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Q ~ Explain in detail with limitations the comparative cost theory of 
David Ricardo. 

OR 

What is Balance of Payment ? Explain the causes of deficit in Balance 
of Payment. 

(18) 

· Q 2 Give the meaning of public expenditure. Explain the public expenditure (17) 
increases in recent time. 

OR 

Explain the importance of foreign aid and discuss the effect of foreign aid. 

Q 3 What is deficit financing ? Explain the conditions for success in detail. 

OR 

Define the term Exchange Control. Elucidate the methods of Exchange 
Control. 

Q 4 Write short notes ( Any Two) : 

I. Examine the difference between Foreign and Domestic trade 
2. Agriculture tax 
3. Explain objectives of exchange control. 
4. Describe the public expenditure theory of Adolf Wagner 
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