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Note: Figures to the right indicate marks.
Draw diagrams wherever necessary.

Q.1 A) What s the scope of Business economics? | (08)
B) Enlist and elaborate the steps involved in decision making. (07}
OR
Q.1 A} Explain the nature of Business Economics. ' (08}
B) Explain profit maximization and sales maximization objectives of business :
firm. 07} .
Q.2 Explain the concepts and types of Price elasticity and Cross elasticity of
demand. (15)
OR
Q.2  A) Write note on - (i) Consumer’s goods demand and producer’s goods demand
and (ii) Firm’s demand and industry demand. (08} .
B) Explain consumer survey method and expert opinion method of demand
forecasting, (07)
Q.3  Discuss long run production function in detail. : (15)
OR o
Q3  Whatis iso-cost line? Explain the effect of changes in outlay and factor price on
iso-cost line? (15}
Q4  Attempt ANY TWO of the following — (7.5x2)

A) What is breakeven analysis?

B) Giving the definition of average cost and marginal cost, explain their
relationships.

C) Opportunity cost is opportunity lost.

D) Explain Any Four applications of breakeven analysis.
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