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Q.1 From the following information of Radhe Company, calculate profit on Gross Capital

Employed and Net Capital Employed. [15)
Balance-Sheet as on 31% December 2018
Particulars Amount | Amount | Amount
Fixed Assets:
Building at cost 1,87,500
Plant and Machinery at cost 3,18,750
Less: Depreciation written off 93,750 | 2,25,000
' 4,12,500
Investments:
Outside the business 25,000
Inside the associated companies 6,250 31,2501 4,43,750
Current Assets:
Stock 56,250
Debtors 50,000
Less: Provision for Bad debts 1,250 48,750
Cash and Bank 1,250
1,06,250 |
Preliminary Expenses 6.250
_ 1,12,500
Less: Current Liabilities
Creditors 43,750
Taxation 18,750 62,500 50,000
Total Assets 493,750
Represented By: '
Authorized and Issued Share Capital:
12,500 12% Preference Shares of ¥ 10 each 1,25,000
18,750 Equity Shares of ¥ 10 cach 1.87.500
3,12,500

(PTo)




Capifal Reserve:

Share Premium

31,250
(General Reserve:
General 62,500
Profit and Loss Account 437500 1,06,250 ! 4,50,000
9% Debentures 43,750 |.
4,93,756

L
Notes on Balance-S

heet:

. - Building ¥ 31,250, Plant and Machinery ¥ 68,750.
2. Cumulative depreciation on replacement cost of plant and machinery would amount to

¥ 1,16,250.

3. Obsolete Stock amount to T 1,250,
Notes on Profit and Loss Account:

1. The profit as per

2. Depreciation on Plant an

Profit

and Loss Account for the year 2018 i5 ¥ 66,375.
d Machinery charged during 2018 was I 32,500, depreciation

based on replacement cost for the year is ascertained as T 38,750.

3.
Recovery of Bad

Profit on sale of Machinery X 5,000

debts T 2,500

Goodwill written off T 3,750
Income from Investment outside the business ¥ 2,500.

Q.1 a) What is capital employed? Explain the advantages of return of capital emp

b) Explain Du-Pont

Q2 The following f

OR

chart.

1. .Additions to original costs of assets necessary to convert them to replacement costs:

(10}
[05]

loyed.

gare is taken from the books of Kumar Limited, Prepate values added

statement and distribution for the year 2018-19. 115]
' . Z.
Sales 64,48,000 | Director’s Fee 1,04,000
- Commission on sales 52,000 | Interest on Bank Loan 46,800
Purchase of Matetials 26,00,000 | Dividend to share holder 78,000
Stock of Raw Materials Depreciation 1,43,000
Opening ' 2,21,000
Closing 2,830,800
Other Materials 2,41,800 | Income tax provision 2,60,000
Finished Goods Stock Audit Fee 10,400
"| Opening 520,000
‘Closing 6,24,000
* | Staff welfare Expenses 4,10,800 | Travelling Expenses 54,600
[ Insurance 67,600 | Advertisement 65,000
| Rent and faxes 41,600 | Postage and Telegram 36,400
*''Vianaging Directors Fee 2,186,400 | Salaries and wages 16,38,000




Q.2

Q.3

Carriage outward - 57,200 | Contribution to PF 156,000
Retained Earnings 3,25,000 | Subscription 5,200
OR
The following are the balances in the accounts of a company limited for the year 2018-
19. [15]
Particulars Amount Particulars Amount
(& .
Sales 51,75,000 Stocks of Raw Materials:
Opening 3,60,000
Closing 4,50,000
Plant and Machinery(Net) 24,30,000 Raw Material Purchase 14,06,250
Loss on sale of Machinery 1.68.750 | Cash at Bank 2 20.500
Depreciation on plant and 4,50,000 | Printing and stationery 49 500
Machinery
Dividend on ordinary 3.28,500 Auditors Remuneration 63,000
shares
Debtors 438,750 | Retained Profits (Opening | 99 36 500
Balance) '
Creditors 2 85750 Retained Profit of The year 6,48,000
Interest on Borrowing 90,000 | Rent Rates and {axes 3,71250
income tax for the year 6,21,000 | Other Expenses 1,91!250
Wages and Salaries 735,750 | Ordinaty Share capital issued 33,75,000
Employee State insurance 78,750 | P F Contribution .6,30,000

would be of interest to employee of the company who are 450,

Prepare value added statement of the company for 2018-19 together with ratios that

From the following information of Snehal Ltd. Prepare income statement as. par Marginal

costing and Absorption costing. N 1) |
Production Units %000
Sales Units L 7,500
Direct materials purchase - ¥.1,80,000
Direct Labour Expense - 345,000
Variable factory overheads <1,35,000
Fixed factory overheads %1,62,000
® (P>




Q3

Q.4

Q4

Selling and Administrative fixed overheads ¥45,000

Sales Price )Per Unit) %100

Opening stock of Raw Materials 327,000

Closing Stock of Raw Materials 336,000
OR

Your company has production capacity of 4,00,000 units per year. Normal capacity
utilization is reckoned as 90%. Standard variable production costé are ¥, 11 per unit. The
fixed factory costs are %. 7,20,000 per year. Variable selling costs are T. 3 per unit and
fixed selling cost are T, 5,40,000 per year. The unit selling price is T, 20, In the year just
ended on 30% June,2019, the production was 3,20,000 units and sales were 3,00,000 units.
The closing inventory on 30-06-2019 was 40,000 units. The actual variable production
costs for the year were %, 70,000 higher than the standard.

Calculate the profit as per absorption costing and marginal costing method. {15]

Define Environimental accounting. Explain the Scope and environmental accounting

process. : [15]

What is transfer pricing? Explain the Market based and Cost based methods of transfer

pricing. [15]
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