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SARDAR PATEL UNIVERSITY
F.Y.B.COM. (External) Examination April/ May- 2022
Code No. UBE1DCOMO1: Advanced Accounting- |
Date : 29-04 - 2022, Friday, Time : 09:00 A.M. to 11:00 A.M.

Note: Figures to the right indicate full marks. “ Total Marks : 70

Q.1 Shah Bros. purchased a machine from Max Co. on hire purchase system on 1-1-2018. Cash ~ [17)
. price of a machine is Rs. 4,00,000. Payment is done as under:

On 1-1-2018- Rs.80,000

On 31-12-2018- Rs. 1,00,000

On 31-12-2019- Rs. 1,00,000

On 31-12-2020- Rs. 1,00,000

On 31-12-2021- Rs. 1,00,000

Shah Bros. charges depreciation at 10% on Straight Line Method. Prepare necessary

accounts in the books of Shah Bros. for four years with necessary calculations.

OR
Q.1 Give the meaning of Accounts from Incomplete records. Describe its salient features and  [17]

' limitations in detail.

Q.2 Ashit & Co. of Madras consigned 2,000 radios at Rs. 150 to Hathi Brothers of Baroda. Ashit  [18]
& Co. paid Rs.20,000 for Freight, Rs.2,000 for wages and Rs. 1,000 for Insurance. 200
radios were destroyed by fire in transit and Insurance Co. accepted a claim of Rs. 12,000
only. Hathi Bros. took delivery of the remaining radios and paid Rs. 27,000 for custom duties
and other charges.

The Consignee accepted a bill of Rs. 1,00,000 drawn by the Consignor for 3 months, The
consignee sent an Account Sale after two months stating that he has sold 1,600 radios at
Rs. 250. He had paid Rs. 6,000 for advertisement and other selling expenses. The
Consignee is entitled to a commission of 5% on gross sale proceeds.

Prepare Consignment Account in the books of Cansignor with necessary calcutations.

OR
.2 Define Joint Venture. Write the differences between Joint Venture and Partnership. Explain ~ [18]
the methods of keeping accounts in Joint Venture.

Q.3 Shri Shishir of Surat has a branch at Rajkot. The head office dispatches the goods to the  [17]
branch at cost price. branch remits to head office on the cash collected by it. All expenses of
the branch are paid from head office, Surat. Head office has instructed the branch to sell
goods at 20% profit over and above the selling price. Assuming that the branch has fully
carried out the instructions, prepare Branch Account, Branch Trading Account and Branch
Profit and Loss Account in the books of head office for the year ending on 31st March, 2019.

Particulars 31-03-2018 (Rs.) 31-03-2019 {Rs.)
Debtors ? 2,00,000
Stock 1,20,000 ?
Prepaid insurance paid 1,400 1,000
Salary 3,000 2,000
furniture : 20,000 ?
During the year.
Rs. Rs.
Goods sent to the branch 18,030,000 | Bad debis 10,000 \
Goaods returned by branch 20,000 | Discount to debtors 30,000 ’
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Cash recei#ed from debtors
Cash Sales 9,00,000 by branch 15,00,000
. Cash paid by branch
Rent, taxes and insurance 1,20,000 debtors direct to head office 4,00,000
Advertisement expenses 40,000 | Bad debts recovery 2,000
Wages and salary 20,000 | Total sales 24,00,000
Goods returned by customers Furniture sent to branch
to branch 24,0001 %1 1. 2019) 8,000

Write off depreciation on furniture at 10%.

OR

Q.3 Prepare the Farm a/c and Balance sheet of Shri Ramanbhai with imaginary figures.

Q.4 Ram and Lakhan are solicitors practicing in parinership, sharing profits in the proportion of
3:2 . They only divide profits arising out of cost etc. actually received. The following was the
Trial Balance as at 31* Dacember, 2020. Prepare the Profit and Loss Account for the year as
at 31* December, 2020 and show the Balance Sheet as on that date.

Trial Balance As at 31% Decentber 2020

Particulars Dr. (Rs.) Cr. (Rs.)
Capital Account- Ram -1 36,000
Capital Account -Lakhan -1 24,000
Drawings- Ram 20,000 -
Drawings- Lakhan 21,000
Cash on Hand 2,500 -
Cash at Bank - Firm’s Account 51,600 -
Cash at Bank- Client's Account 86,000 -
Reserve for Costs ( 31.12.2019) -1 75,000
Costs charged to clients during 2020 - | 1,24,000
Dehtors for Cost 85,700 -
Debtors for Disbursement 19,400 -
Creditors, Clients -1 83,000
Creditors Sundries - 5,800
Insurance Commission Received - 6,800
Furniture & Fittings 11,800 .-
Auditors Fees, Rent, Office Expenses etc. 25,400 -
Articled Clerk's Premium (6 years form
1.01.2020) -] 12,600
Directors Fees- Ram - 4,000
Directors Fees- Lakhan - - 9,000
Salaries to Staff - 56,800 -
3,80,200 | 3,80,200

Additional information:

1.
2.
3.

4,
5. Write down Furniture and Fittings to Rs. 9,000,

Q.4

Lakhan is entitled to Rs. 18,000 salary.

Interest on capital is calculated at 8%.

Each partner is to take one-half of the Director's Fees earned by him, the remainder
being for General Account.

Write off proportion of Articled Clerk's Premium,

OR

(A) Write differences between Receipt and Payment Account and Income- Expenditure account.
(B) Discuss the concept of Revenue Expenses and Capital Expenses.
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