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Q.1  The Balance sheet of Vyas Ltd., as on 31-3-2021 is as under: (17}

Liabilities Amt T, ‘ Assets Amt3. |
Share Capital: Fixed Assets 22,50,000
Issued & Subscribed 90,000 6%
Redeemable Preference Shares of
%.10 each fully paid 9,00,000
2.,25,000 Equity shares of T. 10 22.50,000 | Stock 11,25,000
each fully paid ' ‘
Profit and Loss Account 12,45,000 | Debtors 4,50,000
Creditors 3,75,000 | Bank Balance 12,00,000
Proposed Dividend 2,55,000

50,25,000 50,25,000

Under the terms of redemption, Redeemable Preference shares were to be redeemed at
a premium of 5%. For the purpose of redemption 30,000 5% Preference shares of .10

each were issued at a premium of .5 per share and were fully paid.

On 13 April, 2021 6% Redeemable Preference Shares were redeemed but there is no
trace in respect of 300 Preference shares. Bonus issue of one Equity Share for every
ten Equity Shares was made on that date.

Pass necessary Journal Entries in respect of above transactions and prepare revised

Balance Sheet.
OR
Q.1 What is accounting standard? Explain AS 1, AS2and AS 6. [17]

Q.2 a) J.M.D.Ltd. Issued 2 Lakh 5% Debenture of T. 100 each at a discount of 6%
on April 1, 2018 redecmable as under:
80,000 debentures on March 31, 2020,
40,000 debentures on March 31, 2021, and
remaining debenture on March 31, 2022.
Ascertain out the amount of discount to be written off in each of the years

i1l the debenture are paid. Also prepare discount on issue of debenture account. [12]

OR (102




b) Explain debenture redemption fund method. (06}
OR
Q.2  Write note on: [18]
a) Average Clause
b) Claim for loss of stock
¢) Reserve for unexpired risk
Q.3 a) Explain the factors affecting the valuation of shares. fpali oj
b) From the following information, calculate the value per equity shares. (63}
3,000,9% preference shares of T.100 each 3,00,000
75,000, equity shares of 2.10 each, T. 8 per share paid up ~ 6,00,000
Expected profit per year before tax 13,27,000
-Rate of tax 50%
Transfer to general reserve cvery year 20% of the profit
- Normal rate of earning 15%
OR
Q.3  The following is the Balance Sheet of Raj Ltd. as on 31-3-2021 [17]
Liabilities z. Assets z.
Share Capital 3,20,000 | Goodwill 22,400
Equity Shares of .10 :
Each Fully paid
10% Pref. Shares of .10 80,000 | Land & building 2,96,000
each, Fully paid Less: Depreciation 64,000 2.,32,000
Reserve & Surplus 96,000 | Machinery 2,96,000
Less: Depreciation 56,000 2,40,000
15% Debentures of 100 1,60,000 | Furniture 24,000
each Less: Depreciation 4,000 20,000
Creditors 64,000 Investments
' Shares in subsidiary co. 20,000
10% Investment (Face
value T. 60,000) |
Interest is tax free) 48,000 68,000
Bills Payable 24,000 IStock 65.600
Provision for taxation 24,000 Bills Receivable 40,000
Provident fund 20.000 | Pebtors 96,800 92 800
. ’ Less: BDR 4,000
Worker’s profit sharing 12,000 Cash & Bank 16,000
fund
Prepaid Expenses 1,600
Discount on debenture 1,600
| Total 8,00,000 Total 8,00,000
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You are required to compute the value of goodwill of the company, at four years
purchases of its profits taking into account the following particulars:

. The present market value of land and building and machinery are ¥. 3,60,000 and

Z. 2,08,000 respectively, while remaining Assets are to be taken at their book values.
The market price of the shares of the company,doing similar business and giving at
20%,is twice its paid up value.

. The profit of the company, after deducting tax at 50% for the last four years are as

under:
Profits:
Year Profit
L 1,40,800
2 1,53,600
3 1,47,200
4 1,60,000

Following is the Profit and Loss account and Balance sheet of Swati Limited.  [18]

Profit and Loss account for the year ended 315 December, 2021

_ Particulars T, Particulars 3.

To Opening stock 50,000 i By Sales ' 3,60,000
To Purchase 2,10,000 | By Closing Stock 30,000
To Gross Profit 1,30,000

3,90,000 3,90,000
To Administration Expenses 46,000 | By Gross Profit 1,30,000
To Selling Expense 20,000 | By Profit on sales of assets 10,000
To Finance Expense 4,000
TO Net Profit 70,000

1,40,000 ' 1,40,000

Balance sheet as on 315 December,2021

Liabilities T. Assets <. ]

Share Capital(X.10) 1,00,000 | Plant and Machinery 30,000
Reserve 30,000 | Land and Building 1,00,000
Profit and Loss Alc 80,000 | Furniture 10,000
Creditors 30,000 | Stock 30,000
Bills Payable . 10,000 | Debtors 40,000
Bills Receivables 10,000

Cash and Bank 30,000

2,50,000 2,50,000
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Calculate and interpret the following ratios:

Stock Furnover ratio,

Debtors turnover ratio (360 Days to be taken for the year),
Gross Profit Ratio,

Return on capital Employed,

Net Profit Ratio,

Current ratio,

Liquid ratio,

Operating Ratio.

Ea i A G

OR

Q.4 From the following details prepare statement of claims to be presented before Insurance []¢/ j

Co.

Date of fire 1-4-2021
Indemnity period 4 Months
Amount Policy . 3,78,000
Net profit of Financial year (1-1-2020 to 31-12-2020) T. 2,16,000
Fixed Expenses (For the financial year 2020) . 7,44,000
Sales:

1-1-2020 to 31-3-2020 ¥. 18,00,000

1-4-2020 to 31-7-2020 . 24,00,000

1-8-2020 to 31-12-2020 %, 6,00,000

1-1-2021 to 1-4-2021 T. 12,00,000

1-4-2021 to 31-7-2021 T, 3,00,000

The sale for the year 2021 shows a reduction of 10% over the sales of the year 2020 and
rate of profit on sales for the year 2021 shows a reduction of 2% over the profit for the
year 2020.The expenses incurred to mitigate fire were . 9,000. "
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