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NOTE:

1. Figure to the right indicate full marks of the questions.
2. Show necessary calculations as a part of your answer.

Q-1 The head office of Surat has a branch at Halol. The head office dispatches the goods to the [18]
branch. All the expenses of branch are paid through cheques by Head office. The petty cash
is sent to the branch for miscellaneous expenses on reserve basis. Branch invoices the-
goods on cash and credit basis both. The cash collected by the branch is to be deposited in
the bank account of head office daily. After considering the following information, prepare
Branch account, Trading account, and Profit and Loss account of Halol Branch.

Balanceson 1-4-2021:

Stock - 40,000
Debtors 24,000

Furniture (cost price Rs. 1,00,000) 80,000

Transactions for the year 2021-22 Cheques sent to branch to pay expenses
by head office ,

Goods sent to the branch 6,00,000 § Salary 32,000
Cash Sales 2,00,000 | Rent and taxes ‘ 20,000
Credit sales 6,00,000 | Wages o 8,000
Goods returned by branch 16,000 | Electricity expenses 12,000
Goods returned by 20,000 | Printing and stationary 12,000
customers to branch
Cash received from debtors

16,000
by branch 5,20,000 | Petty cash
Discount to debtors 5,200 | Closing balance on 31-3-2022
Allowance given 800 | stock 14,000
Bad debts 12,000 | Petty cash 2,000
Miscellaneous expenses
paid by branch 18,000

Depreciation is to be calculated at 10% on furniture.
OR

Q-1[a] Misha stores, Mumbai invoices goods to Bindiya stores, Baroda branch at cost plus 25% [10]
from the following particulars. Prepare Branch account in the books of head office. Also
prepare Anand Branch Trading and Profit and Loss Account.

Rs. Rs.
Opening stock of branch (1-4- 2021} 4,00,000
Branch Debtors (1-4-2021) 6,00,000
Branch Petty cash (1-4-2021) 10,000
Goods received from head office 70,00,000
Goods returned to head office 10,00,0600
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Cash sent to head office:

Cash sales 20,00,000

Cash received from debtors 42,00,600

Bad debts previously written off now recovered 10.000 | 62,10,000
Cash sent to branch for expenses by cheque:

Salary 2,40,000

Rent and taxes 50,000

Petty cash 18,000 3,08,000
Stock with branch on 31% March, 2022 ] 8,00,000
Debtors on 31t March, 2022 9,60,000
Petty cash with branch on 31t March, 2022 4,000

[b] Write a note on Remittance in transit and Goods in transit.

[08]

Q-2 Prepare the final accounts of Farmer Nileshbhai for the year 2021 from the following [17]

balances:
Trial Balance

Debit balances ' Rs. | Credit balances Rs.
Opening stock Sales
Live stock 3,50,000 | Live stock 1,60,000
Grains 70,000 | Graing 1,00,000
Vegetables 7,000 | Vegetables 30,000
Purchases Milk products 18,000
Live stock 30,000 Creditors 20,000
Seeds and fertilizer 14,000 | 109% loan 2,00,000
Expenses for feeding livestock 10,000 | Capital 4,80,000
Debtors 35,000 Govt. subsidy 1,000
Wages 7,000
Rent and insurance 5,000
Repair and maintenance 14,000
Water expenses 4,000
Drawings 9,000
Cash at bank 4,000
Farm machinery 1,00,000
Land and building 3,20,000
Fencing expenses 30,000
L 10.09,000 10,09,000
Additional information:
1) Closing stock

Live stock Rs. 1,20,000

Grains Rs. 1,00,000

Milk Products Rs. 20,000

Vegetables Rs. 30,000

2) Calculate depreciation at 10

% on farm machinery.
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3) Vegetables of Rs. 20,000 are consumed by the farmér. -

4) Outstanding Wages Rs. 4,000 and Water expenses are Rs. 2,000.

5) Grass of Rs.10,000 is sold on credit.
6) Expenses of fencing to be written off in three years.
7) Grass of Rs. 2,500 is used for feeding livestock.

"OR

Q-Z[a] Prepare Farm account for the year ending on 31st March, 2022 from the following [10]

[b]

Q-3[a]

information of the farmer Shri Rajivbhai Patel:

Opening stock on 1. 4. 2021 Rs.
Fertilizers 48,000
Grains 96,000
Seeds 32,000
Purchases

Fertilizers 48,000
Seeds 16,000
Pesticides 6,400
Grains used for personal use 32,000
Sales _
Grains 3,68,000
Grass 16,000
Wages 20,000
Tractor expenses 8,000
Land revenue 4,000
Interest on loan 4,800
Insurance premium for crops 3,200
Insurance premium for live stock 1,600
Live stock (as on 1. 4. 2021 ) 60,000
Farm loose tools 1,60,000
8% loan of Co-operative Society 2,40,000
Fencing expenses 24,000

Additional information:
1) Grains given in lieu of wages to workers for Rs. 8,000.
2) Out standing land revenue is Rs. 1,600.

3) Grass of Rs. 1,600 is used for personal use which is not recorded in the books.

4) Live stock as on 31.3.2022 is valued on Rs. 48,000.

5) Fencing expenses are to be written off during 5 years.

6) Balanceason 31, 3.2022:

Seeds Rs. 25,600, Fertilizers- Rs. 67,200 and Grains-

Write a note on Importance of Farm accounting in India.

Rs. 1,76,000

Mr. Parimal Patel is a chartered accountant. His Receipts and Payments account for the

year ending on 315tMarch, 2022 is as under:
Receipts and Payments account

Receipts | Rs. | Payments Rs.
Balanceb/d ~2,00,000 | Salary 1,20,000
Audit fee - 6,00,000 | Rent 80,000
Consultation fee 2,00,000 | Clerk’s remuneration 72,000
Income from other work 48,000 | Personal expenses 3,00,000

¢3)
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Examination feel 32,000 | Life insurance premium 40,000
i{g:;g:}ration (asa 80,000 | Miscellaneous expenses 60,000
Other income 40,000 | Telephone expenses 60,000
Books ( 1- 10~ 2021) 1,60,000

Membership fee 5,000

Motorcar expenses - 55,000

Balance ¢/d 2,48,000

12,090,000 12,060,000

Additional information:
1) Assets as on 1-04-2021 were as under:
Furniture Rs, 1,00,000, Books Rs. 1,40,000, Other Assts Rs.1,60,000.
2) 1/5% of Motorcar expenses and telephone bills is used for personal expenses.
3) Calculate depreciation at 5% on furniture and 10% on books.
Prepare final accounts of Mr. Parimal Patel for the year ending on 31-03-2022.

[b] Explain the methods of keeping accounts in Accounting for Professionals. [08]
OR '

Q-3 A, B and C are partners in the firm of solicitors. They share profit and loss in the ratio of [18]
1:2:3. The following information is received from its books on 30-06-2022.

| Particulars Debit (Rs.) ; Credit (Rs.)
Bank Balance (Office) 11,600 -
Bank Balance (Clients) 24,200 -
Fee | -] 1,50,000
Clients disbursement ledger 58,000 36,200
Rent and taxes 5,600 -
Office furniture 10,800 -
Library books 8,400 -
Office expenses 3,400 -
Printing and Stationary 8,400 -
Salary and wages 28,600 -
Petty cash 400 -
A ‘s capital - 7,000
B ‘s capital - 4,000
C's capital - 3,000
A’s Drawings 16,000 -
B ‘s Drawings 12,000 -
C ‘s Drawings 15,600 -
Creditors - 2,800

| 1 203,000 2,03,000]
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Additional Information:

1) Fee of Rs. 42,080 is not received upto 30-06-2022.

2) Interestis to be given at 5% on the partners’ capital.

3) Calculate depreciation on furniture and library books at 5% and 10% respectively.
Prepare Final Accounts for the year ending on 30-06-2022.

Q-4 From the following trial balance of the Anand Education Society as at 31st March 2021,
prepare and Income and Expenditure account and Balance Sheet for the year ending on
31st March, 2021:

Particular Debit (Rs.} | Credit{Rs.)

Furniture 1,25,000 -
Additions to furniture during the year 32,000 -
Library books 1,75,000 -
Addition to library books during the year 43,000 : -
Building 27,50,000 -
Investment 15,00,000 -
Investment reserve fund - 1,50,000
Debtors and creditors 50,000 1,45,000
Entrance fees - 1,52,000
Subscription received - 2,29,000
Hire of society hall - 65,000
Interest realised on investment . - 55,000
Sundry receipts - 6,000
Salaries 1,01,000 -
Printing and stationery 10,000 -
Insurance and taxes 9,000 -
Sundry expenses 21,750 -
Prize trust fund ' - 1,60,000
Prize trust investment 1,58,000 -
Prize trust income - 6,500
Prize awarded 4,500 -
Prize fund bank balance 2,750 -
Donations - 1,80,000
Capital fund - 38,91,500
Cash at bank 55,000 -
Cash on hand 3,000 -

Total | 50,40,000 50,40,000

The following is further information:
1) Subscriptions to be received Rs. 45,000.
2) Subscriptions received in # advance Rs. 5,000.
3} Total interest on investment was Rs. 59,500.
4} Salary outstanding Rs. 18,000.
5) Insurance and tax is paid in advance for 3 months ak RS. 750 per month.
6) Provide depreciation at the following rates (including additions).

Library books Annual 15%

Furniture Annual 5%

Building Annual 1%
OR

Q-4 Prepare a format of Income and Expenditure account and Balance Sheet of a Sports Club
with imaginary figures.

(5)
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o-tfal e R, Yo adstel @dan R@DAX wetell Yo Bud ur 25% usild el Ws@ B, ol2oll [10] .
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AUIR U oGl ofSUlet Ulcl dallz 53,

3. 3.
WuLell s (1 .4 .2021) 4,00,000
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WS 7,000 | 2ws®w 30,000
wdlél gtioll clolladl 18,000
B2 aluR 30,000 | ABLelRL 20,000
Qlauzel wUa wid? 14,000 | 10% oll Aot 2,00,000
&R alur vlats 10,000 | ¥l 4,80,000
EAUERL 35,000 { ¥2st3] yoflls) 1,000
Hydl 7,000
el wa <l 5,000
02 wa Nedelod 14,000
el wad 4,000

&

fos}

7




Guis 9,000
alsul 2Ass 4,000
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