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Q-1 What is effective demand? Discuss the Keynesian effective 17
Demand theory.
OR

Q-1 Discuss the types and effects of inflation.

Q-2 Explain the characteristics and stages of trade cycle. 18
OR

Q-2 “Supply creates its own demand”-Explain the statement.

Q-3 Explain the wage-cut theory of Pigou’s 17
OR

Q-3 What is fiscal policy? describe the obj ecti\'Jes and
limitations of fiscal policy.

Q-4 Write Short notes (any two) . 18
AL IS-LM model
B. Inflationary gap
C. Quantitative credit contro! of Reserve Bank of India (RBI)

D. Equilibrium level of National Income, [ PT0 )
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