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Q-1 (A) Discuss the basic Problem of an Economy. _ (08)
(B) Explain the concept of circular flow of Income with the help of diagram. o7
OR _
Q-1 What is national income? Discuss the Methods of Calculation with its (15)
Difficulties in calculation. -
Q-2 (A) Explain the Modern Theory of Interest., (08)
(B) Write sort note on Liquidity Trap. 07)
‘ OR ‘
Q-2 Explain the Theory of Income & Employment with the help of (15
: Consumption Function. ‘ ‘
Q-3 (A) Explain the Comparative Cost Theory of International Trade. - (08)
(B) Explain the causes of disequilibrium of Balance of Payments, {07)
OR '
Q-3 Explain the Milton Friedman’s Quantity Theory of Money. (15)
Q-4 (A) Write short note on Typlcal Busmess Cycle. 08) .
(B) What do you understand by Safe Limits of Deficit Fmancmgn (1)
OR
Q-4 What is Inflation? Explain its Types, Causes, Effects of Inflation (15)




