branch Trading Account & Branch Profit and Loss Account. '

OR

Q.1 A. Explain in Brief :--- Remittance in Transit and Goods in Transit. (6)

B. In the books of Pal Trading, Vallabh Vidyanagar ( Head Office )., Tarapur Branch {12}
Account is prepared as under, With the help of the account and other details provided ,
Prapare , Branch Trading Account and Branch P& L Account,

Dr. _ Cr.
Particulars - Amt. % Particulars Amt, R
To Opening Balances ;- By Cash Afc -

Stock- 1,35,000 Cash Sales - 2,55,000

Debtors- 1,50,000 Collection from

Furniture - 30,000 Debtors - 6,45,000

Petty Cash- 2,100 R 9,00,000

----------- 3,17,100
To Goods sent to the Branch By Goods sent to the Branch
Alc 4,500,000 A/c {Return) 36,000

To Cash Afc:--- By Closing Balance -~
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Rent - 18,000 Stock - 60,000
Salary - 36,000 Debtors - 1,05,000 \
Wages - 12,000 Furnifure - 27,000
Advt Exp.- 4,500 Petty Cash - 900
----------- 70,500 1,92,900
To Cash A/c ( Petty Cash ) 4,500
To Net Profit 2,86,800
11,28,900 11,28,900

Additiona! Information :--- During the year ...

1. Discount allowed to Debtors - 7,500
2. Goods returned by Debtors — X 5,400

Q.2 From the following Trial Balance of Shri Sanjay Thakor ( a farmer) , prepare his Final Accounts

for the year 2018-19. {17)
Debit Balances Amt. X Credit Balances Amt. X
Opening Balances :-- Sales :
Grain - 10,000 Grains - 8,00,000
Live Stock - 80,000 90,000 Grass - 52,000
Dairy Products- 48,000 9,00,000
Purchases :-- 4% Agri Loan from Gramin
Seeds - 38,000 Bank 3,80,000
Pung Manure- 12,000
Fertilizers - 13,000
Pesticides - 10,000
Live Stock - 35,000 1,08,000
Fencing Expenses 20,000 Capital 20,00,000
Labour :-- Q/s Expneses 20,000
Regular - 58,000
Casual- 32,000 90,000
Irrigation charges 26,000
Insurance 14,000
Electricity Charges 32,000
interest on Loan 15,200
Tranctor & other Equipments 8,00,000
Maintenance Charges 16,000
Cash and Bank 44,800
Fue!l & Other Expneses 44,000
Farm Land 20,060,000
33,00,000 33,00,000

Other Information :---
1. Closing Balances :---

Grains ~% 28,000, Fertilizers —X 1,500 ,Pesticides <X 800 , Seeds ~X 2,300
2. 10% Depreciation to be charged on Tractor & other equipments. ‘

w

Fencing expenses to be written down over the period of four years

4. Live Stock Valued at % 1,00,000 at the end of the year,

@




5. Qutstanding amount of Land Revenue X 1,200 is not recorded in the above
transactions.

OR
Q.2 A. Write short note on :- Importance of Farm Accounts. (7)

B. Following detalls are available from the Bhailalbhai Patel , Farmer, for the year  {10)
ended on 31-3-2019.

1. Balances :----
Particulars 1-4-2018 (X) 31-3-2019(%)
Seeds 1,300 3,000
Fertilizers e 3,000
Grains 14,000 4,000
Pesticides - 8,000 e
Live Stock : 38,000 80,000

2. Purchases :----
Seeds —X 11,700 , Live Stock—-X 62,000, Fertilizers —X 18,000,
Dung Manure =X 4,000

3. Labour-( Cash)-% 70,000

4. Depreciation on Farm Equipments —X 8,000
5. Sales :---
Grains — % 7,50,000, Vegetables ~X 50,000, Milk and Ghee —X 20,000
6. Cattle related expenses—X 3,500
7. Land Revenue ~X 1,500
8. interest paid on Agriculture Loan — X 8,000
9. Other expenses —
Insurance - X 1,400
Temporary Fencing - X 1,600
Adjustments t---
1. Grass sold on credit —X 8,000
2. Grains and Milk donated for charity purpose = 11,000
3. Grains issued in lieu of wages ~X 20,000
Prepare his Farm Account for the year ended on 31-3-2019.
Q. 3 A. Explain in brief :- Cash Basis Accounting Method. {3)
B. Following is the Trial Balance of Shri Pritesh Thakker { Solicitors) for the year ended on
31-3-2019. He maintains his books of accounts on Cash Basis. {15)
Debit Balances Amt X Credit Balances Amt <
Office Expneses 2,10,000 | Capital A/c 7,50,000
Building 4,80,000 Reserve for Fees {1-4-2018) 2,10,000
Discount allowed to Clients 69,000 Total Fees 13,40,000
Depreciation on Building 48,000 O/s Salary : 30,000
Clients’ Disbursement Account 1,50,000 Advance from Clients 1,80,000
Bank {Office} 2,46,000 Article’s Premium 40,000
Bank { Clients) 1,80,000
Cash on Hand 75,000
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Debtors for Fees

2,52,000
Motor Car 3,90,000
Furniture 2,70,000 '
Books 1,80,000

25,506,000 25,50,000

Additional Information :

1. Work in Progress by the end of the year was %. 1,20,000

2. Charge depreciation on Motor Car @ 15% , on Furniture & Books @ 20% p.a.
3. Advance received from Clients ¥ 35,000 were wrongfully included in Total Fees.

4, Articles were appointed on 1-4-2017 for three years.

Prepare Mr. Pritesh Thakker’s final accounts.

OR

Q.3 From the following details and other information, prepare Final Accounts of Mr. Saurav Dravid

( Solicitors) for the year ended on 31-3-19, on Cash Basis.
Building - X 10,00,000
Office Equipments —X 2,00,000
Furniture = % 3,00,000
Books — %1,00,000
Motor Car — X 4,00,000
Reserve for Fees ( 1-4-2018) - X 2,50,000
Clients’ Disbursement Afc~% 1,50,000
Total Fees X 26,50,000
Advance from Clients — % 3,50,000

. Bank { Office) - % 35,000

. Bank { Clients) — X 15,000

. Office Expenses —X 4,50,000

. Staff Salary — % 1,80,000

. Articles’ Premium —X 50,000

L NG RW N
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15. Subscription of Magazines — % 10,000
16, Motor Car Expenses — % 60,000
17. Cash at Hand - % 2,55,000
18. Sundry Expenses % 45,000
.19. Debtors for Fees - X 3,00,000
20, Capital - % 2,00,000
] " Other information '~

i, -Work in Progress by the end of the year was % 3,50,000

(18)

il. - Advanced received from Clients ¥ 50,000 were wrongfully credited to Total Fees

iii.  Depreciation to be charged in the following manner :---

v, - Articles were appointed on 1-4-2018 for two years.

Building -10% p.a.

Office Equipments — 25% p.a.

Furniture~15%p.a.
Books — 20% p.a.
Motor Car — 20% p.a,
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Q.4 From the following Trial Balance and other information of Ganesh Charitable Trust,
prepare an Income — Expenditure Account for the year ended on 31-3-2019 and Balance Sheet

as on that day. {17}
Debit Balances Amt, ¥ Credit Balances Amt. 2
Expenses of entertainment Capital Fund 1,50,000
programme 48,000
Interest on loan 7,500 12% Loan( 1-10-18) 1,50,000
Maintenance expenses 3,750 Entrance Fee { 50% to be 37,500
capitalized)
Legal Charges 3,750 Subscription received in 11,250
advance
Office Expenses { including 15,000 Subscription 1,50,000
Insurance premium)
Furniture ‘ 1,24,500 Income from entertainment
programme 75,000
Honorarium to Staff 33,750 Hall Rent 26,250
Rent and Taxes 22,500 '
Building 3,00,000
Cash and Bank 41,250
6,00,000 6,00,000
Adjustments :--

- 1. Insurance paid in advance £ 3,000
2. Provide 10% depreciation on Building and 20% depreciation on Furniture.
3. Subscription of 12,000 is still outstanding for the current year.

OR

Q.4 A.Distinguish between :- Receipt ~ Payment Account and Income- Expenditure Account. (10}
B. Explain the concepts of Revenue Income and Capital Income. (7)
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