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UBE3DCOM02: ADVANCED ACCOUNTING - VI

Note: (1) Figures to the right indicate full marks to the question concerned.
(2) Answers should be precise and to the point.
(3) Total marks: 70.

Q.1(A)  The following is the Profit & Loss Account of KRISHNA Co, Ltd for the (10)
year ending 31-12-2021:
Profit & I.oss Account
Liabilities Rs, Assets Rs.
To Salaries 5,00,000 | By Gross Profit 17,50,000
To Advertisement 1,50,000 | By Profit on 25,000
sales of
previous year
To Printing & 10,000 | By Income 27,500 |
Stationery from non-
Trading
investments
To Rent 80,000
To Legal expenses 70,600
To Interest on Bank 2,000
Loan
To Goodwill written 6,500
off
To Loss on Sale of 1,600
Machinery /
To Depreciation
Plant & Machinery 2,05,400
Furniture 15,000
Building 50,000
To Net Profit 7,12,000
18,02,500 18,02,500

Additional Information:

1. Legal expenses include Rs. 10,000/- being expenses of exceptional

nature,

2. It is now decided to compute capital employed on basis of
replacement costs and for that purpose additional depreciation of
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Q.1

Rs. 95,000/-is necessary.
3. Profit of Rs.35,000/- on completed contracts has not been
accounted for in the above profit,

Compute the Net Profit for the purpose of calculating Return on Capital
Employed.

Discuss the advantages of Return on Capital Employed.

OR
The following figures are taken from the books of RUTU Co. Ltd.:
' Rs. Rs.

Sales 24.80,000 | Electricity 14,000

| Commission on sales 20,000 | Travelling Expenses 21,000
Consumable stores 25,000 | Insurance 26,000
Purchase of Raw | 10,00,000 | Audit Fees 4,000
materials
Interest on bank loan 6,000 | Rent and Taxes 16,000
Dividend to 30,000 | Printing & 54,000
Shareholders Stationery
Retained Farmngs 1,25,000 | Postage charges 14,000
Salary & Wages 6,30,000 | Depreciation 55,000
Staff Welfare 1,58,000 | Interest on 12,000
Expenses Debentures
P F Contribution 60,000 | Income Tax Paid 1,00,000
Directors’ Fees 40,000 | Managing Director’s 84,000

Remuneration

Carriage Qutward 22,000 | Advertisement 27.000
Opening Stock Closing Stock
Raw Material 85,000 | Raw Material 1,08,000
Finished Goods 2,00,000 | Finished Goods 2,40,000

From the above information, you are required to prepare:
A. Value Added Statement
B. Statement of Distribution of Value Added
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From the following information of KAVYA [Ltd., Prepare Income (10)

Statement under Absorption Costing Method:

Normal Production Capacity 40,000 Units
Variable Cost per unit ‘Rs. 12
Actual Production 44,000 Units
Sales 40,000 Units
Selling Price per unit Rs. 22

Fixed Manufacturing Overheads Rs. 1,00,000 Or
Rs. 2.50 per unit at normal capacity

Other Fixed Expenses

Rs. 2,45,000

Distinguish between:
Marginal Costing Method and Absm ption Costing Method

OR

Define Environmental Accounting and explain its utility.
Write a note on:
Scope of Environmental Accounting

The foilowing are the particulars from the books of KARAN Trader who
Sells goods of small value on Hire-purchase system by adding 25 % Profit
on cost, Prepare Hire Purchase Trading Account and necessary Journal

entries.
2021 Particulars Rs.
Jan. 1 Stock with customers (at Hire purchase price) 64,000
Installments due but not received 9,200

Transactions during the year:

the year (at hire purchase price)

1. The goods sold on hire purchase during | 3,20,000

2. Cash received during the year 2,32,000
3. Goods repossessed (H P 1,200
Installment unpaid Rs.4,000)
Dec.31 . | Installments due but not received 8,000
Stock with customers (at hire purchase price) 1,44,000
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OR

Q.3(A)  Explain the various functions of Bank. (10)
(B) From the following information of AKSHAY Bank Ltd., prepare (07)
Schedule -16 Operating Expenses as per the Banking Regulation Act,

1949,
Rs.
Salaries and Allowances 1,55,000
Rent and taxes 22,000
Director fees 76,000
Audit fees 12,000
Postage and Telephone expenses 18,000
Printing and Stationery 32,000
Lockers rent 17,000
Transfer fees 11,000
Q4 Calculate fixed overhead variances on the basis of following information:  (18)
Budgeted hours for January 2020 200 hours
Standard rate of output per hour 60 units
Budgeted fixed overhead Rs.3.600
Actual production during January 2020 12,600 units
Actual hours for actual production 190 hours
Actual fixed overhead Rs. 3,800
OR
Q.4(A)  Explain the benefits of Social Responsibility Accounting in detail. (11)
(B)  Describe the scope of Social Responsibility Accounting. 07
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