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Note: Figure to the right indicate full marks of the questions.

Que- 1.(A). Describe the difference between Straight Line Method and Diminishing ~ {08)
Balance Method.

Que- 1.(B). Rudraksh Company has purchased a machine of Rs. 5,70,000 and paid )

insfallation charge Rs. 90,000 by cash on 1-4-2018. Estimated life of this
machine is 5 years. Scrape value at the end of life of machine is estimated Rs.
60,000. This machine sold out on 31-03-2021 with 20% profit on book value.
In the books of company, prepare machine Account, Depreciation

Account and show entry in the final Account of first year.

OR

Que- 1.{A).The following is the iransactions of the receipts and issue of materials in ~ (10)
the books of RK Co. Lid of March 2029.

Date Particulars Units Rate per unit (Rs.)
2 Opening Stock §00 5
3 Purchase 600 6
3 Issue 460 -
11 Purchase 1,000 4 3
16 Issue 800 -
19 Purchase 300 7
24 Issue 1,000 -

Prepare stock Register ( using LIFO Method).

Que- L.(B). Explain: Accounting Standard-2. (Valuation of Inventories). (08)

Que- 2. Moh and Maya are partners sharing profit and losses in the ratio 3:2. The Trial (17)
Balance of the firm on 31st March, 2021 was as follows:

)




Trial Balance as on 31st March, 2021

Debit balance Rs. Credit balance Rs.
Drawings: Capital Accounts:
?jgha 72,000 ﬁ‘)h 3,20,000
ya 64,000 aya 2,80,000
Debfors 1.80,000 | Creditors 1,40,000
Opening stock 1,600,000 | Purchase Return 6,000
Sales Return 4,000 | Bank Overdrafi 32,000
Cash on hand 40,000 | Sales 3,12,600
Purchases - 2,40,000 | Bed Debt Reserve 2,800
Discount given 2,000 | Out standing Wages 4,000
' Bed Debs 1,600 8 % Loan of 60,000
Lobh(1/10/2020)
mi\ffachinery 73,000 i Bills payable 800
Depriciation on Machinery 7,000
Furniture 32,000
Sundry Expenses 6,000
Lease Building( for 4 year) 28,000
Goodwill 1,60,000
Treding Expenses 5,000
Rent and Taxes 20,000
Carriage inward 1,600
Interest o Bank Loan 2,000
Insurance Premium 3,200
Salaries 60,000
Wages 56,600
Insurance paid in Advance 800
11,538,200 11,58,200

Adjustments:

i) Value of Closing Stock is Rs.1,80,000, which Market Va
2) Provide interest on Partners Capital at 5% p.a.and 10% on their withdravals.

3) Depreciate Furniture at 5% and Machinery at 10%.
4)Provide 5 % Bed Debt Reserve on Debtors.

5) Outstanding expenses were salary Rs. 2000, Sundry Expenses Rs.600 and Rent

600.

Prepare final accounts for the year ended 31-3-2021.

lue is 10% moré..




Que- 2. Prepare Structure of Treding Account, Profit and Loss Account and Balance

OR

Sheet with imaginary figures.

Que. 3. A,Band C are partners sharing profit andloss in the ratio 3:2:1.

Their balance sheet as on 31-3-2021 is as under.

Liabilities Rs. Assets Rs.
Capital: Land 37,500
A 1,42,500
B- © 3,750
C- 3,750

1,50,000
General Reserve 13,500  Building 52,500
Creditors 26,250 | Machinery 37,500
Debtors 16,500
BD.R. 1500 15,000
Stock £5,000
Profit and Loss 9,600
Account
: Cash 23,250
1,89,750 1,89,750
On the above date they decided to dissolve firm.
(1) Assets realized as under:
Land Rs. 30,000
Building Rs. 45,000
Machinery Rs, 22,500
Debtors Rs. 11,250

(2) A takes away stock Rs. 12,750

{3) Creditors were discharged by deducting discount Rs.3,750.

(4) Dissolution expense was of Rs. 4,500,
(5). An unaccounted debt of Rs.12,750 was paid fully.

(6). B and C become insolvent Rs.2,250 and Rs. 1,500 fespectively received

from their assets towards capital deficiency.

Prepate necessary accounts at the time of dissolution.

Que. 3. P,Qand R are partners sharing profit and loss in the ratio 2:2:1. On 31

OR

March 2021, they decided to dissolve their firm,

(17)

(18)

(18)

&)




Their balance sheet as on 31-3-2021 is as under.

_Liabilities Rs. | Assets L
Capital: Goodwill
pP- 13,000

Q- 13,000 30,000

General Reserve 20,000 Building
loint Life Polic_yHReserve 20,000 | Furniture
Bank Loan | 15,000 | Tnvestments
P’s wife”s Joan A/C 5,000 | Debtors 22,000

B.DR. 2,000
25,000 |Stock B
20,000 [ Joint Life Policy 20,000 |
Cash

h 5,000
Profit and Loss Accon

nt_]5000 |
 IR’sCapital A/ 5,000

Other Information:
(1) P will paid the loan of his wife.

Creditors _—
Bills Payable

—_—

5,000

(2) Joint Life Policy surrendered by Rs. 18,000

(3) Q accept the investments at Rs. 8,000.

(4) Assets except Goodwill, realised Rs.54,000,

(5). Unrecorded one assets given to the creditors at Rs.5,000.

(6). Others all liabilities were fully paid,

(7). Dissolution expense was of Rs. 5,000,

(5). R become insolvent and only Rs.1,000 received from him.
Prepare necessary accounts in the books of firm.

Que-4. XY and Z are partners sharing profits and losses in the ratio 3:2:1. The (17)

Balance Sheet as ap 3 -3-2021 is as under:

Liabilities Rs, Assets Rs,
Capital A/Cs Goodwilt 75,000
X- 1,75,000
Y- 1,37,500

12~ 1,00.000 | 4,12,500

Profit and Loss A/C 30,000 ﬁuilding 2,47.500
Work Accident Fund 1,10,000 Machinery 2,00,000
A’s Loan 80,000 | Stock 1,65,000
Creditors 95,000 | Debtors 112,500
Outstanding Expenses LTS,W Bank balanoe_\ 25,000

Provident Fund | 42,500 | N N

4 )




On 1-4-2021 parmership firm was converted into XYZ Limited. The terms are as
under:
(1). The company has taken ail the assets accept Bank balance.

(2). A’s loan were paid with 10% premium and given him 12% Preference Share of
Rs.10. :

(3). Purchase consideration is to be paid in 6,000 fully baid Equity shares of Rs. 100
each and remaining amownt in cash, ‘

(4). Creditors were agree to accept 80 % of their amount as full settlement in 8%
Debenture of Rs. 100,

(5) The company took over Building at Rs.3,00,000, Machinery at 10% more value,
Stock at Rs.1,50,000 and Debtors with 10% Bed Debt Reserve.

(5). Vatue of goodwill is Rs. 1,00,000,
(7). The Conipany has taken remaining alf responsibilities.
(8). Shares were shared by pariners in their profit sharing ratio.

Prepare Realisation Account, Cash Account and Capital Accounts.

OR
Que-4. (A). Explain: Conversion of Partnership firm in to Company. 7
(B). Explain: Purchase Consideration Method. ' (05)
(C). Describe: Net Assets Method. - {05)
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