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SARDAR PATEL UNIVERSITY
B.Com. (V Semester) EXAMINATION
Friday, 05" April 2019
10.00 a.m. to 12.00 p.m.
UB05CCOMO4 : Business taxation - T

~Note : Figures to the right indicate marks.

Q.1Explain:
(i) Person
(ii) Assesses
{iii} Previous Year
{iv) Dividend
(v} Casual Income

OR
Q.1 Write note.on :

(i) Total Taxable Income

{ii} Agriculture Income

Q.2 Discuss residential status of and incidence of tax for individual assesses only.

OR
Q.2 Write note on . ;
{i} Exempted Incomes

(ii) General deductions available under section 80C, 80G and 80U

Total Marks : 60
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Q.3 Shri.Jaydev Mehta is General Manager of Prakash Enerprises and gets a monthly salary of Rs.24000
and entertainment allowance of Rs. 1000 per month. He contributes 15 % of his salary to recognized
provident fund to which the company contributes Rs.43,200. He has been provided with a rent free
furnished house (in a city having a population of less than 10 lacks.) whase rental value is Rs.120000 p.a.
He has also received Rs.12,000 as commission and two month’s salary as bonus during the year
2017-18. Interest @10.5 % p.a. amounting to Rs.21,000 was credited to his P.F. Afc on 31/5/2017.

Compute his total éross income for the A.Y. 2018-19,

OR

(15)
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Q.3 Compute the salary income of manager Mr.Rutvik for the previous year relevant to assessment
year 2018-19 from the following information.:

(i) Basic Salary : He joined on 1/7/2013 in the grade 10000-1000-13000-2500-28000, the increment
falling due on 1* July every year.

{ii)Dearness Allowance Rs.85,200

{iii)Bonus and Commission Rs.16000

{iv)Entertainment Aliowance Rs.1000 p.m.

(v} Childrgn Education Allowance Rs.600 p.m. {for one child)

{vi)The employer has provide him a flat {(with furniture etc..) for which the employer pays rent of
Rs.8000 p.m. The employer has spent Rs.2,92000 on its furnishing.

{vii) The employer has provided a chauffer-driven car, all expehses are borne by employer. The car is for
office and private use and has 1.8 |tr cubic capacity engine.

{viii} The employer contributes @14 % of basic pay towards his recognized provident fund.
{ix} tnterest credited'to his P.F. A/c @ 9.5% is Rs.10450.
(x) The employer has made the following deductions from his pay .
a..Professional Tax Rs.2400 (Annual)
b,.Employees Provident Fund contribution 14% of basic pay.
c..Recovery of token rent for the accommodation @10% of basic pay..
d..Recovery of excess commission paid during the year Rs.2000 {15)

Q.4 Compute the taxable income under the head of “Income from-house property” of Shri.Bhanubhai in
respect of let-out residential property in Kolkata from following information.

{i) Period of construction:  15-8-2010 to 31-1-2013

{ii) Monthly rent Rs.3000

(iii) Municipal Taxes — Rs.5000 p.a. { @ 20% of annual value as per the municipal records}
{iv}Fair Rent: Annual Rs.27000

(v)Expenses paid by the assessee in respect of facilities provided to the tanents :

a..Electricity Charges — Rs.4000
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b..Water charges and sweeper’s salary — Rs.2000 {15)

OR

Q.4 Shri.Ashok Purohit owns a commercial property whose construction is completed on 31" March,
2016.He takes a loan of Rs.15 lakhs from his friend on August 1,2015 and pays interest @ 15 % per
annum. '

The property is let out {rent being Rs.40000 per month} during the previous year 2017-18. Mr.Purohit
pays Rs.18000 as municipal tax for each of the previous year 2016-17 and 2017-18 on May 5, 2017, and
April 5,2018 respectively.

Compute income of Mr.Purohit under the head “Income from house property” for the assessment year
2018-19, {15)
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