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Q.1 {a] Discuss the scope of financial managenient. {10}
[b] Give the meaning of financial management and stafe its objectives. [08]
OR
Q.1 [a] Write differences: Traditional Approach of Finance Funetion and Modern approach [10]
[b] Explain the Role of {inancial manager [08]
Q.2 Explain various sources of long term capital in detail. (17
OR

Q.2 Write Notes on : {a] Woreign Capital [b] Public Deposits [¢] Share, Debenture & Bonds {17

Q.3 [a] Give the meaning of Capital Budget and explain its procedure. [10]
[b] Explain differences : Net Present Value and Internal Rate of Return [08]
OR

Q.3 Ajay Co. Ltd. think to select any one proposal of plant from given two plants as under: [18]

Particalars Proposal -1 Proposal -2
Initial Capital Investment (Rs.) 2,80,000 3,10,000
Estimated Lif¢ span 5 years 5 years
Profit after Tax and Depreciation Ms.):
First year 36,000 -
Second year e 24,000
Third year 25,000 60,000
Fourth year _ 50,000 74,000
Fifth year 60,000 80,000
Return rate taken for the valuation 15% 15%

» Depreciation caleulated on straight line method by the company.
» The present value of Rs.1 at the discounted rate 15% and 20% as under:

Discount yate 15% | Discount rate 20%

0.756 0.694

“ |
0.572

0.497 0.402

Evaluate both the proposal of plant and give your opinion for selection of the best plant to
the company on given methods as under:
[1] Net Present Value Method
[2] Profitability Index Method
[3] Internal Rate of Return Method
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Q.4 [a] Give the meaning of working capital and explain the factors affecting the working  [10]

capital.
[b] Explain the types of working capifal. [07}
‘ OR
Q.4. For the project of Deep Ltd., calculate the estimated requirement of net working capital [17]
on the basis of given information as under. Add 10% provision for contingency in your
cajculated amount.
Tstimated per unit cost of production : Rs.
Raw Material
Direct Wé%ges
Indirect Expenses (excluding Depreciation)
Additional information:
Selling Price
Production capacity
Raw material in stock
Semi finished goods (consider 58% completed)
Stock of finished goods
Credit given by creditors
Credit given to debtors .
Payment period for labour /vages
Period for indirect expense
Fstimated cash in bank Rs. 12,560.

Make an assumption that the production remains the same during the year (52 weeks)
and labour and indirect expenses are payable in the same proportion. Total saleis

considered as a credif sale.
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