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Q.1_| The following is the Profit & Loss Account of ROMAL Ltd. for. the year.ending 31.12.2020. You (10)
(A) | are required to calculate the Net Profit for the purpose of calculating Return on Capital Employed.
Profit & Loss Account
] Particulars Rs. Particulars " Rs.
Salaries 120000 | Gross profit ' 4200000
Goodwill written off 15600 | Income from Non Trading ‘ 36000
Investments
Legal expenses ~ 168000 | Surplus form Foreign Exchange 30000
. Advertisement 360000 | Profit on Sale of Previous Year 60000
Rent 192000 ' '
Loss on sale of machine - 4800
Printing & Stationary 24000
Depreciation
Plant 492000
Furniture 36000
Building 130000 648000 |
Interest on Bank Loan 4800
Net Profit 2788800
4326000 ' 4326000
Additional Information:
1. Profit of Rs. 84000 on completed contracts has not been included in the above profits.
2. The capital employed is to be computed on the basis of replacement costs of Assets and the
additional depreciation of Rs. 228000 is to be provided.
(B) | Explain various variables affecting Return on Capital Employed. )
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OR

Q-1 | The following figures for a period were called out from the books of ISHWAR Corporation, (17)
Particulars Rs. Particulars Rs.

Sales 2480000 | Advertisement ' 25000
Purchase of Raw Material 1000000 | Salary & Wages 630000
Agent commission on sales 20000 | Postage & Telegrams 14000
Consumable stores 25000 | Staff Welfare expenses 158000
Packing materials 10000 | P. F. Contribution 60000
Stationary printing 10600 | Insurance 26000
Audit fees 4000 | Directors fees 40000

_ Rent. Rates & Taxes | 16000 | Travelling expenses 21000 ] _
Managing Directors 84000 | Fuel & Oil 000
Remuneration
Repairs o Plant & Machinery 34000 ; Electricity 5000
interest on Loan taken 18000 | Carriage Outward 24000
Depreciation provided 55000 | Dividend to shareholder 30000
Opening Stock Income tax paid 100000
Raw Materials 85000 | Closing Stock
Finished Goods 200000 | Raw Materials 108000
Retained Earnings 125000 | Finished Goods 240000

From the above information you are required to prepare
(A) Statement of Value Added
(B) Statement of Distribution of Value Added
Q.2 | The following data relate to ANAND Lid. (18)

Production 100000 units
Sales 80000 units
Selling price per unit Rs. IS
Direct Materials Rs. 250000
Direct Labor Rs. 300000
Factory Overheads:

Variable Rs. 100000
Fixed Rs. 250000
Selling and Distribution Overheads:

Variable Rs. 100000
Fixed Rs. 200000

Prepare Income Statement under (a) Absorption Costing (b) Marginal Costing.

Account briefly for the different in Net profit between the two Income Statements.




OR
Q.2 | What is Environmental Accounting? Explain its Scope & Utility in detail. (18)
Q.3 | BARODA Litd. sells goods on Hire Purchase at cost plus 40% profit. From the following (10}
(A) | particulars, prepare Hire- Purchase Trading Account.
1* Jan, 2020 Rs.
Stock on Hire Purchase (at Hire Purchase Price) 14000
Transaction during the year
1. Goods sold on Hire Purchase (at H.P. price) 98000
2. Cash received from customers 65000
"3, Goods repossessed (installments due Rs. 2400 ) valued at 6001 B
315 Dec, 2020 stock on Hire Purchase (at Hire quchase Price) 35000
(B) | Give difference between Hire Purchase and Credit Sales. )
OR
Q.3 Explain functions of Bank and Give new format of Profit & Loss Account of Bank. (17
Q.4 | MITESH Ltd. has furnished you the following information for the monthwof January 2020: (18)
Budgeted Actual j
Output (Units) 30000 32500
Hours 30000 33000
Fixed Overhead 45000 50000
Variable Overhead 60000 68000
Working Days 25 26
Calculate fixed and variable overhead variances from the above information
OR
Q.4 | Write a note on: (18)
i. Scope of Responsibility Accounting
2. Benefits of Social Responsibility
3. Internal & External Responsibility







