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Que. 1. PK Ltd. Was formed on 1% April 2019 to acquire the running business (17)
of M/s. P and K with an authorized capital of Rs.3,00,000 divided in to
3,000 Equity Shares of Rs.100 each. The Balance sheet of the old firm as on
31-3-2019 as follows.

Liabilities Amt, Rs, Assets Amt, Rs.
Capital: Building 40,000
P- 80,000 Machinery 50,000
K- 60,000 1,40,000 | Stock 35,000
Reserve fund 20,000 | Debtors 38,000
Creditors ' 30,000 | Investments 24,000
Bills Payable 10,000 . | Cash 13,000

2.00,000 2,06,000

The business was taken over on the following terms:

1. Building and Stock to be taken over at Rs. 45,000 and Rs. 32,000 respectively and
other assets to be taken at their book values.

2. Goodwill of the firm to be valued at Rs. 15,000.

All the Habilities of the firm to be taken over.

4. Purchase consideration was to be satisfied by issue of 1,200 Equity Shares of Rs. 100
each at a premium of 20 %, Rs.20,000 in 6 % Debentures and balance in cash.

wa

The remaining shares are issued to the public at a premium of 20 % which
were all taken up and paid for with the exception of 100 shares on which a final call of
Rs.30 per share was not paid. These shares were subsequently forfeited and reissued at a
discount of 20 % as fully paid.

Draft journal entries in the books of PK Ltd. and give the balance Sheet of the
Company.

OR
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Que. 1. Ram and Krishn working in partnership ,registered a joint stock company under (17)

the name of Ramkrishn, on 1 September 2020 to take over their existing business with etfect
on 1* April 2020.

Profit and Loss Account of the year ending on 3 1¥ March 2021.

Particulars Rs. Particulars Rs.
Salaries & wages 12,000 Gross Profit b/d 90,000
Debenture interest 11,000
Depreciation 1,200
[nterest on purchase 10,800
considerition
(up to 30th
September 2020)

Selling commission 12,000
Director's Fees 1,800
Preliminary 11,000
expenses written

off.

Provision for ' 5,000
taxation

Dividend on Equity 5,000
Shares at 5% '

Balance carried 20,200
down

90,000 90,000

Sales for the year totalled Rs. 2,25,000 out of which Rs. 1,50,000 relates to the period
from 1% September 2020 to 31% March 2021.

You are required to ascertain profit during pre and after incorporation.



Que.2. Following is the Balance Sheet of Shivam Ltd as on 31-3-2020. o (18)

Liahilities Amt (Rs.) Assets Amt (Rs.)
Equity Shares of Rs. 10 12,00,000 | Goodwill 2,490,000
each
10 % Pref. Shares of Rs. £,00,000 | Patents 44,000
10
10% Debentures 4,00,000 | Land & Building 3,60,000
Qutstanding Intereston | 20,000 | Machinery 6,40,000
Debentures
Creditors 60,000 Stock 3,20,000
Security Premium 20,000 Debtors 1,60,000
Cash and Bank 1,00,000
Profii and Loss A/C 6,40,000
{loss)
25,00,000 25,60,0G0

Following scheme of Capital Reduction was sanctioned by the court :--

1. Each equity share to be reduced by Rs. 8 and each preference share to be reduced by Rs.7.
2. Debenture holders forego their outstanding interest.

3. Invisible and intangible assets are to be written off,

4, Other Assets are to be reduced as under :

Land and Building by Rs. 60,000,Machinery by Rs. 3,00,000,
Stock by Rs.1,60,000

Journalise the above transactions and prepare new balance sheet after the implementation of
the scheme.

OR
Que. 2(A).  Discuss: Liquidator’é Remuneration. (09)
(B). Explain: Circumstances of Voluntary Winding up. (09)
Que. 3 .(A).Explain: Certified Work and Uncertified Work. (05)
(B).The Following information has been obtained from the book of (12)

Riya construction co. for one contract.

Rs.
Materials Purchased 2,24,950
Materials sent on site from the stores 62,050
Wages paid 1,15,960
Direct expenses 60,500
Indirect expenses 44,100
Plant sent on site 2,10,000
Sale of scrape from the site . 12,040

Cp.T 0




Additional Information:

1. Unpaid expenses as on 31-12-2021 were wages Rs. 8,750 and direct expenses Rs.
10,500
2. The above expenses includes wages Rs. 10,150 and direct expenses Rs. 5,600
incurred after the receipt of certificate for work done.
3, Materials of Rs. 15,750 was used after receipt of certificate.
4. Plant costing Rs. 15,750 and materials costing Rs. 22,730 were totally
destroyed by fire.
5. Plant costing Rs. 29,750 was sold for Rs. 26,810 and materials costing Rs.
33,460 were sold for Rs. 45,500.
6. Depreciation on plant tifl 31-12-2012 is Rs. 35,000.

© 7. Material at site on 31-12-2012, Rs. 28,000.

8. Cheque for Rs. 4,90,000 was received from contraciee being the value of 80%
of work certified '
9. Contract price is Rs. 8,75,000.
2/3 of the profit on cash basis is to be taken to the profit & loss Account. Prepare

contract Account,
OR

Que. 3. SK Transport Company supplies the following details in respect of a truck,of  (17)

10 tonne capacity.

Cost of truck Rs.3,60,000

Estimated life 10 years

Diesel, Oil, Grease Rs.50 per trip each way
Repair & Maintenance Rs.2,000 per month
Driver's salary Rs. 2,000 per month

Cleaner's Wages Rs.1,500 per month

Insurance Rs.19,200 per year

Taxes Rs.9,600 per year

General Supervision Charges Rs.19,200 per year

The truck carries goods to and from the city, Covering a distance of 50 kms. cach way
once in a day.On outward trip freight is available to the extent of full Capacity and
onreturn 20% of Capacity.

Assuming that the truck run on an average 25 days in a month.
Find out :
(1). Operating Cost per tone k.m.

(2). Rate per tonne per trip that the Company should charged, if the profit of 50% on
freight is to be earned. '



Que-4. The production of Atul Manufacturing Co. Ltd. passes through three (18)
processes, before it is transferred to finished stock. The following information

is obtained for the month of March 2021.

Particulars Process A | Process B Process C
Raw material used (in tonnes) 1,100 65 75 )
Cost of raw-material per tonne Rs. 180 Rs. 120 Rs. 350
Direct wages Rs. 46,000 | Rs. 53,100 | Rs. 18,030
Manufacturing Oveheads Rs. 12,300 | Rs. 20,000 | Rs. 7,000 |
Weight Loss in process (% of input) 5% 5% 5% A
Scrap in process (% of input) 10% 10% 10%

Sale value of wastage per tonne Rs. 120 Rs. 180 Rs. 300 |
Actual output in tonnes 935 825 780

Finished product of each process is transferred to other process as raw material and
that of process-1II to warehouse. There was no stock of material in any process. From the
above information you are required to prepare process accounts and abnormal wastage or
gain account, Do necessary Calculations.

OR

Que-4.(A). What is Uniform Costing ? Explain the advantages of Uniform Costing, (09)

(B). What is Marginal Costing ? Describe the Limitations of Marginal Costing. ~ (09)
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