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NOTE:- Figure to the right indicate full marks of the questions.

Q.1 Ashok purchased a machine on 1t April 2018 from Sachin on hire-purchase system. {18]

Terms of payments were as under: Rs.
On 01-04-'18 40,000
On 31-03-'19 56,000
On 31-03-'20 52,000
On 31-03-21 48,000
On 31-03-22 44,000

Interest in charged at 10% p.a. on opening balance of each year, Depreciation is
charged at 10% p.a. on reducing balance method,

Prepare a Machinery Account and Sachin's Account in the books of Ashok and write
a First year journal Entry in the books of Sachin.

You are required to show necessary calculations as a part of the answer,

OR
Q.1  (A) Explain the difference between Hire-purchase and Installment system. [8]
(B) Ramesh purchased a machine from Suresh on 1-4-'19, Details were as follows: [10]

(1) The cash price of the machine was Rs. 44,000.
(2) Rs. 14,000 was paid on the date of purchase.
" (3) The installments were paid as under:

1st installment on 31-3-2020 Rs. 13,000
Znd installment on 31-3-2021 Rs. 12,000
3rd and final installment on 31-3-2022 Rs. 11,000

(4) Suresh charged interest at 10% p.a. on the outstanding balance of cash price.

{5)Ramesh provided depreciation on machine at 10% p.a. on Diminishing Balance
Method.

From the above mentioned information :

Prepare a Machine Account and Suresh's Account in the book of Ramesh.

Q.2 Jignesh of Ahmedabad consigned goods costing Rs. 5,00,000 to Jagdish of Vadodara [17]
at cost plus 20% invoice price. Jignesh, at the time of dispatching the goods, paid Rs.
20,000 for freight and Rs. 30,000 for insurance premium. On the same day, Jignesh
drew a three months' Bill of Rs. 2,00,000 on Jagdish. Jagdish accepted it and returned
the same to Jignesh. Jignesh discounted it @ 10% per annum.

It was agreed that Jagdish will get 5% commission on the invoice price of the sales
made by him and 10% additional commission on the amount realised by him over the
invoice price. He is also entitled to 2% del credre commission.

According to Account Sales sent by Jagdish, the goods invoiced at Rs. 2 40,000
were sold for cash at Rs. 3,20,000, the goods inveiced at Rs. 1,20,000 were sold on
credit at Rs. 1,80,000 and the goods invoiced at Rs. 40,000 were kept by Jagdish for his
personal use.

Jagdish incurred the expenses of Rs. 15,000 for storage and Rs. 22,500 for packing
and selling,

Out of the credit sales, Rs. 10,000 was bad debts. Jagdish sent a Bank Draft for the
payment due fror him.

Prepare, Consi gnment Account and Consignee's Account in the books of Consignor.
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{B) Mahesh of Mumbai consigned goods worth Rs.1,00,000 to Chhagan of Chenai and
paid Rs. 8,000 for railway freight and carriage. Chhagan accepted as an advance a
bill of Rs. 40,000 drawn by Mahesh, which the latter discount of Rs. 1,200 Chhagan
paid Rs. 4,000 for clearing and other charges, He sold all the goods for Rs.
1,40,000. He is entitled to a commission as 5% on sales. He settled his account
with a bank draft for the balance.

prepare necessary accounts in the books of Mahesh,

(A} Explain the difference between Sale and Consignment.

OR
Viraj and Virat entered into joint venture to share profits and losses equally. The
following transactions took place :
Viraj purchased goods of Rs.1,52,000 and paid freight and other expenses Rs. 9,504.
Virat supplied goods of Rs. 50,000 from his stock and paid Rs. 1,000 for carriage.
Virat sold some of the goods for Rs. 1,74,000, paying sales commission of Rs.3,196
Viraj paid storage and other expenses Rs. 3,800, Viraj sold the remaining goods for Rs.

95,000 and paid Rs. 9,500 for commission and carriage.

Prepare Joint Venture Account and Co-venture's Account in the books aof both the
parties. - '
OR.

(A} Jayram and Shivram entered into joint-Venture to share profits and ! losses in the
ratio of 3:2. The management of Joint- -Venture was left to Jayram only who was to
be paid a commission at 5 % on sales as his remuneration. Shivram gave Rs. 80,000
towards Joint-Venture to Jayram. Jayram supplied goods of Rs.40,000 out of his
own stock. In addition, he also purchased goods of Rs.60,000 for Joint-Venture and
paid Rs.2,000 for expenses.

Jayram sold the entire goods for Rs.1,80,000. He paid Rs.8,000 for selling
expenses. On completion of Joint-Venture, Jayram paid the amount due to Shivram
and settled the accounts.

Prepare necessary ledger accounts in the books of Jayram.

(B) Distinguish between )oint-Venture and Partnership

Following details are from the books of Jay Shah. Prepare final accounts for the year

ending 31-3-2022.

(1) Assets- Llabllltles 1-4-2021 (Rs.) 31-3-2022{Rs.)
Stock 25,000 35,000
Debtors 40,000 50,000
Furniture 40,600 ?
Creditors 15,000 20,000
Cash balance 5.000 30,000
(2) Transactions during the year :
Rs. Rs.
Cash received from debtors  1,61,000 | Discount received from
Cash paid to creditors 1,16,000 | creditors 2,400
Office expenses 48,000 | Discount allowed to debtors 3,000
Cash withdrawal 10,000 | Purchase returned 3,000
Capital brought in cash - Sale returned 5,000
during the year 20,000 | Bad -Debts 4,000
Cash sale 60,000 {Depreciation on Furniture 12% p.a.
Cash purchase ' 42,000
) OR

State the Meaning, Features and Limitations of Single Ent}'y System.
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