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NOTE: figure to the right indicate full marks of the questions.

Q.1 The following is the Balance sheet of RAHUL Ltd. As on 31-03-2022

Rs. Rs. Rs.
Fixed Assets: Land and Building 3,00,000
Plant and Machinery 5,40,000
Less: Depreciation 1,80,000 1 3,60,000
Motor Car 75,000
Less: Depreciation 45,000 30,000
A : 6,90,000
Investment 75,000
Current Assets: Stock: Raw Materials 60,000 )
Semi-Finished goods 15,000
Finished goods 30,000t 1,05,000
Debtors - 1,20,000
Less: Bad Debts Reserve - 4,000 | 1,16,000
Cash ' : 4,000 1 2.25.000
9,90,000
Liabilities: Paid-up capital:
15,000 5% Preference shares of Rs.10 each,
Fully paid up | 1,50,000
30,000 equity shares of Rs.10 each fully paid :
up 3,00,000
Reserves: Share Premium 75,000
General Reserve 1,560,000
Taxation Provision 37,500
Profit and Loss A/c 1,05,000 | 3,67,500
5% Debentures 22,500
Current Liabilities: Creditors 75,000
Taxation Balance 45,000
Bank Overdraft 30,600 | 1,50,000
' 9,90,000

It is decided as follows to ascertain the return on capital employed:

1. Land and Building is to be valued at Rs.3,90,000

2. The replacement price of the plant and Machinery is Rs.6,75,000, while the
depreciation on the replacement price Rs.2,25,000.

3. The replacement price of the motor-car can be taken at Rs.90, 000 and
depreciation on the replacement price is Rs.54,000.

4. Outside business investment of Rs.60,000 are included in investments. Balance
Rs. 15,000 are internal.

5. Profit prior to provision of taxation and interest is Rs 1,24,500

6. During the year, the following amounts are shown in the Profit and Loss A/c.

(a) Loss on sale of plant 3,000 (b) Bad debt returned 1,500

(c) Bank overdraft interest 1,800 (d)Depreciation on plant is calculated at
Rs.54,000 during the year, but depreciation of replacement value works out
to be Rs.67,500
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(e)Depreciation on motor-car is calculated at Rs.15,000, but depreciation on

replacement value would  be Rs.18,000 (f) Income on outside business

investment is Rs.15,000

7. Raw material stock includes obsolete stock of Rs.3,000
Ascertain the return on Gross Capital Employed and Net Capital Employed.

- OR
(a) Write a note on Do-Pond Chart. 09
{b) Explain the limitations of Return on Capital Employed 09

The following figures for a period were extracted from the books of Jay Ltd. Prepare 17
value added statement for the year :

Rs. Rs.
Sales 24,80,000 | Insurance 26,000
Commission on sales 20,000 | Rent, rate and taxes 16,000
Finished Stock : Managing director’s
Opening 2,00,000 | remuneration 84,000
Closing 2,40,000 | Travelling exps. 21,000
Purchases of Raw materials | 10,00,000 | Advertisement 25,000
Stock of Raw material : Postage and Telegrams 14,000
. Opening 85,000 | Salaries and wages 6,30,000
Closing 1,08,000 | Contribution to P.F. 60,000
Other materials (net) 93,000 ; Subscription 2,000
Carriage outward 22,000 | Director’s sitting fees stc, 40,000
Depreciation 55,000 | Int. on Bank loan 18,000
Income-tax provided 1,00,000 | Dividend to shareholders 30,000
Audit Fee 4,000 | Retained earnings 1,25,000
Staff Welfare exps. 1,58,000 '

OR
On the basis of the following profit and loss account of Priyanka Ltd. and the 17
supplementary information provided thereafter, prepare Gross Value Added
Statement of the company for the year ended on 31st March, 2022. Also prepare
another statement showing reconciliation of Gross Value Added with Profit before
Taxation. ,
Profit and Loss Account of Priyanka Ltd. for the year ended

315t March,2022 (Rs.In Lakhs)
Particulars Rs. Rs.
Income : Sales 2,505
Other Income - 65
2,570
Expenditure:
Production and Operational Exp. 1,775
Administrative Exp. 92
Interest 118
Depreciation : 185 | 2,170
Profit before Taxation 400
Provision for Taxation 140
Profit after Taxation 260
Add: Credit Balance as per last Balance Sheet 20
: 280
Appropriations:
Transfer to General Reserve 50
Preference Dividend(Interim) paid 25
Proposed Preference Dividend (Final) ' 25
Proposed Equity Dividend 150
Balance carried to Balance Sheet 30
280

Cont.....




Supplementary Information:
Production and Operational Expenses consist of:

Raw Materials and Stores consumed 950
Wages, Salaries and Bonus 305
Local Taxes including Cess 110
Other Manufacturing Expenses 419
1,775
Administrative Expenses consist of: Salaries and Commission to
Directors 30
Audit Fee 12
Provision for Bad and Doubtful Debts 10
Other Administrative Expenses 40
. : 92
Interest is on : Loan from Bank for Working Capital 17
Debenture 100
' 117
(0.3 From the following information of Dharma Ltd. For the year ended 315t March 2022 18
Production 33,000 units '
Sales 30,000 units
Variable production cost {per unit) Rs.14
Fixed production overheads Rs.1,32,000
Variable Selling overheads (perunit) Rs. 1
Fixed Selling overheads Rs.24,000
Selling Price per unit Rs.30

Prepare statement of Income under
(1) Marginal Costing Method.
(2) Absorption Costing Method.
OR
Q.3 Define Marginal Costing Method and Absorption Costing Method. State the 18
deference between Marginal Costing and Absorption Costing.
Q.4 What is Environment Accounting? Explain the Scope and Procedure of Environment 17

Accounting.
OR ‘
Q.4 (A)Discuss the utility of Environment Accounting. ' 09
(B)Write a note on Development of Environment Accounting in India. 08
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