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Q.1  The cost per unit of three products A, B and C of a company is as follows: (17]
Particulars Product A Product B Product C
Direct Material 40 32 : 36
Direct Labour 24 28 24
Variable Expense 16 20 12
Fixed Expenses 12 12 12
Total Cost 92 92 84
Selling Price - - 130 120 105
Profit 38 28 21
No of units produced |’ 10,000 5,000 8,000

Production engagement are such that if one product is given up the production of
other can be raised by 50%. The director propose that Product C should be given up
because it is less profitable.

As a management accountant, give your advice to the management that which product

should be dropped.
OR
Q.1  The Raj Ltd flexible budget shows the following data: [17]
Qutput Selling Total Semi Fixed Cost Variable
Price (P.U) | Fixed Expenses Cost (P.U)

30,000 12 37,800 37,500 7
60,000 11 37,800 37,500 6.8
90,000 10 47,500 37,500 7.1

1,20,000 9 47,500 37,500 6.5

1,50,000 8 62,500 37,500 5.5

1,80,000 7 62,500 37,500 5

1. Prepare the statement showing total differential cost and incremental revenue.
2. At which volume the company should sets its production? - -
3. What selling price should be established to obtain the most profitable operation
- during the year. ‘
Q.2 Tiny toy limited furnishes you the following Balance sheet for the years ending on 31¢
December 2020 and 2021.You are required to prepare a cash flow statement for the year
ended 31 December,2021. [18]

Particulars 2020 2021
I) Equity and Liabilities
A) Share holders’ Fund
a) Share Capital

Equity share capital 1,00,000 § 1,00,000
b) Reserves and surplus '

General Reserve 14,000 | 18,000

Profit and Loss Account 16,000 | 13,000

B) Share Application Money Pending allotment mummem | e
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C) Non - Current Liabilities | ceeeee | cmmeee
D) Current Liabilities
a) Short term Borrowings U
b) Trade Payables '

Creditors 8,000 5,000
¢) Other Current Liabilities
Outstanding Expenses 1,200 800
d) Short term Provision
Provision for taxation 16,000 | 18,000
Provision for Bad Debts 400 600
Total (I) 1,55,600 | 1,55,800

II) Assets
A) Non - Current Assets:
a) Fixed Assets
i) Tangible Assets

Land 40,000 | 3,6000
Building 37,000 | 3,6000
ii) Intangible Assets
Goodwill 12,000 i 12,000
b) Non-Current investments
Investments 10,000 11,000

¢) Long term loan and advances

d) Other Non - current Assets
B) Current Assets:

a. Current investments B -

b. Inventories

Stock 30,000 | 23,400
c. Trade Receivables
Receivables 20,0001 22,200
d. Cash and Cash Equivalents
Bank Balances 6,600 | 15,200
Total (II) 1,55,600 | 1,55,800

Following additional information has also been supplied to you:

1. A piece of land has been sold for 3.4,000
2. Depreciation amounting to ¥,7,000 has been charged on building.
3. Provision for taxation has been made for%.19,000 during the year.

OR
Q.2a) Explain the difference between cash flow statement and fund flow statement. Why
cash flow statement is important? [12]
b) Discuss the importance of fund flow? [06]

Q.3 A Ltd. and B Ltd. decided to amalgamated on 31/3/2021 for which A Ltd. takes over
the business of B Ltd. Their Balance Sheet on that day as follows: [17]

Particulars A Ltd B Litd.

DEquity and Liabilities .

A)Share holders’ Fund
a. Share Capital

Equity share capital 15,00,000 { 9,00,000

12% Preference share capital 6,60,000 1 5,10,000
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b. Reserves and surplus
General Reserve 1,50,000 75,000
Export Import Reserve * 90,000 60,000
Investment Allowance Reserve ' - 30,000
Profit and Loss Account '2,25.000 | 1,50,000
B)Share Application Money Pending allotment
C)Non - Current Liabilities
a) Long term Borrowings '
14% Debentures Rs.100 each 1,50,000 | 1,05,000
b) Longterm Provisions | = === R
¢) Other Long Term Liabilites | = ====ee | -mmme-
D)Current Liabilities
a) Shortterm Borrowings | e ] mmeee-
b) Trade Payables
Creditors 1,35,000 | 1,05,000
¢) Other Current Liabilities 60,000 45,000
d) Shortterm Provision | emeem | mmeee
Total (I) 29,70,000 | 19,80,000
II) Assets
A) Non - Current Assets:
a. Fixed Assels
i.  Tangible Assets
Land & Building 7,50,000 | 4,65,000
Plant and Machinery 9,75,000 | 5,10,000
Furniture 1,72,500 | 1,05,000
ii. Intangible Assets | ememem | meeees
b. Non-Current investmenis
Investments 2,10,000 | 1,50,000
B)Current Assets:
a. Cuwrentinvestments 0  mm===mf mmees
b. Inventories
Stock 3,75,000 i 2,85,000
¢. Trade Receivables
Debtors 2,70,000 | 3,09,000
d. Cash and Cash Equivalents ‘
Bank Balances 2,17,500 ¢ 1,56,000
Total (11} 29,7G,000 | 19,80,600

Additional Information:

A Ltd. took over the business of B Ltd. on 1% April, 2021. A Ltd. paid the purchase

price as follows: '

1. 1,05,000 equity shares of Z.10 each fully paid to equity shareholder of B Litd.

2. 14% preference shares of ¥.100 each to make payment to preference shareholders
of B Ltd. at premium of 10%.

3. Debenture of B Ltd. was converted into equal number of debenture of A. 1td.

4. The Statutory reserves of B Ltd. are still to be retained for two more years.

Prepare balance sheet of A Itd. if the amalgamation is in the nature of Purchase.

OR .
e T.0.)
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Q.3 a) What is amalgamation and merger.? Explain the difference between pooling interest
method and purchase method. [10]

b) What are the objectives of amalgamation. Explain calculation of purchase
consideration, ' [07]

Q.4 Tulsi limited acquired 8,000 equity share of Upashna limited on 1-1-2021.The following

Q4

are the balance sheet of two companies as on 31-12-21. [12]
Particulars Tulsi Ltd. | Upashana Lid
DEquity and Liabilities
A)Share holders’ Fund
a) Share Capital
Equity shares of Rs.100 20,00,000 10,00,000
b) Reserves and surplus
General Reserve(1-1-21) 4,00,000 2,00,000
Profit and Loss Account(1-1-21) 1,00,000 60,000
Profit of the year 2,00,000 80,000
B) Share Application Money Pending allotment |  -——-{ oo
C) Non - Current Liabilities | cooeem} e
D) Current Liabilities
a) Shortterm Borrowings | emeeem i ememae
b) Trade Payables
Creditors 1,00,000 80,000
- Bills Payable 30,000 10,000
Total (I) 28,30,000 14,50,000
II) Assets '
A) Non - Current Assets:
a) Fixed Assets
i} Tangible Assets
Land & Building 5,00,000 3,00,000
Plant and Machinery 5,00,000 6,00,000
b) Non-Current investments
Investments Shares of Upasana Ltd 10,00000f  --——-
B) Current Assefs:
a) Current investments el T s
b) Inventories
Stock 1,50,000 1,00,000
¢) Trade Receivables
Debtors 1,00,000 1,20,000
Bills Receivables 80,000 10,000
d) Cash and Cash Equivalents
Bank Balances 5,00,000 3,20,000
Total (II) 28,30,000 14,50,600

1. Bills receivable of Tulsi ltd includes Z.1,000 accepted by Upashana ltd.

2. Debtors of Tulsi Itd. include Z.50,000 due from Upashana Itd in respect of goods

supplied. Prepare consolidated Balance sheet as on 31-12-21.

b) What are the advantages of holding company?

OR

Define Value analysis. Explain the types of value and techniques of value analysis. [18}
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