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Note: All questions carry equal marks.

Q.1 Explain the meaning of indifference curve. Describe in detail the (20)
characteristics of indifference curve.

OR

Q.1 Explain the Law of Equi-marginal Utility.

Q.2 Explain the Concept of Fixed Cost and Variable Cost, Average Cost and (20)
Marginal Cost with help of diagram.

OR

Q.2 Write in detail the Loanable Fund Theory of Determination of Rate of
Interest.

Q.3 Define monetary wages and real wages. Explain the factors affecting to (20)
Real Wages.

OR

Q.3 Explain the meaning of Monopolistic Competition ? Explain the
equilibrium of firm under monopolistic competition.

Q.4 Explain the differential rent theory of David Ricardo with the help of an (20)
example.

OR

Q.4 Explain in detail the theory of demand and determinants of demand.

Q.S What is price discrimination? When it becomes possible and profitable? (20)
OR

Q.S Explain the meaning of Perfect Competition? Explain the equilibrium of
firm and industry under Perfect Competition Market.
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