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Q. 1 Shri Balaji Traders ,Ahmedabad has a Branch at Vadodara. Head office sends goods (15)
to Vadodara Branch at cost. Branch sells the goods for cash and on credit.The head
office meets all expenses except miscellaneous expenses. For this purpose it sends
petty cash to the branch. The HO collects cash from the branch daily.
" From the following information , prepare Vadodara Branch account in the books of the
HO for the year ended on 31-3-2019, '

1. * Opening Balances ;-
Stock — ¥ 1,05,000, Debtors-? , Furniture - ?, Petty Cash )

2. Transactions during the year :--
e Goods sent to Branch — 10,80,000 .
e Petty cash sentto Branch—3¥ 18,000
e Cash sales { 40% of Total Sales ) —¥ 7,34,400
e Petty expenses—% 22,500
e Cash received from Debtors % 10,11,600
e Goods returned by debtors — 2 36,000
e Goods returned by Branch — ¥ 45,000
e Discount allowed to debtors — % 18,000 .
¢ Bad debts—% 36,000

‘3. Expenses paid by the HO on behalf of the branch :----
¢ Salaries and Wages - 1,05,000 '
o Rents and Taxes ~ % 90,000
» Other expenses —T 45,000

4. Closing Balances :-—-
Stock —2 1,80,000, Debtors —% 2,70,000, Furniture ~% 1,21,500,
Petty Cash —¥ 4,500
Furniture are being depreciated at 10 %.
OR

Q.1 A. What is Branch Accounting ? How the accounts are prepared in case of
Dependent Branch ? {10}

B. Explain in brief : Remittance in Transit and Goods in Transit. (5)

Q.2  Shri Babubhai is a farmer. He provides following information regarding his farm . (15}
From the following detalls and other information , prepare his Final accounts for the

year ended on 31-3-2019.
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Debit balances Amt. ¥ Credit balances Amt. ¥
Opening Balances :--- Sales :—
Live Stock 65,000 Crop - 8,70,000
Seeds 23,000 Vegetables - 2,10,000
Fertilizers 34,000 Dairy Products - 40,000
Pesticides 5,000 1,27,000 11,20,000
Purchases :-- Capital 9,50,000
Live stock - 35,000
Seeds 40,000
Fertilizes 80,000
Pesticides 15,000 1,70,000 :
Tractor and other 8,50,000 | 5% Agri Loan 1,21,000
equipments
Farm land and Building 5,00,000
Water Charges 1,10,000
“Labour :-
Regular — 45,000
Casual- 25,000 70,000
Land Revenue 18,000
Debtors 19,000
Interest on Agri Loan 6,050
Cash and Bank 23,950
Fencing expenses 1,50,000
Drawings 42,000
Fuel & Maintenance 38,000
Insurance Premium 32,000
Cattle expenses- 35,000 ‘
21,91,000 21,91,000
Other Information -
1. Closing balances :--
Seeds — 13,000, Fertilizers X 20,000, Crop ~ ¥ 30,000
2. Value of live stock to be written down by 20%
3. Depreciate Tractor and other equipments at 20% p.a.
4, Fencing expenses to be written down over the period of 10 years.
. 5. Outstanding water charges are - 10,000 '
. ' OR
Q.2 A, Explain importance of Farm Accounting in India. (10)

B. Explain , how the following transactions are recorded in Farm Accounting, (5}
I Grain donated for charity purpose - ¥ 501
fl.  Grass grown for own cattle — ¥ 8,000
itl.  Fencing expenses of ¥ 8,000 ( to be written down over the period of 8 years)
V. land revenue ~ 800 :
V. Grainissued to labourers in lieu of the wages - ¥ 12,000
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Q. 3 Following is the Trial Balance of Shri Kamal Modi Solicitors , as on 31-3-2019. He
maintains his Books of accounts on cash basis. From the following details, prepare his

Final Accounts. {(15)
Debit Balances Amt. % Credit Balances Amt,
Office Equipments 9,00,000 Capital 36,56,500
Reserve for outstanding Fees
i 1,20,000
Library Books 1,80,000 (1-4-2018)
Office Expenses 8,40,000 | Bills of Fees -30,00,000
Salaries to Staff 2,10,000 | Outstanding Salary 15,000
Motor Car 10,50,000 | Apprentice Premium - 13,500 _
Furnitﬁfe 6,00,000 Aqvanced received from | 207000
Clients
Debtors for Fees 75,000
Bank { Office ) 1,12,500
Bank { Client) 33,000
Cash on Hand 67,500
Client's Disbursement 57’000-
Account
Office Building 27,00,000 .
: 68,25,000 68,25,000

Other Information :----

1. Work in Progress by the end of the year was ¥ 1,560,000

2. Office expneses of 5,000 are wrongfully included in Clients’ Disbursement Account.

3. Depreciate office equipments @ 20% , Office Building @ 10% , Motor Car @ 20% Books
@ 10% and Furniture @ 15%.

4. Apprentice were appointed on 1-4-2018 for three years

OR
Q.3 A. Explain the term : Work in Progress or Pending Work ( with reference to Accounting
for Professionals ) “{5)
B. Discuss : Mercantile Method and Cash Method as Methods of Maintaining books
Of accounts. (10)

Q.4 Following are the details of VIRAT YUVA CLUB, prepare their Income —~ Expenditure
Account for the year ended on 31-3-2019 and Balance Sheet as on that date. {15}

1. Balances on 1-4-2018 :---

Club Building - 1,20,000, Capital Fund ~ 2 2,40,000 , Books ~% 60,000,
Bank Balance (Dr)- ¥15,000, Investments — 45,000, O/s Salary — % 6,000
Subscription Outstanding —¥ 6,000.
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2. Receipt and Payment Account for the year ending on 31-3-2019.

Receipts Amt Payments Amt %
Opening Balance 15,000 Purchase of Books :
{ 1-1-2019) 60,000
interest on Investments 7,500 Salary 45,000
Subscription received 1,02,000 Refreshment expenses 3,000
Government Aid 30,000 Purchase of Investments 45,000
Chairman Felicitation Fund : Building repairing 18,000
66,000 (1-4-2018)
Donation 30,000 Annual function expenses 15,000
Entrance Fee 15,000 Chairman felicitation
expenses © 36,000
Entertainment Event _ Entertainment Event
income 33,000 Expenses 21,000
Sale of Old news papers 1,500 Stationery 8,000
Subscription of periodicals 9,000 .
Furniture purchased
{ 1-10-2018 } 30,000
Closing Balance 9,000
3,00,000 : 3,00,000

Other details :-— - :
1. Qutstanding saIary for the current year is ¥ 4,000
2. Subscription received includes % 4,000 of advance recelpt for the next-year.
3. 50% entrance fees to be capltalized.
4, Charge depreciation on Club Building at 10% , Books at 20% and Furniture at 20% p.a.
5. Building repairing expenses are to be capitalized.
‘ . OR

Q.4 A. Distinction between : Capital Expenses & Revenue Expenses. (7)
B. Distincion beween : Receipt- Payment Account & Income- Expenditure Account. (8)
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