[9/A10-E]

Seat No:

SARDAR PATEL UNIVERSITY
B Com (V - Semester) Examination
Monday, 8" April, 2019
40.00 am - 12.00 pm
UBO5SECOMO1 - Advanced Accounting & Auditing - IX

No. of printed pages: 4

Total Marks : 60

Notes: Figures to the right indicate marks.

Q.1 The Cost per unit of the three products A, B and C of X Company is as foliows:(15)

A (Rs.) B (Rs) C (Rs.)

Direct Material 20 16 18
Direct Labour 12 14 12
Variable Expenses 8 10 6
Fixed Expenses 6 6 6
Total Cost 46 46 42
Selling Price 64 60 52

Profit 18 14 10

| No. of Unit Produced 10000 5000 8000

Production arrangement are such that if one product is given up,
the production of other can be raised by 50%.
The director propose that product 'C' should be given up because it is
less profitable.
As a management Accountant give your advise to the management
that which product should be dropped.
OR

Q.1 From the following particulars, find the most profitable product mix and
prepare a statement of profitability of the product mix.
Product Product Product *‘
A B C
Budgeted Units
Produced and Sold 1800 3000 1200
Selling Price per unit Rs. 60 Rs. 55 Rs. 50
Requirement per unit
Direct Materials 5Kg 3 Kyg 4 Kg
Direct Labour hour 4 hrs 3 hrs 2 hrs
Variahle overhead Rs. 7 Rs. 13 Rs. 8
Fixed Overhead (allocated) Rs. 10 Rs. 10 Rs. 10
Cost of direct material per Kg. Rs. 4 Rs. 4 Rs.4
Direct Labour hour rate Rs. 2 Rs. 2 Rs.2
Maximum possible units of | 4000 units ; 5000 units | 1500 units
sale
All the three products are produced from the same direct material using
the same type of machine and labour. Direct labour hour which is key
factor is limited to 18600 hours.
Q.2 ABC Co. Ltd. produce 80000 units at 60% capacity and earned an average

profit of Rs. 3 by selling it at Rs. 15 per unit. Cost of sales is as follows:

Direct Material
Direct Labour
Factory overheads
Selling overheads

Rs. 4
Rs. 1

Rs. 6 {50% fixed)

Rs. 1 (25% variable)

1

(15)

(15)




(2)
(3)

(4)
(5)

(7)

During the current year, they intend to produce the same number but

anticipated that

Their fixed cost will go up by 10%.

Rate of direct labour will increase by 20%.

Rate of direct material will increase by 5%.

Seliing price can not increase.

Under these circumstances they obtained an order for further 20% of

their capacity. What minimum price will you recommend for accepting

the order to ensure the manufacture a overall profit of Rs. 183500.
Assume that fixed cost is recovered from the current production.

OR
Explain the meaning and significance of Differential Cost Analysis. (08)
Distinguish between Differential Cost Analysis and Marginal Cost Analysis. (07)
The Balance Sheets of Vrunda Ltd. as on 31-3-2017 and 31-3-2018 are (15)
as follows:
Liabilities 31-12-17 31-3-18 Assets 311217 31-3-18
(Rs.) {Rs.) (Rs.) (Rs.)

Equity share capital of Goodwil 50000 30000

Rs. 10 each 300000 400000 | Land & Building 350000 370000

10% redeemable pref. Plant & Machinery 400000 425000

shares of Rs. 100 each 200000 - | Investments 75000 70000

Share premium 10000 - | Stock 41000 50000

Capital reserve - 5000 | Debtors 75000 60000

Capital red. reserve - 100000 | Cash-bank bal. 4000 2000

General reserve 210000 130000 | Prepaid expenses 5000 3000

Profit & Loss Afc 70000 75000

12% Debentures - 100000

Creditors 130000 105000

Bills payable 10000 30000

Provision for tax. 20000 25000

Proposed dividend 50000 40000

1000000 | 1010000 1000000 | 1010000

Additional Information during the year ending 31-3-2018:
Company has redeemed, redeemable preference shares at 5%
premium.
For the purpose of redemption of pref. shares part amount is provided
by creating capital redemption reserve from General reserve and part
amount is provided by issue of new equity share of Rs. 10 each.
Sold one machine at a loss of Rs. 10000 the book value of which is Rs.
40000.
Debentures are issued at a discount of 12%.
Investment are sold at a profit of Rs. 5000 which is credited to capital
reserve account. The book value of sale investment is Rs. 10000.
Depreciation written off during the year
On Land and Building - Rs. 30000
On Plant and Machinery - Rs. 48000
Payment is made for last years' tax of Rs. 15000 and proposed dividend
of last year is also paid during the year.

From the above particulars, prepare Fund Flow Statement with
necessary accounts.

OR
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Q.3 The balance sheet of Anand Ltd. as on 31-3-2017 and 31-3-2018 are as follows: (15)

(6)
(7

Q.4

Liabilities 31-3-17 31-3-18 Assets 31-3-17 31-3-18
(Rs.) {Rs.) (Rs.) (Rs.)
Equity share capital of Goodwil 60000 50000
Rs. 10 each 200000 400000 | Land & Building 260000 198000
10% Red. pref. shares Plant & machinery 180000 236000
of Rs. 10 each 100000 - | Investment 80000 -
Share premium 30000 25000 | Stock 100000 90000
Capital reseive 20000 37500 | Debtors 52000 78000
General reserve 140000 70000 | Bank balance - 90500
Profit & Loss Alc 35000 55000
12% Debentures
Rs. 100 each 100000 50000
Bank Overdraft 25000 -
Creditors 20000 30000
Proposed dividend 40000 45000
Provision for taxation 22000 30000
732000 742500 732000 742500
Additional Information during the year ending 31-3-2018.
Investments are sold at a profit of 20% on its sales proceed.
Machinery was purchased for Rs. 80000.
During the year company has redeemed redeemable pref. shares at 5%
premium after complying with necessary requirements of Act. For the
purpose of redemption of pref. shares, the amount of Rs. 100000 has
been transferred from general reserve.
Redeemed half of the debenture at Rs. 95 per debenture and profit on
redemption of debentures has been transferred to capital reserve.
Land and Building having an original cost of Rs. 60000 and written down
value Rs. 40000 have been sold for Rs. 75000 out of the profit on sale.
The capital profit has been transferred to capital reserve and the
revenue profit has been credited to profit and loss account.
During the year company has distributed on Bonus share for every two
equity shares from capital redemption reserve.
Rs. 25000 has been paid for tax for the last year and the amount of
proposed dividend of the last year has also been paid.
From the above information, prepare Fund Flow Statement with
necessary accounts.
The Balance Sheet of Vidit Ltd. as on 31-3-2016 and 31-3-2017 are as (15)
follows:
Liabilities 31-3-16 31-3-17 Assets 31-3-16 31-317
(Rs.) (Rs.) (Rs.) (Rs.)
10% Red. pref. shares Goodwil 160000 800000
of Rs. 10 each Rs. Land & Building 150000 200000
7.50 paid up 90000 - | Machinery 120000 250000
Equity shares of Rs. 10 Investment 60000 -
each fully paid 240000 400000 | Stock 40000 70000
Share premium 20000 8000 | Debtors 80000 50000
General reserve 100000 90000 | Bills reveivables 20000 30000
Profit & Loss Alc 40000 87000 | Bank balance - 95000
15% Debentures - 100000 | Cash balance 20000 25000
Bank overdraft 50000 -
Creditors 60000 35000
Provision for tax 25000 30000
Proposed dividend 25000 50000
650000 800000 650000 800000




Q.4

(1)

(2)
(3)
(4)
(5)
(6)

Additional information during the year ending 31-3-2017.
Investments are sold at 25% profit on sale proceeds.

Depreciation written off

On Land and Building Rs. 25000

On Machinery Rs. 20000

Company has redeemed preference shares at 10% premium after
complying with necessary requirement of Act. For this purpose, the
amount of Rs. 120000 has been transferred from general reserve to
capital redemption reserve a/c.

The company has issued bonus shares to the existing equity
shareholders from capital redemption reserve in the proportion of 2:1.
Debentures were issued at 4% discount.

Rs. 30000 have been paid as tax for the last year.

From the above information, prepare Cashflow Statement with
necessary accounts.

OR
The following are the balance sheet of Krishna Ltd. as on 31-12-2016 and (15)
31-12-2017.
Liabilities 2016 2017 Assets 2016 2017
(Rs.) (Rs.) {Rs.) (Rs.)
Equity shares of Rs. 10 lLand & Building 220000 225000
each 150000 300000 | Ptant & Machinery 150000 220000
General reserve 150000 120000 | investments 20000 35000
Profit & Loss Aic 50000 60000 : Stock 35000 45000
12% convertible deb. Debiors 50000 42000
of Rs. 100 each 100000 50000 | Cash and Bank bal. 20000 30500
Creditors 30000 20000 | Bills receivables 25000 20000
Unpaid expenses 5000 10000 | Preliminary exps. 5000 2500
Provision for tax. 25000 30000
Proposed dividend 15000 30000
525000 620000 525000 620000

Additional information during the year ending on 31-12-2017.
The company issued Bonus shares to the existing equity
shareholders by capitalising the required sum from general reserve
in the proportion of 3:2.

After issuing Bonus shares the company converted 500 convertible
debentures of Rs. 100 each info 500 equity shares of Rs. 10.
Investments worth Rs. 10000 have been sold out at a profit of Rs.
2000.

Out of the plant and machinery one machine the book value of Rs.
50000 has been sold out at a loss of Rs. 5000.

Depreciation written off on Land and building Rs. 20000 and plant
and machinery Rs. 25000.

Paid Rs. 20000 as tax for the last year and also paid the amount of
proposed dividend of the last year. Prepare Cash Flow Statement

~ with necessary accounts.
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