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SEAT Ne:
' SARDAR PATEL UNIVERSITY
53 ' B.Com. Examination, 1" Semester (CBCS)
Exg Saturday,16" November-2019
Session: Time: 10.00 A.M. TO 01,00 P.M.
Subject/ Course Title: Advanced Accounting-1 (UBOIDCOMS1)
Note: i) Figures to the right indicate full marks. Total Marks: 70
Q.1 Kamlesh purchase a machine on 1° April 2015 from Suresh on hire-purchase system, Terms 18

of payments were as under: Rs.
On 1-4-15 50,000
On 31-3-16 45,000
On 31-3-17 40,000
On 31-3-18 35,000
On 31-3-19 30,000

Interest in charged at 20% p.a. on opening balance of each year. Depreciation is charged at
10% p.a, on reducing balance method.
Prepare a Machinery Account and Suresh Account in the books of Kamlesh and Kamlesh
Account in the books of Suresh
You are required to show necessary calculations as a part of the answer,
" OR
Q.1 (A) On 1-01-'16 Paresh purchased a machine from Patel Ltd. on Hire Purchase system. The 10
terms of the contract were as under:
(1) The cash price of the machine is Rs. 1,12,000,
(2) On signing the contract Rs.32,000 is to be paid. _ _
(3) The balance amount of the cash price is to be paid of Rs.20,000 each together with the
interest on 31% December every year.
(4) The interest is to be charged at 5% per annum on the amount of the balance of the cash
price outstanding, .
The machine is to be depreciated at 10% per annum as per state line method.
Prepare a machine Account in the book of Paresh.

(B) Explain the differences between Hite-purchase and Instalment system, 08
Q2 Ram Electricals consigned 1,000 LED Bulb to Shyam Electric Service on 1-6-2018. The cost 18
price was Rs. 300 per Bulb, but the pro-forma invoice was made out at a figure so as to show

a profit of 25% on invoice price.
On the same day, Ram Electricals incurred the following expenses :
Carriage Rs. 1,000; Freight Rs. 15,000; Insurance Rs, 12,500

On the same day, Shyam Electric Service sent a bank draft for Rs. 1,22,000.

On 30™ June,2018 Shyam Electric Service sent an account Sale and a Bank draft for the
amount payable. According to the Account sale 600 Bulb were sold at Rs.410 each for cash,
100 Bulb were sold at Rs. 425 each to Jayanti on credit and 40 Bulb were sold at Rs. 420 each
to Jatin on the recommendation and responsibility of Ram Electricals. Selling expenses
incurred Rs.5,225; Octroi incurred Rs. 3,500,

Jayanti and Jatin became bankrupt and Shyam Electric could recover only 80% from
their estate,

Shyam Electric Service is entitled to receive a commission of 5% on sale and 2% Del
Credited Commission on credit sales, and 1/7 share of the net profit on consignment after
deducting both his commission and share of profit

Prepare necessary Account in the books of the consignor

OR

@ P.T.0.




Q 2 (A) On 1" September 2015, Amit & Co. Ahemdabad sent on consignment to Paresh of Puna

Q3

Q3

Q4

500 Power Bank costing Rs. 600 each. The freight and other charges on the consignment-

amounted to Es.25000. 50 Power Bank were destroyed in transit due to accident and the
Insurance Co. accepted the claim of Rs. 12,000. Parseh paid Rs, 18,000 for expenses of
remaining goods,

The consignee accepted a bill of Rs.1,00,000 drawn by the consignor, which latter
discounted for Rs.95,000. From the Account Sale received from Paresh it was seen that
400 Power Bank were sold at Rs.900 each. Paresh had paid Rs. 6,000 for storage and
advertisement. Consignee were entitled to a commission of 5% on sales.

Prepare Consignment Account in the Books of Amit & Co.
(B) Explain the difference between Sale and Consignment.
Chhagan and Magan entered into a Joint Venture of building construction sharmg profit
& losses in the ratio of 3:2 for Joint-Venture Business each contributed Rs.4,00,000 and
deposited in the Bank and opened a Joint Bank Account, _
" The contract price was agreed at Rs,15,00,000 payable 80% by cash and balancing 20%
by debentures.
Following expenses are paid from the Joint-Bank A/c.
Design and Architect fees Rs, 50,000; Material Rs.5,00,000; Wages Rs.2,00,000
In addition to this, Chhagan supplied material costing 1,00,000 from his own godown,
Magan rendered services as supemsm for which he is entitled to remuneration @2% of
the contract.
Contract price as agreed was received on completion of the price.
Of the debenture received, debenture of Rs.2,00,000 were sold at 20% discount and
remaining debentures were purchased by Chhagan at half the price.
From the Joint Bank A/c the balance due to partners has been paid
From the above information prepare,
()Joint-Venture Afe (2) Joint Bank A/c (3) Partner’s Capital A/c (4) Debentures A/c
OR
(A) Aman of Ahmedabad entered into Joint-Venture with Manoj of Mumbai to share profits
and losses in the ratio of 3:2, The management of Joint-Venture was left to Aman only
who was to be paid a commission at 5 % on sales as his remuneration. Manoj gave
Rs.40,000 towards Joint-Venture to Aman. Aman supplied goods of Rs.20,000 out of his
own stock. In addition, he also purchased goods of Rs.30,000 for Joint-Venture and paid
Rs.1000 for expenses.

Aman sold the entire goods for Rs.90,000. He paid Rs.4,000 for selling expenses. On
completion of Joint-Venture, Aman paid the amount due to Manoj and seftled the
accounts.

.- Prepare necessary ledger accounts in the books of Aman
(B) Distinguish between Joint-Venture and Partnership
Shri Pankaj keeps his accounts on Single Entry System. From the following information,
prepare Final Accounts ending on 31-03-2019
1. Information regarding assets & liabilities :

Particulars On31-3-2018 | On31-3-2019
Furniture {cash price Rs.60,000) 28,000 (D
Debtors: ‘ 64,000 60,000
Creditors 48,000 40,000
Bills Payable 12,000 8,000
Bills Receivable 24,000 18,000
Cash at Bank 32,000 N
Stock 35,200 50,000
Bad Debts Reserve 3,200 )
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(2)Cash Transactions during the year : Rs.
Received from debtors (Including the recovery of Debts Rs 2,400 ) 66,400
Paid to Creditors 44,000
Bills Receivable Discounted 21,400
Bilis Payable Honored 16,800
Cash Purchase 18,000
Salaries 12,000
Miscellaneous expenses 6,400

(3) Other Information :

Discount allowed to Debtors Rs.4,000, Discount received from Creditors Rs.1,600, Bad
Debts written off Rs.2,000, Purchase returns to Creditors Rs.5,000, Bills Receivable given
to Creditors as endorsed worth Rs.1,000, out of these a bill for Rs.400 was dishonored.
Sales Returns from Debtors Rs.6,000, Provide Bad-debts reserve on Debtors at 5% and
provide depreciation on Furniture at 5% p.a. for single line method.

Q4 (A) Shri Kunj Patel keeps his accounts on Single Entry, from which followings details are

10

taken, Find out credit sale and purchase by preparing Total Debtor’s Account and Total
Creditors® Account, Also prepare Bills Receivable Account and Bills Payable Acccunt.

Rs.
Total Debtors (1-4-2018) - 16,900 Cash paid fo creditors
Total Creditors (1-4-2018) 10,764 Discount allowed by
Bills Receivable (1-4-2018) 6,400 creditors
Bills Payable (1-4-2018) 2,000 Cash received against Bills
Cash received from debtors 68,940 Receivable
Discount allowed to 696 Return outward
customers 1,020 Bills payable accepted
Bad debt written off 1,380 Cash paid for Bills Payable
Sales returns Total Debtors (31-3-2019)
Bills Receivable accepted by 11,520 Total Creditors (31-3-2019)
customer

(B) Write a short note on Limitations of Single Entry System.

S

),

Rs.
35,736
516

12,000
624
7,680

* 5,600
16,668
11,340
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@otet cll.31-3-2018 | cll.31-3-2019
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