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What is Financial Management? Discuss in detail Managerial (15)

Functions and Routine Functions of Financial Management.

OR
Explain the importance of Financial Management. (08)
Explain the role of Finance Manager. (07)

What is Over-Capitalization? Discuss causes, effects and (15)
remedies of Over-Capitalization .
OR _
What is Financial Planning? Explain the Characteristics of (08)
Financial Planning , |
Discuss the factors affecting financial planning. S {1
Explain the following sources as a long term source of finance:  (15)
(a) Equity Share (b) Debenture '
OR
Explain the following sources of finacne: (15)
(a) Commercial Banks (b) Foreign Capital (¢) Public Deposits

What is Capital Budgeting? Explain the characteristics of Capital (08)
Budgeting ,
Describe the steps in the process of Capital Budgeting . (07)
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Q-4 A company is considering the following two projects A and B. (1-5)

The following details are available ¢
Particulars Project A Project B
Investment (Rs.) . 4,40,000 5,50,000
Salvage Value (Rs.) 40,000 50,000
Expected Life 4 Years 5 Years
Method of Depreciation Straight Line Straight Line
Cost of Capital 10% . 10%
Income tax rate 50% 50%

Earnings before depreciation and tax:

Rs. Rs.
¥ Year 1,20,000 - 1,40,000
2™ Year 1,40,000 1,60,000
3" Year 1,60,000 1,80,000
4" Year 2,20,000 2,20,000
5" Year - 2,00,000

Which project should be selected by the company? Assist the company to take a
decision by using the following methods:

(a) Pay-Back Period

(b) Average Rate of Return

(¢) Net Present Value (at10% rate of discount)

Year ] 2 3 4 5

Present Value of Rs.1 @10% | 0.909|0.826 | 0.751 | 0.683 | 0.621
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